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U.S. MOVE TO END AID IS CRUEL, IRRESPONSIBLE:
PALESTINIANS
Relevant for: International Relations | Topic: India- West Asia

Stateless people:A Palestinian demonstrating in Gaza City near the Israel border on
Friday.AFPMAHMUD HAMS  

Palestinians reacted angrily Saturday to a U.S. decision to end all funding for the UN agency
that assists millions of refugees, seeing it as a new policy shift aimed at undermining their
cause.

Washington, which until last year was by far the biggest contributor to the UN Relief and Works
Agency for Palestine Refugees (UNRWA), announced on Friday that it would no longer make
any contributions to the “irredeemably flawed operation”.

“The administration has carefully reviewed the issue and determined that the United States will
not make additional contributions to UNRWA (United Nations Relief and Works Agency),” State
Department spokeswoman Heather Nauert said in a statement.

She said the agency’s “endlessly and exponentially expanding community of entitled
beneficiaries is simply unsustainable and has been in crisis mode for many years”.

‘Already marginalised’

The move by President Donald Trump’s administration was described as “cruel and
irresponsible” by senior Palestinian official Hanan Ashrawi.

“The Palestinian refugees are already the victims who have lost their homes, livelihoods and
security as a result of the creation of the state of Israel,” she said.

The U.S. has backed Israel in accusing the agency of perpetuating the conflict by maintaining
the idea that many Palestinians are refugees with a right to return to homes in what is now
Israel. But to Palestinians, the right of return for the hundreds of thousands who fled or were
expelled during the 1948 war that accompanied Israel’s creation is central to their cause.

Chief Palestinian negotiator Saeb Erekat said the American administration was invalidating
future peace talks by “preempting, prejudging issues reserved for permanent status”
negotiations. Palestinian and Israeli “elements that want to achieve peace peacefully, based on
a two-state solution, are being destroyed,” he told AFP.

Mr. Trump had already angered Palestinians by his December recognition of the disputed city of
Jerusalem as Israel’s capital and axing more than $200 million in bilateral aid for Gaza and the
West Bank.

The new policy on Jerusalem overturned decades of precedent and prompted the Palestinian
leadership to break off relations with the White House.

‘It promotes terrorism’
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Palestinian presidential spokesman Nabil Abu Rudeina said Washington’s decision “promotes
terrorism” and was a violation of UN resolutions.

UNRWA, which was established in 1949, was already facing a financial crisis after Trump
announced a $300 million funding freeze in January.

The agency, which assists more than five million registered Palestinian refugees, says it now
faces the threat of major closures to its network of schools and health centres.

Mahmoud Mubarak, director of the community-run committees that run the 19 refugee camps in
the West Bank which accommodate some 5,00,000 Palestinians, warned of the “very serious
repercussions” of the U.S. move. Mr. Mubarak said representatives of the committees would be
meeting on Tuesday to discuss their options.

In the impoverished Gaza Strip, where most children attend UNRWA schools, 55-year-old
Hisham Saqallah said the US move was “political blackmail” that would merely increase unrest.

$217 million shortfall

UNRWA spokesman Chris Gunness said the agency would try to make up a $217 million
shortfall. “If not, some of the most marginalised and vulnerable people on the planet may well
suffer,” he told AFP.

“People are going to become more desperate and marginalised,” he said, warning of “dramatic,
widespread, profound and unpredictable” consequences.

Jordan, which is one of just two Arab countries to have signed a peace treaty with Israel, already
announced plans to organise a fundraising conference on the sidelines of the UN General
Assembly in New York next month.

State Department spokeswoman Nauert said the U.S. would “intensify dialogue with the United
Nations, host governments and international stakeholders about new models and new
approaches” for assisting needy Palestinians.
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INDIA AND THE U.S. — IT’S COMPLICATED
Relevant for: International Relations | Topic: India - USA

The first round of the India-U.S. 2+2 talks at the level of External Affairs Minister Sushma
Swaraj and Defence Minister Nirmala Sitharaman and their counterparts Secretary of State Mike
Pompeo and Defence Secretary James Mattis is scheduled for September 6 in Delhi. It is a
significant development but one that appears perfectly logical when seen against the two-
decade-old trend line of India-U.S. relations. True, the trend line has not been smooth but the
trajectory definitively reflects a growing strategic engagement. From estranged democracies,
India and U.S. can worst be described today as prickly partners.

Three factors have contributed to the emerging strategic convergence. The end of the Cold War
provided an opportunity to both countries to review their relationship in the light of changing
global and regional realities. Second, with the opening of the Indian economy, the American
private sector began to look at India with greater interest. Trade grew and today stands at more
than $120 billion a year with an ambitious target of touching $500 billion in five years. If U.S.
foreign direct investment in India is more than $20 billion, Indian companies too have invested
$15 billion in the U.S., reflecting a sustained mutual interest. The third factor is the political
coming of age of the three-million-strong Indian diaspora. Its influence can be seen in the
bipartisan composition of the India Caucus in the U.S. Congress and the Senate Friends of India
group.

China will be ‘front & centre’ of 2+2 talks, says U.S. official

Yet, the engagement has not been smooth sailing. The U.S. is used to dealing with allies
(invariably junior partners in a U.S.-dominated alliance structure) and adversaries. India is
neither, and is also determined to safeguard its strategic autonomy. Developing a habit of talking
to each other as equal partners has been a learning experience for India and the U.S.

Both countries also consider themselves to be ‘exceptional’, the U.S. as among the oldest
democracies and India as the largest! Both have a habit of preaching and problems arise when
they preach to each other. Indians become wary of the U.S.’s attempts to drive unequal
bargains, and Americans find the Indian approach rigid and sanctimonious. Despite this,
significant progress has been registered over the years resulting in the 60-plus bilateral
dialogues, to which the 2+2 is now being added.

Two parallel tracks of dialogue began in the 1990s. The strategic dialogue covering nuclear
issues shifted gears following the nuclear tests of 1998 and imposition of sanctions by the U.S.
The over a dozen rounds of talks between Jaswant Singh and Strobe Talbott during 1998-2000
marked the most intense dialogue between the two countries. It helped change perceptions
leading to the gradual lifting of sanctions. The next phase was the Next Steps in Strategic
Partnership steered by the then National Security Advisers, Brajesh Mishra and Condoleezza
Rice. The momentum received a new impulse, thanks to the warmth between Prime Minister
Manmohan Singh and President George W. Bush, eventually leading to the conclusion of the
India-U.S. bilateral civil nuclear cooperation agreement in 2008.

The defence dialogue began in 1995 with the setting up of the Defence Policy Group at the level
of the Defence Secretary and his Pentagon counterpart and three Steering Groups to develop
exchanges between the Services. A decade later, this was formalised and enlarged into the
India-U.S. Defence Framework Agreement which was renewed for 10 years in 2015. Today, the
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U.S. is the country with which India undertakes the largest number of military exercises which
have gradually evolved in scale and complexity.

During the Cold War, more than three-fourths of India’s defence equipment was of Soviet origin.
This gradually began to change, and in recent years, the U.S. and Israel emerged as major
suppliers. The Indian Air Force went in for C-130J Hercules and the C-17 Globemaster aircraft,
along with Apache attack helicopters and Chinook heavy lift helicopters. The Indian Navy
acquired a troop carrier ship and the P-8I long-range maritime reconnaissance aircraft. An
agreement for 24 multi-role helicopters for the Indian Navy is expected soon. The Indian Army
went in for the M-777 howitzers and artillery radars. From a total of less than $400 million of
defence acquisitions during 1947-2005, the U.S. has signed defence contracts of over $15
billion since.

2+2 dialogue an indication of deepening strategic partnership: U.S.

During the Obama administration, Defence Secretary Ashton Carter became a strong votary of
closer defence cooperation between the two countries. He soon understood that a defence
supply relationship needed to be backed by technology sharing and joint development and came
up with the Defence Technology and Trade Initiative (DTII). Pathfinder projects have been
identified under this banner. To get around export control licensing and other bureaucratic
hurdles, an India Rapid Reaction Cell in the Pentagon was set up. In 2016, India was designated
as a ‘Major Defence Partner’ country. Another step forward in the middle of this year was the
inclusion of India in the Strategic Trade Authorisation-1 (STA-1) category, putting it on a par with
allies in terms of technology access. This should enable the DTII to graduate to more ambitious
projects.

Acquiring U.S. high technology comes with its own set of obligations in terms of ensuring its
security. These take the form of various undertakings often described as foundational
agreements. The first of these was GSOMIA (General Security of Military Information
Agreement) which India signed in 2002. The other three related to logistics support,
communications compatibility and security, and exchanges of geospatial information. The U.S.
proposed its standard logistics support agreement text in 2003 which was finally concluded in
2016, after it was made into an India-specific text. It facilitates logistics supplies during port visits
and joint exercises and does not contain any obligations for joint activity or any basing
arrangements. Realising Indian reservations, the U.S. was more flexible, and now the India-
specific Communications Compatibility and Security Agreement (COMCASA) is likely to be
signed. It makes it possible to install high-end secure communication equipment on U.S.
platforms that we have been acquiring. With the possibility of acquiring armed Sea Guardian
drones, COMCASA was necessary to ensure optimal use. The lessons learnt should help in
expediting negotiations on the third.

Nevertheless, two difficult issues loom large and the 2+2 offers an opportunity for addressing
these. The first is the Countering America’s Adversaries Through Sanctions Act (CAATSA)
enacted last year which enables the U.S. government to sanction countries that engage in
‘significant transactions’ with Russian military and intelligence entities. The proposed purchase
of the S-400 missile defence system would attract CAATSA sanctions. A waiver provision has
now been introduced to cover India, Indonesia and Vietnam. It requires certification by the U.S.
that the country concerned is gradually reducing its dependency on Russian equipment and
cooperating with the U.S. on critical security issues. Indian concerns on this need to be
addressed.

The second relates to U.S. sanctions on Iran after its unilateral withdrawal from the nuclear deal.
Iranian crude imports have grown significantly in recent years and India also stepped up its
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involvement in developing Chabahar port. The port provides connectivity to Afghanistan and
Central Asia. The Iran Freedom and Counter-Proliferation Act (2012) contains a waiver provision
in case of activities for reconstruction assistance and economic development for Afghanistan,
which is a U.S. priority too.

Creative thinking will be needed in the 2+2 dialogue to overcome these challenges, which
should also ensure that there are no nasty surprises and difficult issues are settled through quiet
diplomacy. In order to realise the Joint Strategic Vision for the Asia-Pacific and Indian Ocean
Region (2015), both countries will have to nurture the habit of talking and working together to
diminish some of the prickliness in the partnership.

Rakesh Sood is a former diplomat and currently Distinguished Fellow at the Observer Research
Foundation. E-mail: rakeshsood2001@yahoo.com
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ROOT OUT TERROR: BIMSTEC
Relevant for: International Relations | Topic: BIMSTEC

Describing terrorism as a “great threat” to international peace and security, India and six other
BIMSTEC nations on Friday called for identifying and holding accountable states and non-state
entities that encourage, support or finance terrorism, provide sanctuaries to terrorists and falsely
extol their virtues.

The BIMSTEC (Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation)
is a regional grouping comprising India, Bangladesh, Myanmar, Sri Lanka, Thailand, Bhutan and
Nepal.

The Kathmandu Declaration issued at the end of the two-day fourth BIMSTEC summit, attended
by Prime Minister Narendra Modi, deplored terror attacks in all parts of the world, including in
BIMSTEC countries, and stressed that there could be no justification for any act of terrorism.

“Today’s [Friday] proceedings at the BIMSTEC Summit were extremely productive. We built on
the ground covered yesterday [Thursday] and reiterated our commitment to further strengthen
multilateral cooperation in diverse areas,” Mr. Modi said.

Great threat

“Terrorism and transnational organised crimes continue to pose a great threat to international
peace and security including in the BIMSTEC countries,” the declaration said.

The unanimously adopted declaration said the “fight against terrorism should target not only
terrorists, terror organisations and networks but also identify and hold accountable states and
non-state entities that encourage, support or finance terrorism, provide sanctuaries to terrorists
and terror groups and falsely extol their virtues.”

The declaration did not name any specific country, but Pakistan is often accused by its
neighbours, including India, of providing safe havens to terrorists.

The declaration underlined the importance of multidimensional connectivity, which promotes
synergy among connectivity frameworks in the region, as a key enabler to economic integration
for shared prosperity.

An MoU was signed on establishment of the BIMSTEC Grid Interconnection. “The MoU provides
for optimisation of using energy resources in the region & promotion of efficient & secure
operation of power system,” External Affairs Ministry spokesperson Raveesh Kumar tweeted.
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INDIA INVITES PAK. EXPERTS TO HYDEL SITES IN J&K
Relevant for: International Relations | Topic: India - Pakistan

India has invited Pakistan to visit sites of the Pakal Dul and Lower Kalnal hydro-electric projects
on the Chenab.

India and Pakistan concluded the 115th meeting of the India-Pakistan Permanent Indus
Commission (PIC) in Lahore from August 29-30. The Indian delegation was led by P.K. Saxena,
the Indian Commissioner for Indus Waters. He wasn’t immediately available for comment.

“Yes we have asked them to visit. But this according to existing provisions of the treaty,” U.P.
Singh, Secretary, Union Water Resources Ministry, told The Hindu .

As per the provisions of the Indus Waters Treaty 1960, technical discussions were held on
implementation of various hydroelectric projects including Pakal Dul (1000 MW) and Lower
Kalnai (48 MW) in Jammu and Kashmir.

“Both the countries agreed to undertake the Treaty-mandated tours of both the Indus
Commissioners in the Indus basin on both sides. Deliberations were also held on further
strengthening the role of the Permanent Indus Commission for matters under the Treaty,” said a
statement from the Ministry of External Affairs. Though a routine affair, the talks in Lahore were
the first bilateral engagement between India and Pakistan since Prime Minister Imran Khan took
office. The last meeting of the Permanent Indus Commission was held in New Delhi in March.

( With PTI inputs )
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U.S. TO CANCEL $300 MN AID TO PAK.
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's
interests

Souring of ties:Pakistani demonstrators in Lahore protesting against the U.S. proposal to cut aid
in January.AFPARIF ALI  
The U.S. military plans to cancel $300 million in aid to Pakistan due to Islamabad’s lack of
“decisive actions” in support of American strategy in the region, the Pentagon said on Saturday.
The U.S. has been pushing Pakistan to crack down on militant safe havens in the country, and
announced a freeze on aid at the beginning of the year that an official said could be worth
almost $2 billion.
The Defense Department has sought to cut aid by $300 million “due to a lack of Pakistani
decisive actions in support of the South Asia Strategy”, Lieutenant Colonel Kone Faulkner said.
“We continue to press Pakistan to indiscriminately target all terrorist groups,” Mr. Faulkner said,
adding that the latest aid cut request was pending Congressional approval.
Pakistan has fought fierce campaigns against home-grown militant groups, and says it has lost
thousands of lives and spent billions of dollars in its long war on extremism. But U.S. officials
accuse Islamabad of ignoring or even collaborating with groups, which attack Afghanistan from
safe havens along the border between the two countries.
Role in Afghanistan
The White House believes that Pakistan’s Inter-Services Intelligence agency and other military
bodies have long helped fund and arm the Taliban for ideological reasons, but also to counter
rising Indian influence in Afghanistan. It also believes that a Pakistani crackdown could be
pivotal in deciding the outcome of the long-running war in Afghanistan.
U.S. frustration has boiled over before: President Donald Trump’s predecessor Barack Obama
authorised drone strikes on Pakistani safe havens.
But Mr. Trump’s aggressive language has especially angered Pakistani officials.
“The United States has foolishly given Pakistan more than 33 billion dollars in aid over the last
15 years, and they have given us nothing but lies & deceit, thinking of our leaders as fools,” Mr.
Trump wrote on Twitter earlier in 2018. “They give safe haven to the terrorists we hunt in
Afghanistan, with little help. No more!”
Pakistani leaders disputed the $33 billion figure, insisting that around half of the money relates
to reimbursements, and the Prime Minister’s office accused Mr. Trump of ignoring the great
sacrifices the country has made to fight extremism.
In March, a senior U.S. official said that Pakistan has “done the bare minimum to appear
responsive to our requests”, and concerns over a lack of action by Islamabad against militant
groups still persist.
Pakistan’s new Prime Minister Imran Khan has repeatedly blamed Islamabad’s participation in
the U.S.-led anti-terror campaign for the surge in terrorism on home soil over the last decade
and has vowed to rebalance Islamabad's relationship with Washington.
Mr. Khan has also shown a willingness to hold talks with militant groups and sought support
from religious hardliners in the run-up to elections last July.
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RETAIL THERAPY: ON INDIA-U.S. 2+2 DIALOGUE
Relevant for: International Relations | Topic: India - USA

 
A bunch of proposals amounting to about 46,000 crore approved by the Defence Acquisition
Council is likely to boost defence cooperation with the U.S. Among the approvals is one for 24
Multi-Role Helicopters with anti-submarine warfare capability for the Indian Navy, expected to
cost around $1.8 billion. These are likely to be procured under a government-to-government
deal with the U.S. through its Foreign Military Sales programme. A suitable platform, the
American Sikorsky MH-60, had already been shortlisted by the Navy, but the deal fell through.
Helicopters in general and MRHs in particular are a critical capability vacuum for the Navy, with
several capital ships sailing with empty flight decks. A major decision is the procedural approval
for 111 Naval Utility Helicopters, costing over 21,000 crore. The process began last year but has
been held up for want of clarity on the Strategic Partnership model, under which this would be
the first project to take shape. The DAC has cleared the required guidelines on this, which
should help take the process forward. Again, the U.S. has a major interest here as its companies
are in the race for NUHs as well as for 114 fighter jets. The timing of these decisions is important
as they come just before the first 2+2 dialogue between India and the U.S. on September 6,
which will see India’s External Affairs and Defence Ministers meeting their American
counterparts. An announcement on the MRH sale is expected at the 2+2 dialogue along with
the sale of armed drones and the likely conclusion of the foundational agreement, the
Communications Compatibility and Security Agreement, which would allow the sale of encrypted
systems and enable communications interoperability between the two militaries.
These developments fit into the U.S. strategy of strengthening defence cooperation, reflected in
India’s elevation as a Major Defence Partner, and the simplification of licensing requirements for
high technology trade. India is at the heart of the U.S.’s Indo-Pacific strategy; its National
Security Strategy released in December 2017 says the U.S. will deepen strategic partnership
and support our leadership role in Indian Ocean security and the broader region. But how long
will the deals take to fructify? The Strategic Partnership policy itself needs policy clarity for
seamless implementation. In addition, before embarking on multi-billion dollar deals, India must
get clarity from the U.S. on its Countering America’s Adversaries Through Sanctions Act, that
could place limits of India’s defence cooperation with Russia. India must retain its independent
national security and foreign policy. The upgrade must also get us thinking more seriously about
domestic defence manufacture — the country cannot aspire to be a global power and net
security provider in the region by holding the tag of the largest arms importer year on year.
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MAKING PEACE WITH NAYA PAKISTAN
Relevant for: International Relations | Topic: India - Pakistan

In this photo released by the Press Information Department, Pakistani Prime Minister Imran
Khan, center, attends a briefing at the Foreign Ministry in Islamabad, Pakistan, Friday, Aug. 24,
2018. A telephone call made by U.S. Secretary of State Mike Pompeo to congratulate Pakistan's
newly elected Prime Minister Khan has stirred controversy, with Washington saying it "raised the
importance of Pakistan taking decisive action against all terrorists" operating in the country.
Pakistani Foreign Minister Shah Mehmood Qureshi seen second from left. (Press Information
Department, via AP)  
 
The election of the eminent Pakistani cricketer, Imran Khan, as Prime Minister (albeit through
a flawed election) has rekindled hopes among committed democrats in South Asia, especially
India, that Pakistan is about to emerge into a new dawn. Also that it would bring to an end many
of the travails that afflict India-Pakistan relations today.
To be optimistic about the future of democracy in Pakistan and, alongside this, an improvement
in India-Pakistan relations is, no doubt, welcome. However, it needs to be laced with more than
a tinge of realism, since India-Pakistan relations have witnessed several false starts over the
years. A moot question at the outset is this: How far can it be said that real democracy exists in
Pakistan today, even though an election process was gone through? More important, can a
political neophyte turn around the situation in a country whose attempts at democracy have
never been fulfilled all these years?
While hopes have been expressed that Pakistan may effect changes in the way it views
relations with India, it is difficult to accept that merely because that country has a new leader
who is not a politician in the usual mould, things are about to change. Democratic leaders in
Pakistan, especially more recent ones like Benazir Bhutto and Nawaz Sharif, have paid a heavy
price whenever they sought to enlarge their democratic constituencies. They have been unable
to withstand the machinations of the Pakistani ‘deep state’, which controls almost every single
aspect of political activity in Pakistan.
Will Imran Khan’s win further set back Indo-Pak ties?
For the Pakistani ‘deep state’, the main enemy is India. No democratically elected leader can
afford to ignore this fact. Hence, India needs to assess the situation in Pakistan in somewhat
greater depth, and not jump to any conclusion of better prospects in India-Pakistan relations in
the immediate, or even medium, term.
No doubt, history is replete with instances of how transformational leaders, who embody
particular ideas and ideologies, are able to turn around the fortunes of their countries. No one
can possibly accuse Mr. Khan, however, of being a transformational leader — one who is
capable of inspiring people through well-considered and carefully thought out ideas and
suggestions. Hardly anyone will credit him with a single visionary idea, or articulating a new
vision for Pakistan.
With regard to India-Pakistan relations, Mr. Khan has been content with reiterating hackneyed
themes that every new Prime Minister or leader in Pakistan spouts at the beginning of his
tenure, viz., a desire to initiate talks with India, resolve differences between the two countries,
improve trade relations, resolve the Kashmir conflict, and alleviate poverty in both countries. In
addition, we have the usual drumbeat of views by other members of his team, stressing the
need for a dialogue between the two countries to sort out mutual issues and problems.
 
The new Pakistan Foreign Minister, Shah Mehmood Qureshi (of 26/11 infamy), has ‘tongue-in-
cheek’ proposed “a continued uninterrupted dialogue” to resolve “all outstanding issues”,
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whatever that means. In his previous stint as Foreign Minister in the Pakistan Peoples Party
regime, he had hardly endeared himself to audiences in India, and there is no reason to believe
he has changed colour under the Imran Khan dispensation. Many of the other key Ministers in
Mr. Khan’s Cabinet are holdovers from previous administrations, quite a few being from the
Pervez Musharraf period. None of this holds out much, if any, hope for an improvement in India-
Pakistan relations.
It would be interesting to conjecture which constituency Mr. Khan caters to, or represents, other
than himself. Only after that would it be possible to determine what our policy should be towards
Pakistan, and how to deal with him. Not to do so would be the height of folly, notwithstanding the
genuine desire for peace in our country, or perhaps in both countries.
India-Pakistan ties: time to reach out across the border
The circumstances under which Mr. Khan succeeded in these elections would seem to suggest
that the ‘deep state’ in Pakistan played a not-so insignificant role in his victory, perhaps even a
preponderant role. Over the years, the ‘deep state’ has co-opted some of the key levers of
power, not excluding the judiciary, to maintain its stranglehold on Pakistan. Gone are the days
when Generals like Zia-ul-Haq and Musharraf openly declared their intention to seek power and
take charge of the state. Today, the ‘deep state’ adopts more insidious means to maintain
control over the levers of power.
Included in this repertoire of means and methods is choosing charismatic leaders, who have no
worthwhile political base and willing to do their bidding, to front for them. In doing so, they avoid
accusations of military dictatorship, and of trampling on democracy and democratic rights. It
would not be the first time in Pakistan, or for that matter elsewhere in the world, that these kinds
of tactics have succeeded.
Whatever may be the initial euphoria, an individual functioning in this milieu is unlikely to be able
to navigate an independent path that could lead, at least a part of the way, to eventual success.
In the case of Mr. Khan, he seems to have even less room to manoeuvre. To all intents and
purposes, he appears to be a prisoner of the ‘deep state’. India would do well to realise this at
the beginning of his tenure as Prime Minister. It is much better than being lulled into a false
sense of complacency.
In this context, India will need to create a framework that leads to realistic outcomes, given that it
genuinely believes in peace with Pakistan. There needs to be clarity regarding short- and
medium-term goals, before embarking on the ultimate objective of bettering India-Pakistan
relations. Repeating past shibboleths and setting impossible goals is not the answer.
The first step should be an acknowledgement that the new government in Pakistan faces
threats, from elements both within and outside the government. Furthermore, the threat to better
India-Pakistan relations comes from the ‘deep state’ embedded within the Pakistani
establishment. Given the entrenched nature of the ‘deep state’, Mr. Khan will be compelled to
adopt what may be termed as the ‘Pakistan First’ approach’, in which relations with India would
have least priority, and the emphasis would be on better relations with China as also the U.S.
and the West. In the light of this, the establishment in India should tailor its response
appropriately if it hopes to succeed in the longer term.
For the present, it would perhaps be advisable for the Indian state to step back and provide
greater scope for people’s initiatives, strengthen the existing democratic order initiatives driven
by people’s groups, and enhance the constituency for peace in the subcontinent. Towards this
end, it should coordinate strategies among different agencies within the government on how to
enlarge the constituency for peace and liberal tendencies in both countries. The effort should
also be on increasing the share of people in Pakistan who recognise the need to act responsibly,
and rally the ‘likeminded’ who seek peaceful co-existence with India. It should involve appealing
to people in Pakistan, much beyond those involved in the administration.
Only after such moves reach a certain stage, and the outlines of a ‘coalition of the willing’
emerges, should the establishment step in. The short message is for people’s groups in India to
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engage, and engage with whomsoever it is possible to in Pakistan with a view to creating a
suitable climate for peace and better relations. Admittedly, there are many segments in both
countries that may not be willing at present to back the move for better relations. However, there
does exist a constituency for peace in both countries, especially in India, which needs to be
galvanised to act.
India should also take steps to encourage the rest of the democratic world to advance, and
defend, democracy in Pakistan, and implicitly improve relations with India. It means actively
cultivating a constituency for collective action among civil society worldwide, going beyond mere
populism and the usual range of India-Pakistan tensions. If sufficient progress is made, then the
establishments on both sides could proceed to the next step.
M.K. Narayanan is a former National Security Adviser and a former Governor of West Bengal
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Source : www.hindustantimes.com Date : 2018-09-03

BIMSTEC CAN FILL SAARC’S SPACE
Relevant for: International Relations | Topic: BIMSTEC

India has made a strong pitch for enhanced connectivity between the seven member states of
the Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation (Bimstec) at
the grouping’s summit in Kathmandu. Prime Minister Narendra Modi said this should include
connectivity in trade, economics, transport, digital networks and people-to-people. This fits in
well with two key policies of the dispensation in New Delhi — “neighbourhood first” and “Act
East” — considering that Bimstec member states account for 22% of the world’s population and
have a combined Gross Domestic Product of nearly $2.7 trillion. For the other members,
Bimstec holds the potential of gaining access to India’s vast market, while New Delhi sees the
grouping as a bridge between South Asia and Southeast Asia.
It is clear that India is looking to the two-decade-old Bimstec to get around the South Asian
Association for Regional Cooperation (Saarc), which has become dysfunctional because of
differences between New Delhi and Islamabad, and to counter China’s creeping influence in
countries around the Bay of Bengal due to the spread of its Belt and Road Initiative. Most of the
members of Bimstec have either formally signed on for President Xi Jinping’s ambitious plan to
build a modern Silk Road or closely aligned their developmental plans and programmes with
those of China’s, thanks to investment lavished on infrastructure projects.
India, as the solitary holdout, realises the need to offer its neighbours a viable alternative to the
One Belt, One Road project. In this, it is better placed as the neighbours and even outside
powers such as the United States and Japan are expected to have no concerns about
connectivity projects mooted by India, as these will come without hidden costs.
India’s renewed push for Bimstec, which has held only four summits since it was founded in
1997, has coincided with a sharp downslide in relations with Pakistan. This is largely because
policy makers in New Delhi believe it will be easier for India to work through a grouping not
affected by the continuous tensions with Pakistan. But India must keep in mind that key players
in Bimstec, such as Nepal, have pointed out they see the grouping and Saarc as complementary
to each other.
However, the grand connectivity plans mooted by India will require sound planning and
considerable funding, an area in which India cannot match the largesse shown by China. India’s
ability to fashion more equitable solutions and build a framework that works without violating
international norms should go some way in overcoming this handicap.
First Published: Sep 03, 2018 12:40 IST
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DON’T SURRENDER IRAN CUSHION AGAINST AN OIL
SHOCK
Relevant for: International Relations | Topic: India - Middle East

GDP growth of 8.2% in Q1 2018-19 has added more strength and credibility to the ongoing
economic recovery after two back to back disruptions from demonetisation and the Goods and
Services Tax. A good monsoon will make sure that even agriculture will reap the fruits of this
growth. However, it is important that the policy makers do not lose sight of the growing economic
headwinds from external factors.
Rising oil prices are perhaps the biggest challenge on this front. A mix of factors, such as falling
inventories in the US, fall in oil production in Venezuela and Trump administration’s Iran
sanctions could lead to a spike in oil prices. Combined with an environment in which the rupee
has been depreciating, this will significantly increase import costs for India. Rising oil prices have
direct bearings on inflation and fiscal indicators in the Indian economy. Strong demand in a
growing economy can add to inflationary pressures from rising oil prices. Three major state
elections scheduled later this year and the general elections next year will raise the political
costs of adhering to fiscal discipline in the event of rising pressures on the oil front. Rising
inflation could also lead to further rate hikes by the Reserve Bank of India, which is committed to
keeping inflation under control by rising policy rates under the new monetary policy framework.
To be sure, oil shocks to the Indian economy are not new. Unless the country finds viable and
sustainable replacements for its energy needs, international oil price movements will continue to
be an important fault line in India’s political economy. This is not a goal which can be achieved in
the short-run.
But India should also look at ways to cushion itself against the impact of oil price shocks in the
short-term. Donald Trump has recently threatened that the US will quit the World Trade
Organization. Such statements, even if they are mere threats, are clear indication that the US’s
own interests are more important to it than adhering to well-established rules of the game in the
global economy. India should think seriously about defying the US sanctions on oil imports from
Iran.
First Published: Sep 03, 2018 12:32 IST
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Source : www.thehindu.com Date : 2018-09-04

TALKS ON FOR LOGISTICS DEAL WITH RUSSIA
Relevant for: International Relations | Topic: India - Russia

India and Russia are in the process of concluding a logistics agreement, with both sides
targeting to conclude consultations before the annual summit in October between Prime Minister
Narendra Modi and Russian President Vladimir Putin.
The proposed agreement follows a series of such agreements India has signed since the first
logistics agreement with the U.S.
Draft from Moscow
“A draft logistics agreement has come from Russia. At the end of July, the Ministry of Defence
(MoD) had sent it to the Integrated Defence Staff and the three services for their comments,” an
official source with knowledge of the matter said.
The Army and Navy have since sent back their observations on the draft. Another official said
the agreement with Russia will be on the lines of those signed with the U.S. and France.
“The idea is to increase our operational flexibility and we thought we should do one with our long
term partner Russia,” another official source said.
Short timeline
While the consultation process is on, officials are working against time to have the agreement
ready by October.
“Drafts are being readied. It is work in progress. Timelines are tight but we will try and aim for
the October summit,” the source stated.
India signed the Logistics Exchange Memorandum of Understanding (LEMOA), with the U.S. in
August 2016 after a decade of negotiations.
Since then it has concluded several such agreements with France, Oman, Philippines,
Singapore and for access to the Sabang port in Indonesia.
Australia too has sent a draft agreement.
Logistics agreements are administrative arrangements facilitating access to military facilities for
exchange of fuel and provisions on mutual agreement simplifying logistical support and
increasing operational turnaround of the military when operating away from India.
Officials underscored the fact that India and Russia have had deep rooted military cooperation
for several decades.
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Source : www.thehindu.com Date : 2018-09-04

INDIA, CYPRUS VOW TO CURB MONEY LAUNDERING
Relevant for: International Relations | Topic: European Union (EU)

Floral tribute:President Ram Nath Kovind, left, and president of the Cypriot Parliament Demetris
Syllouris, centre, paying homage to Mahatma Gandhi, in Nicosia on Monday.AFPAFP  
India and Cyprus on Monday signed two agreements on combating money laundering and
cooperation in the field of environment as President Ram Nath Kovind met his Cypriot
counterpart Nicos Anastasiades and held wide-ranging talks here.
Mr. Kovind is in Cyprus on the first leg of his three-nation visit to Europe to continue India’s high-
level engagements with European countries.
Economic cooperation
Mr. Kovind and Mr. Anastasiades exchanged views on economic cooperation.
India was the fastest growing major economy in the world today with a growth rate of 8.2% last
quarter, Mr. Kovind said.
“In this context and given Cyprus’ niche expertise in financial services and investment banking,
both of us agreed that there was much scope to deepen our investment partnership,” he said in
a statement.
“We welcomed the signing of the MoU between Financial Intelligence Unit, India, and Unit for
Combating Money Laundering of Cyprus.
“This agreement would further strengthen the institutional framework to facilitate investment
cross-flows. We also emphasised that the revision in the Double Taxation Avoidance Agreement
made in 2016 provided greater opportunities for our investment partnership to grow,” Mr. Kovind
said.
External Affairs Ministry spokesperson Raveesh Kumar said in a tweet: “India and Cyprus
signed two MoUs [memoranda of understanding] today on combating money laundering and
cooperation in the field of environment in the presence of Presidents of both countries.”
Mr. Kovind and Mr. Anastasiades held discussions on issues of mutual interest, including
promotion of business collaboration in the fields of IT and IT-enabled services, tourism, shipping
and renewable energy, Mr. Kumar said.
“President Anastasiades and I held detailed discussions on the way forward for our long-
standing and excellent relations. I reaffirmed India’s unwavering support to Cyprus for upholding
its sovereignty and territorial integrity.
Global issues
“We reviewed our ongoing bilateral and multi-lateral engagements and discussed issues of
regional and global concern. We underlined our common objectives to negotiate the challenges
that lie ahead. And we committed ourselves to further step-up our mutually beneficial ties,
especially in the economic field,” Mr. Kovind said in the statement.
The President also paid tributes to a statue of Mahatma Gandhi.
“Our founding fathers, Archbishop Makarios and Mahatma Gandhi have blessed our partnership
with timeless values, wisdom and foresight. We have the greatest respect for Archbishop
Makarios in India,” Mr. Kovind said.
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GREEN SHOOTS OF REVIVAL: ON BIMSTEC SUMMIT
Relevant for: International Relations | Topic: BIMSTEC

 
The road to the fourth summit of the Bay of Bengal Initiative for Multi-Sectoral Technical and
Economic Cooperation (BIMSTEC) in Kathmandu, Nepal, last week was marked by scepticism
and hope. This was understandable, given the grouping’s past performance — modest in the
previous 19 years and promising in the past two years. The same blend characterises the
summit’s outcome. A dispassionate mindset is essential to assess its results accurately.
On the positive side, the fact that the summit could be held was a success in itself. It had been
delayed. More importantly, BIMSTEC leaders listened to officials, experts and business
chambers, and concluded that this grouping (composed of five South Asian and two Southeast
Asian nations) needed to be given a firm institutional foundation. As a result, several important
decisions have been taken. First, work begins now on drafting a charter for BIMSTEC, which
has functioned so far on the basis of the Bangkok Declaration of 1997, and outcomes of the past
three summits and the Leaders’ Retreat in 2016. Second, a Permanent Working Committee will
be set up to provide direction during the period between two summits and also to prepare the
Rules of Procedure. Third, the Secretariat has been promised additional financial and human
resources and enhancement of its role to coordinate, monitor and facilitate the grouping’s
activities.
Challenges at BIMSTEC
Fourth, as the institution has been handicapped due to lack of financial muscle, the leaders took
the bold decision to establish the BIMSTEC Development Fund. This is not an easy task, but
without strengthening itself financially, BIMSTEC cannot shed the unwanted tag of being a mere
talk shop. Fifth, a push to increase its visibility and stature in the international fora will also be
made. Finally, recognising that 16 areas of cooperation represent too wide a spectrum, the
BIMSTEC governments will make a serious endeavour to review, restructure and rationalise
various sectors, identifying a few core areas. In this exercise, Thailand has proposed a new
strategy of five pillars (viz. connectivity, trade and investment, people-to-people contacts,
security, and science and technology). This will be considered, although the difficulty in dropping
specific sectors dear to individual member-states should not be minimised.
As to the debit side of the balance sheet, it should be noted that of at least six legal instruments
awaiting finalisation, only one, the Memorandum of Understanding on Grid Interconnection,
could be inked in Kathmandu. Fourteen years after signing the framework agreement on Free
Trade Area (FTA), the leaders could only renew, rather lamely, their “commitment to an early
conclusion” of FTA negotiations. The Thai Prime Minister bravely urged participants to accept
making BIMSTEC a Free Trade Zone by 2021 as “our common goal”, but this did not find a
place in the summit declaration. The Myanmar President pointed out that the grouping had
established its Energy Centre in 2009, but it was still struggling for the “early operationalisation”
of the Centre.
Every participant dwelt on the advantages and potential of connectivity. Prime Minister Narendra
Modi aptly emphasised that “the biggest opportunity is connectivity — trade connectivity,
economic connectivity, transport connectivity, digital connectivity, and people-to-people
connectivity.” The Kathmandu Declaration has spelt out a number of measures, old and new, to
secure this objective. However, it was noted that the Motor Vehicle Agreement and the Coastal
Shipping Agreement would still need more time for finalisation.
Hopes were pinned on the leaders agreeing to make the BIMSTEC summit an annual affair. But
they stopped short of it, choosing a “timely holding of Summit”. Probably the timing of the next
summit will be determined by the degree of progress ministers and officials achieve in the
coming months. If the grouping succeeds in holding its next summit in 2019, it will be seen as a
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healthy sign.
The annex to the summit’s declaration presents an overview of the present state of play in
various areas of activity. Plans to revitalise the Business Forum and the Economic Forum should
be welcome if they help in fully engaging business and industry. Cooperation in the security
domain has been progressing satisfactorily, with a new instrument added to the arsenal: a
meeting of home ministers. This will be in addition to annual meetings of national security
advisers and the first meeting of army chiefs, which is due to take place in Pune this month. Also
envisaged is a sound plan to establish forums for parliamentarians, universities, cultural
organisations and the media community.
Root out terror: BIMSTEC
The summit articulated a vision for the Bay of Bengal Region heading towards a peaceful,
prosperous and sustainable future. The region is now widely viewed as a common space for
security, connectivity and development.
Think tanks are fond of advising governments that they should walk the talk. But this time, that
role was appropriated by the Nepalese Prime Minister and the summit chairman, who asserted:
“Now is the time not just to deliberate, but also to deliver. Now is the time to translate promises
into performance.” If this prescription is followed by all, BIMSTEC can become a dynamic,
effective and result-oriented organisation. The coming year will be crucial in its further
development.
Rajiv Bhatia is Distinguished Fellow, Gateway House and former Ambassador to Myanmar
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BREAKTHROUGH ACHIEVED IN RCEP TALKS, CLAIMS
INDIA
Relevant for: International Relations | Topic: RCEP

Suresh Prabhu  
Commerce and Industry Minister Suresh Prabhu on Tuesday said that the negotiations for the
Regional Comprehensive Economic Partnership (RCEP) would not end in 2018, but would spill
over to 2019, even as officials said there was a breakthrough in understanding India’s concerns
at the meeting in Singapore on August 30-31.
According to Mr. Prabhu, the 16-nation group accepted some key demands from India: on
differential tariff regimes for different country groups like China, and in allowing a 20-year
implementation period of the agreement.
“The RCEP negotiations will not end in 2018 that has been agreed at the level of the leaders.
But it will go on in 2019 as well,” the Minister said, speaking at the sidelines of a Coffee Board
event, indicating that a “package of substantial deliverables” would be agreed to in November
this year, but not the preferential trade agreement, which has been negotiated for more than six
years, itself.
Earlier reports had indicated that India would face a stark choice between agreeing to end
RCEP negotiations by a deadline at the end of 2018, or to step back from the negotiations, while
other countries including the 10 ASEAN nations, China, Australia, New Zealand, Japan and
South Korea, went on.
Another key area where India scored, according to officials, was in establishing a linkage
between services and goods negotiations, given that some countries were not as welcoming of
allowing movement of labour.
“We have clearly said that the RCEP stands for regional cooperation in economic partnership. It
is not goods partnership alone… economic partnership envisages that services must be integral
part of the trade. So this…linkage that has been accepted,” Mr. Prabhu said.
Separate negotiations
Of the 16 countries that have been negotiating for the RCEP, India does not have Free Trade
Agreements with three countries — Australia, New Zealand and China, for which negotiations
will now be separately held, in a “bilateral pairing mechanism”.
“We have been highlighting that we cannot negotiate through RCEP route… With these three
countries, we have to separately negotiate… I am happy to say that India’s decision has been
accepted,” Mr. Prabhu added, calling the new understanding at the RCEP grouping a “significant
change” from the past, when India was seen as the outlier of the group.
(With inputs from Suhasini Haidar)
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THE LAST BATTLE: ON THE IDLIB CRISIS
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's
interests

The large-scale mobilisation of troops by the Syrian government and its allies around the
northwestern Idlib province, the last major opposition-held enclave, has led to speculation about
an imminent attack as well as calls to avoid a humanitarian catastrophe. Russia, the Syrian
regime’s main backer, has launched military manoeuvres in the Mediterranean region, while
Syrian troops and Iran-trained militias have mobilised in the Idlib region. The government of
President Bashar al-Assad says its forces will go “all the way in Idlib” to fight the jihadists. The
regime, which had been on the brink of collapse in September 2015, is now firmly in control of
most of the territory. Only Idlib and the Kurdish-held eastern region are outside its grasp. The
Kurds, however, seek a political solution for autonomy and are not inclined towards an armed
rebellion. This essentially makes the fight for Idlib the final battle of the Syrian civil war. But there
are no easy solutions to the Idlib crisis. The province is mostly run by jihadists of the Tahrir al-
Sham, formerly al-Qaeda’s Syrian branch. There is a high concentration of foreign fighters in
Idlib, including an estimated 10,000 terrorists. An all-out attack against these groups inside the
province, which is home to about three million people, including a million refugees displaced
from war zones elsewhere in Syria, could well trigger another humanitarian crisis.
Last-ditch talks to avert battle for Syria’s Idlib
Abu Mohammad al-Golani, the former al-Qaeda leader who commands Tahrir, has said his
group is prepared for war and warned rebels against any surrender deal with the regime.
Besides, unlike Aleppo or Eastern Ghouta, territories which the regime recaptured using brute
force, Turkey is deeply involved in Idlib. It backs one of the rebel groups and has observers on
the ground. Turkey, which fears a massive refugee influx from Idlib in the event of a war, is firmly
opposed to an attack. As for Mr. Assad and his Iranian backers, they cannot carry this out
without Russia’s help. They want Russia to offer its superior air power as well as fight diplomatic
battles on behalf of Damascus. This is something Russia has done in the past. But in Idlib,
Russian President Vladimir Putin faces a dilemma — he wants Mr. Assad to win, but he doesn’t
want to lose Turkey’s Recep Tayyip Erdoan. The middle path is to exhaust other options before
going to war. As the United Nations has suggested, the government troops should first open
humanitarian corridors for civilians to move to safer locations. The UN special envoy for Syria,
Staffan de Mistura, has offered to mediate between the regime and the rebels. Moscow should
give it a chance and also get Turkey involved in the process. The goal should be not just a
military victory, but also a political win. After the war, Russia would want the full rehabilitation of
the Syrian regime, with political and financial help from other countries. More bloodshed and
atrocities against civilians will only complicate that process.
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ROUTES TO AFGHANISTAN: ON 2+2 TALKS
Relevant for: International Relations | Topic: India - USA

 
A year after U.S. President Donald Trump announced his “South Asia policy” for Afghanistan,
senior American officials will be in the region for talks this week. Secretary of State Mike
Pompeo and Defence Secretary James Mattis visit Delhi for the first 2+2 talks on Thursday with
their Indian counterparts, External Affairs Minister Sushma Swaraj and Defence Minister Nirmala
Sitharaman. Mr. Mattis is expected to come via Kabul, while Mr. Pompeo and U.S. Chairman of
the Joint Chiefs of Staff, General Joseph Dunford, will swing by Islamabad.
Afghanistan today is by no means how Mr. Trump had envisioned it last August: in terms of the
security situation, regional solutions for the peace process as well as economic development.
The past few weeks have seen a spike in violence, with the Taliban carrying out a set of
coordinated assaults around Afghanistan, rejecting an offer of a three-month ceasefire by
President Ashraf Ghani and laying siege to Ghazni city. Before U.S. Special Forces and the
Afghan National Defence and Security Forces were able to clear them out, the Taliban had
shown up the fragile hold Kabul has on this provincial capital less than 150 km away. The fight
against the Taliban took massive U.S. air fire power as well to finally secure Ghazni, with the
once bustling city now war-torn. While the Taliban suffered heavy casualties, so did the Afghan
Army.
The impact of the Taliban assault in Ghazni and other cities in August, including the deadly
bombing of a Kabul school, was three-fold. It cast serious doubt on any U.S. plans to draw down
troops as Mr. Trump may have envisaged; it blew to bits the hope that the June Id ceasefire and
the meeting between U.S. special envoy Alice Wells and Taliban officials in Doha in July meant
that the Taliban was committed to the peace process; and it also showed that despite six
months of concerted American punitive actions on Islamabad, the Pakistan establishment is not
shutting down support for Taliban fighters. In an emotional public statement, Mr. Ghani accused
Pakistan of treating the terrorists in hospitals close to the Afghan-Pakistan border, while his
Ministry of Defence said Pakistani fighters, including from the Lashkar-e-Toiba were among the
insurgents. Pakistan denied the charges, suggesting that the dead Pakistanis were actually
“labourers” working in Ghazni. The violence this year has also put 2018 on course to be the
deadliest year for Afghan civilians, with an average of nine people killed every day, according to
UN data.
Kabul’s security structure has seen a dramatic series of sackings and resignations in the
aftermath. National Security Adviser Hanif Atmar has been replaced by Afghanistan’s
Ambassador to the U.S., Hamdullah Mohib. The Defence Minister, Interior Minister, head of the
National Directorate of Security and deputy chief of the National Security Council all tendered
their resignations, reportedly over differences with Mr. Ghani’s working; he hasn’t accepted
them. The developments, along with the faltering peace process, will make the task of holding
parliamentary elections due in October, as well as presidential elections in April 2019, much
more challenging.
Siege of Ghazni: On the Taliban offensive
If the U.S.’s efforts inside Afghanistan have fared badly this past year, its strategy in the region,
particularly with reference to Russia, China and Iran, has been even more perplexing. Last
week, Russia put off multi-nation talks in Moscow scheduled for September 4, which would have
also brought a Taliban delegation to the table, after Mr. Ghani, ostensibly under U.S. pressure,
pulled out. However, the U.S. has itself entered into direct engagement with the same delegation
led by “political chief” Sher Mohammad Abbas Stanikzai, a UN-sanctioned former Minister in the
Taliban government, when Ms. Wells went to Qatar, making U.S. disavowal of the Moscow
process seem more churlish than principled.
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The Trump administration’s collision course with Iran is another hurdle to realising its South Asia
policy. Iran is a neighbour to both Afghanistan and Pakistan, and any action against Tehran will
have consequences on the region. Second, the new American push to sanction and isolate Iran
by November will undoubtedly shift the focus from the task of resolving the situation in
Afghanistan. This mirrors earlier U.S. offensive actions — in Iraq in 2003, Libya in 2011, Syria in
2014 — each of which took its eye off the ball in Afghanistan. Finally, Iran is also an alternative
route for landlocked Afghanistan’s trade routes to the sea, which ties in with India’s desire to
circumvent Pakistan by developing the Chabahar port. In fact, if Washington wasn’t at odds
with Tehran, it may have benefited from access to the alternative supply lines to U.S. soldiers in
Afghanistan. Insisting instead on India cutting off ties with Iran, as successive U.S. delegations
have done in the past few months, will only jeopardise this route, and affect Iran’s desire to
assist with the access.
U.S., India may not sign security pact at 2+2 meet
As a result, India, which Mr. Trump named as a “critical part” of his South Asia strategy last year,
has to balance its many bilateral and regional commitments to Afghanistan, while discussing the
next steps at the 2+2 talks. To begin with, it is necessary that the Narendra Modi government
spells out clearly its policy towards talks with the Taliban. Before Afghanistan pulled out of the
Moscow talks, for example, the government had given Russia the impression that it would be
willing to participate in the talks. If that is the case, India would also have to become party,
hypothetically, to any future agreement that brings the Taliban into a power-sharing arrangement
in Kabul, and the government must carefully study the implications of that departure from past
policy.
Next, India must focus on assisting Afghanistan in every manner possible to ensure that the
country’s elections are as peaceful and participative as possible. India’s development assistance
has been the source of its considerable influence and goodwill among Afghan citizens, and this
is not the time to make cuts. The outlay for 2017-18 at 365.96 crore was far lower than its
commitment in 2015-2016 at 880.44 crore, according to figures tabled in Parliament. Officials
say this is because major projects, such as the Salma Dam and Parliament building in Kabul,
that began in 2008-09, have now been completed. But this begs the question, why are more
ambitious projects not being planned? While the current crop of Small Development Projects
launched in 2016, encompassing drinking water plans for several cities including Kabul, supply
of buses, construction of low-cost housing, and assistance in health and education are
important, India’s regional status demands more.
On the military front as well, India must move quickly to provide helicopters as well as
engineering/tech support for Afghan hardware. India’s plans at Chabahar are equally important
to its efforts at keeping its lines to Afghanistan independent of other considerations, and Foreign
Secretary Vijay Gokhale’s visit to Kabul next week for a trilateral India-Afghanistan-Iran meeting
will be important to take them forward.
Lastly, the government must realise that its consistent undermining of the South Asian
Association for Regional Cooperation (SAARC) because of problems with Pakistan is also
weakening Afghanistan’s engagement with the subcontinent, which India had worked hard to
foster. The conversations at the 2+2 meet on Thursday must take into account not just India’s
role in Mr. Trump’s South Asia policy but its own role in its neighbourhood.
suhasini.h@thehindu.co.in
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THE US MUST STAY THE COURSE ON THE TERROR
ISSUE
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's
interests

Ahead of secretary of state Mike Pompeo’s visit to Islamabad on September 5 with the American
military chief, the US has signalled it is serious about its demand that Pakistan crack down on
terrorists operating from its soil and choke their funding. This has come in the form of a move to
cancel the payment of $300 million as reimbursement from the US Coalition Support Fund for
Pakistan’s expenses on the war on terror, mainly in support of operations by foreign forces in
Afghanistan.
This is in addition to the cancellation of another payment of $500 million from the Coalition
Support Fund earlier this year and the suspension of security aid worth nearly $2 billion in
January on the orders of President Donald Trump. Mr Trump had famously accused Pakistan of
providing only “lies and deceit” for $33 billion in aid over nearly two decades, and recent remarks
by top US officials indicate the thinking of the Trump administration hasn’t changed. Defence
secretary, Jim Mattis, said last week the “primary part” of discussions between Mr Pompeo and
the chairman of the joint chiefs of staff, General Joseph Dunford, and their Pakistani
counterparts will be the need to act against terrorists. Furthermore, the US seems in no mood to
relent, despite Pakistan’s assertion it is playing a key role to end the fighting in Afghanistan. This
is largely because of the large amount of information in the public domain about the continuing
activities of groups such as the Haqqani Network and the Afghan Taliban, whose leadership is
based in Pakistan. For India, Pakistan-based groups such as Lashkar-e-Taiba and Jaish-e-
Mohammed continue to be a concern, with videos recently shared on social media showing JeM
operatives openly raising funds during Eid-ul-Azha despite Pakistan being placed on the “grey
list” of the Financial Action Task Force for failing to curb terror financing.
Pakistan’s leadership is expected to argue in meetings with US officials that it can still play a
central role in ending the war in Pakistan, but this can only happen if it stops backing and
providing safe havens to top commanders of the Taliban and Haqqani Network. Except for a
token reference to the 2015 National Action Plan for terrorism, Pakistan’s new Prime Minister
Imran Khan has given no hint of what he plans to do to counter terror. The US must stay the
course so that Pakistan’s support for the Taliban doesn’t allow the militants to strengthen their
position in Afghanistan.
First Published: Sep 04, 2018 11:54 IST
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Source : www.pib.nic.in Date : 2018-09-05

PRESIDENT KOVIND IN CYPRUS; ADDRESSES THE
HOUSE OF REPRESENTATIVES IN NICOSIA; SAYS
INDIA IS OPEN FOR BUSINESS – AND INDIA IS OPEN
FOR CYPRUS
Relevant for: International Relations | Topic: European Union (EU)

President's Secretariat
President Kovind in Cyprus; Addresses the House of Representatives in Nicosia; says India is
Open for Business – and India is Open for Cyprus
Posted On: 03 SEP 2018 6:48PM by PIB Delhi

The President of India, Shri Ram Nath Kovind, reached Cyprus yesterday
(September 2, 2018) on the first leg of his State Visit to three European nations –
Cyprus, Bulgaria and the Czech Republic. He addressed the members of the House
of Representatives of Cyprus today (September 3, 2018) in Nicosia.
 

Speaking on the occasion, the President said that relations between Cyprus and India
are old, deep and have multiple facets. As ancient civilisations, our first priority is our
people. The strong connection between the citizens of Cyprus and India is the most
important source of our bilateral energy. From people-to-people contacts, we build
economic and trade links, educational and intellectual connections, and a fruitful
bilateral partnership. Then of course are issues of common concern and our mutual
commitment to peace, security and sovereignty. This takes us to the multilateral
sphere and to global matters, where inevitably we find ourselves on the same side.  
 

The President said that India’s overriding mission is its economic growth and
modernisation, with the fruits of development reaching all sections of our people.
Cyprus, as a trusted partner and as one of the largest investors in India, is critical to
this process. India is at an exciting juncture and offers appealing business
opportunities. India’s GDP had grown at a scorching 8.2 per cent in the previous
quarter. This is part of a trend of high growth over the past few years. It has made
India the world’s fastest-growing large economy. The President invited Cyprus to
partner in various initiatives of the Government of India. He said that India is open for
business – and India is open for Cyprus.
 

The President said that earlier this year India co-founded and hosted the inaugural
conference of the International Solar Alliance. The ISA is central to our effort to
mobilise international resources and technologies to combat climate change. The
scope for renewable energy is immense and will be crucial to checking rising
temperatures and rising seas. As geographies marked by long coastlines as well as
being blessed by sunshine, there is much Cyprus and India can do together. He
invited Cyprus to become part of the ISA family.
 

The President said that as responsible nation-states, both Cyprus and India are alive
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to challenges in the international system. The continued relevance of a rules-based
international order, for trade, for our sea lanes and the global maritime commons, and
in other domains is an article of faith for us. The salience of national sovereignty and
the essential need to defeat radicalism and terrorism unites us. In this regard, India
has called for finalising the Comprehensive Convention on International Terrorism at
the United Nations and we count on Cyprus’s support.
 

Earlier this morning (September 3, 2018), the President commenced his
engagements with a visit to the Presidential Palace in Nicosia where he was received
by his counterpart, Mr Nicos Anastasiades, and accorded a ceremonial welcome.  He
also paid his respects before the statue of Archbishop Makarios. 
 

During the subsequent discussions, the President congratulated President
Anastasiades on his recent re-election. The President said that his able leadership
has impressed many. He has been successful in turning around the Cyprus economy.
India appreciates his commitment to finding a viable solution to the Cyprus issue.
 

Subsequently, the President led delegation-level talks between the two sides.
Speaking on the occasion, the President underlined the common values that mark
India-Cyprus relations. India is the fastest growing major economy in the world, he
said. This opens up opportunities for investments for Cyprus. Cyprus should look at
not just portfolio investments but enter sectors such as infrastructure, real estate,
renewable energy, pharma, wellness and healthcare. 
 

Two bilateral agreements were signed just after the delegation-level talks. The first,
between the Financial Intelligence Unit, India, and Unit for Combating Money
Laundering of Cyprus, aims at sharing financial intelligence and fighting money
laundering, terror financing and related crimes. The second agreement commits both
countries to greater cooperation on environmental issues. The President also issued
a media statement on his visit to Cyprus (attached). 
 

Yesterday evening (September 2, 2018), the President addressed an impressive
gathering of the Indian community in Nicosia at a reception hosted by Dr R.K.
Raghavan, High Commissioner of India to Cyprus. 
 

Addressing the gathering, the President was happy to note that the Indian community
in Cyprus has integrated well and contributes to the economic development of
Cyprus. The President spoke about various initiatives of the Government of India to
boost its outreach to the Indian diaspora. He said the Government believes the
overseas Indian community is a key partner in spreading the message of India.
 

President’s speech at the Parliament 
President's speech at Community Reception
Press Statement 
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Source : www.thehindu.com Date : 2018-09-06

U.S. PLACES $500-BILLION TARGET IN 2+2 BACKDROP
Relevant for: International Relations | Topic: India - USA

India’s first ‘2+2 dialogue’ with the U.S. will help achieve the $500 billion bilateral trade target
between the two nations by 2025 and deepen ties among the world’s largest democracies,
according to Thomas J. Donohue, president and CEO, U.S. Chamber of Commerce.
U.S. Secretary of State Mike Pompeo and Defence Secretary Jim Mattis are scheduled to hold
the first 2+2 dialogue with Defence Minister Nirmala Sitharaman and External Affairs Minister
Sushma Swaraj on Thursday.
Mr. Donohue was in Mumbai on Wednesday to address the 43rd Annual General Meeting
(AGM) of the U.S.-India Business Council (USIBC).
“You can’t do defence without economic strength and the 2+2 will set the groundwork for
something that will not only improve our defence ties, but will clearly take us towards the $500
billion. I have seen a lot of steady growth of trade and investment with India,” Mr. Donohue said.
Inclusion of India in a select list of countries like Japan, South Korea and Australia, with whom
the U.S. is having such a dialogue, makes the intentions very evident, he said.
The chamber is making a case with the Trump administration to welcome Indian high skilled
workers with ‘open arms’, he said.
Sign up to receive our newsletter in your inbox every day!
Please enter a valid email address.
Our existing notification subscribers need to choose this option to keep getting the alerts.
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Source : www.thehindu.com Date : 2018-09-06

2+2 TO TAKE FULL VIEW OF TIES
Relevant for: International Relations | Topic: India - USA

India’s defence ties with Russia and energy links with Iran will not be the primary focus of the
inaugural India-U.S. “2 plus 2” dialogue, U.S. Secretary of State Michael Pompeo indicated
ahead of his arrival here.
Mr. Pompeo and U.S. Secretary of Defence General James Mattis, who arrived here on
Wednesday evening for the dialogue with External Affairs Minister Sushma Swaraj and Defence
Minister Nirmala Sitharaman, will head their respective teams for the two-level talks.
The dialogue is the highest-level discussion of the year between the two countries.
COMCASA agreement
Thursday’s discussion is expected to take a comprehensive look at strategic ties between India
and the U.S. On top of the discussion is the likely US plans to have a landmark agreement on
communication and coordination on security issues – COMCASA and sale of high tech military
items. The Hindu had reported on Monday that both sides are likely to fall short of formally
signing the COMCASA document.
The COMCASA agreement will allow exchange of secure communication between the two
militaries and facilitate the sale of high tech encryption systems to India.
While finer details are still being worked out, some experts have cautioned that signing the deal
might expose India’s critical security communication to the United States.
Iran energy supply
The “2 plus 2” dialogue was planned during Prime Minister Narendra Modi’s visit to Washington
DC last year and issues related to Iran and Russia that are important to the administration of
President Donald Trump are expected to be discussed.
However, sources have indicated that India prefers to avoid third party mentions in bilateral
talks.
The U.S. has been demanding that India “zero out” energy supply from Iran, even as Delhi has
avoided spelling out how exactly it would comply with the American demand.
The other major U.S. concern is the S400 missile defence shield worth $6 billion that India plans
to acquire from Russia. U.S. media sources have reported that both the issues would feature
prominently in Thursday’s talks.
To meet Modi
Following the formal talks, both Mr. Pompeo and General Mattis are scheduled to pay a visit to
Prime Minister Narendra Modi on Thursday afternoon.
Before arriving in India, Mr. Pompeo held discussion in Islamabad with the new Pakistan Prime
Minister Imran Khan on regional security and Afghanistan. This is likely to find space in
Thursday’s talks, especially while addressing India’s concerns on U.S. support to bring
proscribed terrorists like Hafiz Saeed of Lashkar-e-Taiba to justice.
Sign up to receive our newsletter in your inbox every day!
Please enter a valid email address.
Our existing notification subscribers need to choose this option to keep getting the alerts.
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Source : www.thehindu.com Date : 2018-09-06

INDIA SUPPORTS MAURITIUS’ CLAIM OVER DISPUTED
CHAGOS ISLANDS UNDER UK-CONTROL
Relevant for: International Relations | Topic: India - Indian Ocean Island nations

India has backed Mauritius over its claim on the disputed Chagos islands, which is home to
Diego Garcia — the key military base of the U.K. and the U.S. in the Indian Ocean, saying its
decolonisation was incomplete as long as the atolls were under British control. India’s stand was
presented before the ICJ here by India’s Ambassador to the Netherlands Venu Rajamony.
Sign up to receive our newsletter in your inbox every day!
Please enter a valid email address.
Our existing notification subscribers need to choose this option to keep getting the alerts.
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Source : www.thehindu.com Date : 2018-09-06

UNDERSTANDING THE ECONOMIC TURMOIL IN
ARGENTINA
Relevant for: International Relations | Topic: India - South America

Representational image   | Photo Credit: REUTERS
 
Argentina’s currency, the peso, has lost approximately 50% of its value this year and 25% in
August alone, falling to new lows on Monday as confidence in the currency continued to drop.
Earlier this week, President Mauricio Macri asked the International Monetary Fund (IMF) to
accelerate the disbursement of a $50 billion loan, on the premise that the money could be used
for servicing debt and intervening in currency markets. Mr. Marci said that a lack of confidence in
the peso and inflation of around 30% had compelled him to do this. The IMF had already
disbursed a tranche of $15 billion in June. Most of Argentina’s debt is dollar denominated and
the growing weakness of the peso against the dollar has been a cause for concern to markets.
Argentina’s central bank announced last week that it was increasing the quantum of reserves
banks would have to hold, and it hiked interest rates to 60%, to rein in inflation and increase
investor confidence in its currency (higher interest rates attract more capital). The administration
announced “emergency” austerity measures on Monday, including temporary increases in
export taxes on certain raw and processed agricultural goods; soymeal, soya bean and corn
represent a large chunk of exports (over 30% in 2016).
Also in the works are a 27% cut in capital spending and closing down and consolidation of
ministries (from 19 to 10). The centre-right Macri administration has said it will have a balanced
budget next year and a budget surplus of 1% by 2020 — significantly more ambitious than the
1.3% budget deficit target set by the IMF as part of the bailout agreement. The taxes are a
noticeable departure from the free market platform on which Mr. Macri started his presidency in
2015, a theme that ran counter to years of intervention by his predecessors, Cristina Fernandez
de Kirschner (2007-2015) and her husband Néstor Kirchner (2003-2007).
Argentina is no stranger to financial crises (including the 2001 crisis). Years of populist policies
under the Kirchners coupled with controls on the exchange have again unsettled an economy
that had benefited from the commodity boom, creating persistent fiscal and current account
deficits and high inflation. The U.S.’s interest rate hikes and an appreciating dollar have
exacerbated the troubles of several emerging markets, including Turkey and Argentina.
Sign up to receive our newsletter in your inbox every day!
Please enter a valid email address.
An urban redevelopment project must apply for approvals in an integrated manner
Our existing notification subscribers need to choose this option to keep getting the alerts.
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Source : www.thehindu.com Date : 2018-09-06

CAATSA, A STICKING POINT: ON COUNTERING
AMERICA’S ADVERSARIES THROUGH SANCTIONS
ACT
Relevant for: International Relations | Topic: India - USA

Expectations have been high in the run-up to the much-delayed inaugural ‘2+2’ dialogue
between India and the U.S. on September 6. These range from the likely signing of the
Communications Compatibility and Security Agreement, which is meant to provide a legal
framework for the transfer of communication security equipment from the U.S. to India, to the
possible announcement of several high-end defence deals worth billions of dollars. And yet,
some statements from Washington over the last week have come as a reality check. They open
the possibility of the 2+2 dialogue becoming just another high-optics engagement, one that fails
to address the structural issues that could adversely affect the deepening strategic partnership
between India and the U.S.
One such issue, which has emerged as a major friction point and has the potential to derail the
relationship, is the Countering America’s Adversaries Through Sanctions Act (CAATSA). India
had made it clear that it would go ahead with the S-400 Triumf missile system deal with Russia
even as U.S. sanctions loom large. Earlier, when U.S. officials expressed concern over the S-
400 sale, they had assured India that a way would be found by the Trump administration to
shield friends and allies from sanctions. However, recent statements show a change in tone.
Randall Schriver, Assistant Secretary of Defence for Asian and Pacific Security Affairs, said in a
sharp remark in Washington that he “can’t guarantee a waiver will be used for future purchases.”
He said that there was an “impression that we are going to completely protect the India
relationship, insulate India from any fallout from this legislation no matter what they do. I would
say that is a bit misleading. We would still have very significant concerns if India pursued major
new platforms and systems [from Russia].” He also added: “Russia is not a country you want to
have a strategic partnership [with].” Surprisingly, despite sharing a close strategic relationship
with Russia, India chose to remain silent instead of making it clear that it would take its policy
decisions in line with its interests.
The S-400, wrote strategic analyst Ashley Tellis in an article recently, presents a “serious risk to
the evolving U.S.-India strategic relationship”. It must be resolved “even if it is admittedly an
imposition on India.”
The U.S.’s change in tone and expectations directly impinge on India’s core national interests
and interfere in its policymaking. Several officials have stressed this point on different occasions.
While making the decision to purchase the S-400 air defence systems in July, Defence Minister
Nirmala Sitharaman had said, “We have made it clear that CAATSA is a U.S. law and not a UN
law.” Asked if the law applied to India, she said, “Of course it does not.”
Then there are practical considerations — the Indian military is heavily reliant on Russian
equipment in many areas. Given the specific requirements of the military, the services will
continue to choose Russian equipment, although they are also now diversifying their inventory.
Several U.S. officials and experts have suggested that India should procure alternatives from the
U.S. Speaking at the NATO summit in July, U.S. President Donald Trump, while calling on other
partners to share greater financial burden, said that “the United States makes by far the best
military equipment in the world: the best jets, the best missiles, the best guns, the best
everything.” While Mr. Trump made a good pitch to export more U.S. weapons, selecting a
military platform, especially something as complex as air defence systems, is not an isolated
effort; military equipment cannot just be procured ad hoc. India has its own due diligence to
follow regarding what suits it best and what it needs the most. The best product may not always
be what is needed. The product that gives the best value for money and performs well under
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Indian conditions is what is procured. While the U.S. may expect India to do more for the support
rendered by it at various levels, India’s defence cooperation doesn’t fall in that ambit.
The India-U.S. relationship has moved past the stage of the usual rhetoric of extolling “large
democracies”. Given that India is a rising power looking for a greater say on the global stage,
the U.S. should be sensitive to its core interests. The onus is on the U.S. to find a way out on
CAATSA if it is really serious about taking forward the strategic partnership. Given that the 2+2
format involves talks at the highest levels, it is an opportunity for India and the U.S. to address
the issue now and prevent it from escalating further.
dinakar.peri@thehindu.co.in
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Source : www.thehindu.com Date : 2018-09-07

U.S. WANTS TO CUT ITS TRADE DEFICIT
Relevant for: International Relations | Topic: India - USA

The U.S. wants “free, fair and reciprocal” trade and has conveyed to India that the American
trade deficit with Delhi has “to be rectified.” Attending the ‘2 +2 dialogue’. the visiting U.S.
Secretary of State, Michael Pompeo, said trade barriers for American companies in India have
to “be reduced.”

“They have made progress on that, and we thank them for that. They’re going to purchase more
aircraft from the U.S. We truly do appreciate that. But the gap will remain, and so we are urging
them to do all they can to narrow that gap,” Mr. Pompeo told the U.S. media that travelled with
him.

India and the U.S. have been in a deadlock over trade after the Trump administration wanted
India to do additional purchases of $10 billion annually for the next three years.

On India’s purchase of S-400 air defence systems from Russia, Mr. Pompeo said no decision
had been made yet on granting a waiver and added that the U.S. was working to impose Section
231 of CAATSA (Countering America’s Adversaries Through Sanctions Act) in a way that is
“appropriate and lawful.”

However, stating that the U.S. understood India’s relationship with Russia, and would work on
the issue, he added: “Our effort here, too, is not to penalise great strategic partners like India, a
major defence partner. The sanctions aren’t intended to adversely impact countries like India.”

Sign up to receive our newsletter in your inbox every day!
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Source : www.thehindu.com Date : 2018-09-07

FOR A WORLD FREE OF CHEMICAL WEAPONS
Relevant for: International Relations | Topic: India- Other groupings and agreements

The Chemical Weapons Convention Act was enacted in 2000 to give effect to the Convention on
the Prohibition of the Development, Production, Stockpiling and use of Chemical Weapons and
on their Destruction signed by the government on January 14, 1993. The Act defines chemical
weapons and empowers the Centre to set up a National Authority to act as the “national focal
point” for effective liaison with organisations and other state parties on matters relating to the
Convention and for fulfilling the obligations of the country.

The Authority’s functions include regulation and monitoring the development, production,
processing, consumption, transfer or use of toxic chemicals or precursors as specified in the
Convention, among others. The Authority is also empowered to issue directions and even close
down facilities which violate the Convention. It can liaise with other countries to seek or give
assistance and protection against the use of chemical weapons.

The Act defines chemical weapons as toxic chemicals, including munitions and devices,
specifically designed to cause death or other harm. The definition includes in its ambit “any
equipment” specifically designed for employing chemical weapons.

Section 19 of the Act gives full power of inspection of any person who is engaged in the
production, processing, acquisition, consumption, transfer, import, export or use of any toxic
chemical or discrete organic chemical. Inspections extend to any place where any chemical
weapon, old chemical weapon, or abandoned chemical weapon is located, or where a chemical
weapon production facility exists. The Act allows inspections teams to conduct “challenge
inspections” of chemical facilities in the company of an Observer. An enforcement officer under
the Act shall also accompany the team.

In 2010, the Act was amended to widen the scope of Section 9 to give the Centre power to
appoint any of its own officers, other than those of the National Authority, as enforcement
officers.

Section 16 of the original Act contains provisions for restriction on transfer of any toxic chemical
or precursor. It provides that no person shall, three years after April 29, 1997, transfer to or
receive from any person, who is not a citizen of a state party, toxic chemicals. This has been
amended to provide that no person shall transfer to, or receive from, a state which is not a party
to the Convention any toxic chemicals.
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Source : www.pib.nic.in Date : 2018-09-07

JOINT STATEMENT ON THE INAUGURAL INDIA-U.S 2+2
MINISTERIAL DIALOGUE

Relevant for: International Relations | Topic: India - USA

Ministry of Defence

Joint Statement on the Inaugural India-U.S 2+2 Ministerial
Dialogue

Posted On: 06 SEP 2018 4:59PM by PIB Delhi

Minister of External Affairs Smt Sushma Swaraj and Minister of Defence Smt Nirmala
Sitharaman welcomed Secretary of State Mr. Michael R. Pompeo and Secretary of
Defense Mr. James N. Mattis, here today  for the inaugural India-U.S. Ministerial 2+2
Dialogue. They welcomed the launch of the 2+2 Dialogue as a reflection of the
shared commitment by Prime Minister Shri Narendra Modi and President Mr. Donald
Trump to provide a positive, forward-looking vision for the India-U.S. strategic
partnership and to promote synergy in their diplomatic and security efforts. They
resolved to continue meetings in this format on an annual basis.

Celebrating over 70 years of diplomatic cooperation, the Ministers reaffirmed their
view that India and the United States, as sovereign democracies founded on the
values of freedom, justice and commitment to the rule of law, must continue to lead
global efforts to promote peace, prosperity and security.

Recognizing their two countries are strategic partners, major and independent
stakeholders in world affairs, the Ministers committed to work together on regional
and global issues, including in bilateral, trilateral and quadrilateral formats. The two
sides further decided to establish secure communication between the Minister of
External Affairs of India and the U.S. Secretary of State and between the Minister of
Defence of India and the U.S. Secretary of Defense, to help maintain regular high-
level communication on emerging developments.

 

Strengthening the Defense and Security Partnership

The Ministers reaffirmed the strategic importance of India’s designation as a Major
Defense Partner (MDP) of the United States and committed to expand the scope of
India’s MDP status and take mutually agreed upon steps to strengthen defense ties
further and promote better defense and security coordination and cooperation. They
noted the rapid growth in bilateral defense trade and the qualitative improvement in
levels of technology and equipment offered by the United States to India in recent
years. They welcomed the inclusion of India by the United States among the top tier
of countries entitled to license-free exports, re-exports and transfers under License
Exception Strategic Trade Authorization (STA-1) and also committed to explore other



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

means to support further expansion in two-way trade in defense items and defense
manufacturing supply chain l inkages. They welcomed the signing of a
Communications Compatibility and Security Agreement (COMCASA) that will
facilitate access to advanced defense systems and enable India to optimally utilize its
existing U.S.-origin platforms. The Ministers also announced their readiness to begin
negotiations on an Industrial Security Annex (ISA) that would support closer defense
industry cooperation and collaboration.

 

Recognizing their rapidly growing military-to-military ties, the two sides committed to
the creation of a new, tri-services exercise and to further increase personnel
exchanges between the two militaries and defense organizations. The Ministers
reviewed the recent growth of bilateral engagements in support of maritime security
and maritime domain awareness and committed to expand cooperation. Toward that
end, the Ministers committed to start exchanges between the U.S. Naval Forces
Central Command (NAVCENT) and the Indian Navy, underscoring the importance of
deepening their maritime cooperation in the western Indian Ocean.

Acknowledging the unique role of technology in the India-U.S. defense partnership,
the Ministers reaffirmed their commitment to continue to encourage and prioritize co-
production and co-development projects through the Defense Technology and Trade
Initiative (DTTI) and to pursue other avenues of defense innovation cooperation. In
this regard, they welcomed the conclusion of a Memorandum of Intent between the
U.S. Defense Innovation Unit (DIU) and the Indian Defence Innovation Organization –
Innovation for Defence Excellence (DIO-iDEX).

Welcoming the expansion of bilateral counter-terrorism cooperation, the Ministers
announced their intent to increase information-sharing efforts on known or suspected
terrorists and to implement UN Security Council Resolution 2396 on returning foreign
terrorist fighters. They committed to enhance their ongoing cooperation in multilateral
fora such as the UN and FATF. They reaffirmed their support for a UN
Comprehensive Convention on International Terrorism that will advance and
strengthen the framework for global cooperation and reinforce the message that no
cause or grievance justifies terrorism. The Ministers denounced any use of terrorist
proxies in the region and in this context, they called on Pakistan to ensure that the
territory under its control is not used to launch terrorist attacks on other countries. On
the eve of the 10-year anniversary of the 26/11 Mumbai attack, they called on
Pakistan to bring to justice expeditiously the perpetrators of the Mumbai, Pathankot,
Uri and other cross-border terrorist attacks. The Ministers welcomed the launch of a
bilateral dialogue on designation of terrorists in 2017, which is strengthening
cooperation and action against terrorist groups, including Al-Qaida, ISIS, Lashkar-e-
Tayyiba, Jaish-e-Mohammad, Hizb-ul Mujahideen, the Haqqani Network, Tehrik-i-
Taliban Pakistan, D-Company, and their affiliates. The two sides further reaffirmed
their commitment to ongoing and future cooperation to ensure a stable cyberspace
environment and to prevent cyber-attacks.

Partners in the Indo-Pacific and Beyond
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The Ministers reviewed cooperation in the Indo-Pacific region, noting that the
common principles for the region articulated in the India-U.S. Joint Statement of June
2017 have been further amplified by President Mr. Donald Trump at Danang, Vietnam
on November 10, 2017 and Prime Minister Shri Narendra Modi in Singapore at the
Shangri-La Dialogue on June 1, 2018. Both sides committed to work together and in
concert with other partners toward advancing a free, open and inclusive Indo-Pacific
region, based on recognition of ASEAN centrality and on respect for sovereignty,
territorial integrity, rule of law, good governance, free and fair trade, and freedom of
navigation and overflight. Noting the importance of infrastructure and connectivity for
the Indo-Pacific region, both sides emphasized the need to work collectively with
other partner countries to support transparent, responsible and sustainable debt
financing practices in infrastructure development.

 

The Ministers reaffirmed their shared commitment to a united, sovereign, democratic,
inclusive, stable, prosperous, and peaceful Afghanistan. The two sides expressed
support for an Afghan-led, Afghan-owned peace and reconciliation process. The
United States acknowledged India’s longstanding and ongoing contributions of
economic assistance to Afghanistan and also welcomed India’s enhanced role in
Afghanistan’s development and stabilization.

India welcomed the recent U.S.-North Korea summit. The two sides pledged to work
together to counter North Korea’s weapons of mass destruction programs and to hold
accountable those countries that have supported them.

The United States welcomed India’s accession to the Australia Group, the
Wassenaar Arrangement, and the Missile Technology Control Regime and reiterated
its full support for India’s immediate accession to the Nuclear Suppliers Group.

Promoting Prosperity and People-to-People Ties

The Ministers recognized the importance and the potential for increasing bilateral
trade, investment, innovation and job creation in both countries. Both sides committed
to further expanding and balancing the trade and economic partnership consistent
with their leaders’ 2017 joint statement, including by facilitating trade, improving
market access, and addressing issues of interest to both sides. In this regard, both
sides welcomed the ongoing exchanges between the Ministry of Commerce of India
and the Office of the United States Trade Representative and hoped for mutually
acceptable outcomes.

Both sides looked forward to full implementation of the civil nuclear energy
partnership and collaboration between Nuclear Power Corporation of India Limited
(NPCIL) and Westinghouse Electric Company for the establishment of six nuclear
power plants in India.

Observing the strong ties of family, education and business and the spirit of
entrepreneurship and innovation that unite their people, the Ministers highlighted the
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unmatched people-to-people ties between their countries and recognized the benefits
to both nations and the world from these ties, including the free flow of ideas and
collaboration in health, space, oceans and other areas of science and technology.

The next 2+2 meeting is to be held in the United States in 2019.

SRR/Namp/DK/Rajib

(Release ID: 1545163) Visitor Counter : 834
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Source : www.pib.nic.in Date : 2018-09-07

FULL TEXT OF RAKSHA MANTRI’S PRESS STATEMENT
AFTER INDIA-US 2+2 DIALOGUE

Relevant for: International Relations | Topic: India - USA

Ministry of Defence

Full text of Raksha Mantri’s press statement after India-US
2+2 dialogue

Posted On: 06 SEP 2018 3:44PM by PIB Delhi

We have just concluded a most productive, positive and purposeful meeting.

I wish to thank Secretaries Mattis and Pompeo for their vision and commitment. We
deeply value their support for stronger ties between India and the United States.

Our discussions today were marked by the deep friendship that characterises
relations between the greatest democracies of the world.

The commitment of India and the United States to defend our shared democratic
values and expand on our common interests is clear and unwavering.

In today's meeting, we reaffirmed our intention to cooperate in every way possible to
ensure peace and stability as well as to realise the aspirations of our peoples for
continued economic growth, prosperity and development. We will also work together
to combat the persisting threat of terrorism and other shared security challenges.

In our discussions, we explored the instrumentalities necessary to deliver on those
shared objectives.

Defence cooperation has emerged as the most significant dimension of our strategic
partnership and as a key driver of our overall bilateral relationship.

The momentum in our defence partnership has imbued a tremendous positive energy
that has elevated India-US relations to unprecedented heights. As Prime Minister
Narendra Modi had succinctly stated at his address to the US Congress a year ago,
India's relations with the US have overcome the hesitations of history. Nowhere is this
more true than in the field of defence.

Today, India's defence forces carry out extensive training and joint exercises with the
United States. Our joint exercises have acquired greater complexity and newer
dimensions, both bilaterally and in wider formats. To enhance our synergies in this
area, we have decided to carry out, for the first time, a tri-Services joint exercise with
the United States off the eastern coast of India in 2019.

We are also putting in place an enabling framework for closer cooperation between
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our defence forces. The signing of the Logistics Exchange Memorandum of
Agreement (LEMOA) in 2016 and the Helicopter Operations from Ships Other Than
Aircraft Carriers (HOSTAC) earlier this year were important steps in this direction.
The signing of the Communications Compatibility and Security Agreement
(COMCASA) today will enable India to access advanced technologies from the US
and enhance India's defence preparedness.

Maritime Security has been a focus area of our cooperation. To deepen our ties in
this area, we will expand our interactions on Maritime Domain Awareness.

The United States has renamed its Pacific Command responsible for relations with
India as Indo-Pacific Command. Reflecting our wider global partnership, we will also
enhance our interactions with the United States military's Central Command.

One of the focus areas of the discussions was on expanding the scope and content of
the US' designation of India as its Major Defence Partner. We welcome the recent
decision to elevate India to STA Tier 1 status for access to advanced technologies,
especially in the defence field. I am confident that this and other measures to follow
will enable our defence industry cooperation to make speedy progress for mutual
benefit.

We highlighted the major reforms being implemented by the government to promote
defence manufacturing in India under the Make in India initiative, including setting up
of defence manufacturing corridors. We welcome the US' positive response to India's
request to nominate a Point of Contact in the US Department of Defense to help
address procedural complexities and facilitate Indian companies to join the
manufacturing supply chains of US defence companies.

We also identified cooperation in defence innovation as a major area of emphasis for
the future. As our defenceneeds become increasingly driven by technology, this is
both necessary and timely. I am particularly thankful to have Secretary Mattis, who
has spent several years in Silicon Valley, as our interlocutor in taking this aspect of
our ties forward. The Memorandum of Intent between our defence innovation
agencies is a first step in this direction.

The conclusion of the first ever Ministerial 2+2 between India and the United States is
a concrete manifestation of the vision of our leaders, Prime Minister Shri Narendra
Modi and President Donald Trump, to take the India-US relationship to a new level.

Our leaders recognise that it is no longer viable to address foreign and defence
issues in a compartmentalised manner. In today's meeting, we were able to discuss a
range of issues relating to our ties in a strategic framework and identify steps to take
forward our relationship.

Our discussions have paved the way for a new era in India-US defence and strategic
engagement. Given our shared interests, we are confident that we can work together
to promote peace, economic prosperity and security in our region and beyond. I once
again thank Secretaries Pompeo and Mattis for their engagement in promoting the
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India-US partnership.

SRR/Nampi/Rajib/HS
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Source : www.thehindu.com Date : 2018-09-08

COMCASA TO HELP KEEP A WATCH OVER INDIAN
OCEAN

Relevant for: International Relations | Topic: India - USA

Value addition:Post-COMCASA, the U.S. will transfer secure communication equipment to
aircraft such as P-8I.PTI  

The foundational agreement Communications Compatibility and Security Agreement
(COMCASA) which India concluded with the U.S. at the 2+2 dialogue will enable Indian military
to get a better picture of the Indian Ocean Region (IOR) which is seeing increasing Chinese
movements, officials said.

“With CISMOA [COMCASA is an India-specific version of CISMOA], Indian armed forces will get
to fully exploit the capability of the military platforms procured from the US. For instance, the P-
8I reconnaissance aircraft of the Navy which have emerged as a major force multiplier are
currently operating at limited capacity,” a defence official said.

As a consequence of CISMOA, India will get access to Combined Enterprise Regional
Information Exchange System or CENTRIXS for short which is the secure communication
system network of the US.

Navy ships with CENTRIXS systems on board can communicate securely with the U.S. Navy
when needed and can benefit from the wider situational picture of the region as they have a
large number of ships and aircraft deployed. “This will reduce the stress on our assets and allow
us prioritise our deployments more efficiently,” one officer said.

Even within the system there are also specific codes/keys which have to be verified by both
sides to enable communication or access information, the officer said.

According to information on the U.S. Navy website, “CENTRIXS consists of a collection of
coalition wide area networks (WAN) known as enclaves” and is a “great enabler, allowing ship-
to-ship operational dialogue between the two nations in text and web-based formats.”

However, there are persistent concerns that this would allow U.S. Navy access to India’s own
secure communication network and also that the information shared with the U.S. will be
accessible by Pakistan.

‘Safeguards in place’

Officials brushed aside these fears as specific measures have been incorporated in the
agreement to “have full access to the relevant equipment and there will be no disruptions.”

“Data acquired through such systems cannot be disclosed or transferred to any person or entity
without India’s consent,” another official said, adding this is an enabling instrument and does not
commit India to acquire U.S. platforms. So far in joint exercises, Indian Navy used to temporarily
plug in portable CENTRIXS systems to communicate with U.S. assets.
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Source : www.thehindu.com Date : 2018-09-08

CHINA PLAYS DOWN 2+2 DIALOGUE
Relevant for: International Relations | Topic: India - USA

India’s inaugural 2+2 ministerial dialogue with the United States on Thursday has “symbolic”
significance, but is unlikely to yield a structural change in regional security, says a posting on a
People’s Liberation Army (PLA) website.

“From a long-term perspective,...it’s unlikely to have any significant impact on the regional
security layout and strategic balance,” says an article in China Military Online, underplaying the
talks.

‘Regular exercise’

The Chinese Foreign Ministry in its regular media briefing described the 2+2 dialogue as an
exercise of “normal bilateral relations between the two sides.”

“We also hope that in this process they will do more to regional peace and regional stability,”
Foreign Ministry spokesperson Hua Chunying observed.

The online article spotlights United States’ “wariness and distrust with India” by insisting that the
two countries “should sign a Communications Compatibility and Security agreement
(COMCASA) first and military communications security measures can be transferred only when
equipment such as attack drones are sold.”
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Source : www.thehindu.com Date : 2018-09-08

2+2 = ? : ON INDIA-U.S. DEFENCE RELATIONSHIP
Relevant for: International Relations | Topic: India - USA

The India-U.S. defence relationship has been given a significant boost with the three
agreements signed on Thursday after the inaugural 2+2 Dialogue in Delhi: the
Communications Compatibility and Security Agreement (COMCASA), “hotlines” between
the Defence and Foreign Ministers of both countries, and the first tri-services military exercises
between the two countries. COMCASA is the third of four “foundational”, or enabling,
agreements signed by India after more than a decade of negotiations, and is perceived as an
inevitable consequence of the large amount of U.S. defence hardware it has been purchasing.
This will increase, going forward, given the U.S. decision to include India in the top tier of
countries entitled to Strategic Trade Authorisation (STA-1). Apart from the defence agreements,
both sides said in a joint statement that they had discussed trade issues, cooperation on fighting
terrorism, advancing “a free, open, and inclusive Indo-Pacific region” and promoting sustainable
“debt-financing” in the region. The last two points are clearly aimed at Beijing’s role in the South
China Sea and the Belt and Road Initiative projects, respectively.

The 2+2 discussions, held after two previous cancellations this year, brought much-needed
focus on the India-U.S. relationship after months of drift and occasional discord. However, while
trade was addressed, India did not receive a clear-cut assurance of its GSP (Generalised
System of Preferences) status being restored, or of waivers on steel and aluminium tariffs
imposed by Washington. Instead, U.S. officials said clearly that they expect India to increase
imports of American oil and gas as well as aircraft in order to wipe out the trade surplus India
enjoys. It is unclear whether the Centre has acquiesced to this blatantly anti-free market
demand, but its silence on the matter is disturbing. The U.S.’s other demand, to “zero out” oil
imports from Iran by November, is simply unreasonable. It would hurt India dearly not only
because of costs at a time when the dollar is strengthening and fuel prices are going up, but also
in terms of its substantial engagement with Iran. No public statement was made on what the
U.S. will do on India’s investment in the Chabahar port once its full sanctions kick in on
November 4. American officials also gave no firm commitment in their statements that India will
receive a waiver to purchase Russian hardware, beginning with the S-400 missile system. While
signing agreements the U.S. has pursued for years, India appears to have taken a leap of faith
on its own concerns, expecting that the Trump administration will come through on waiving
sanctions and being more flexible on trade issues. Delhi must work with Washington in the next
few months to ensure that the benefits from the 2+2 dialogue don’t add up only on the other
side.
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Source : www.thehindu.com Date : 2018-09-09

LEMOA ALREADY FULLY OPERATIONAL
Relevant for: International Relations | Topic: India - USA

The India-U.S. foundational agreement for mutual logistics support, the Logistics Exchange
Memorandum of Agreement (LEMOA), has been fully operationalised over the past few months,
official sources said.

Earlier this week, India concluded the third foundational agreement, Communications
Compatibility and Security Agreement (COMCASA), which is meant for secure encrypted
communications.

Exchange of SOPs

“We had to inform them [U.S.] our standard operating procedures (SOPs). They had already
done it. Now we can say LEMOA is fully operational,” an official said.

The SOP document was shared with the U.S. two months ago.

India had concluded the LEMOA in August 2016 in a culmination of a decade of negotiations
between the two countries.

The pact gives both countries access to designated military facilities on either side for the
purpose of refuelling and replenishment in primarily four areas — port calls, joint exercises,
training and humanitarian assistance and disaster relief.

The SOPs include designating the points of contact for the U.S. military to work with, and set up,
a common account for payments.

“We had to designate the contact points and convey billing modalities and so on. We have done
that now,” the official said.

For each service

So far, the three services had individual accounts from which payments were being made during
military exercises.

“The SOPs are applicable to all three services. Each service has a designated LEMOA officer,”
another official said.

The biggest beneficiary of the LEMOA is the Indian Navy, which interacts and exercises the
most with foreign Navies.

The Navy has a fuel exchange agreement with the U.S. for fuel transfer on the high seas, which
is set to expire in November.

Now fuel exchange gets subsumed into the LEMOA and does away with the need for a separate
agreement, an officer said.

With COMCASA, India has signed three of the four foundational or enabling agreements with
the U.S. meant to improve interoperability between the militaries and allow transfer of high-end
military platforms.
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Information pact

The first one, the General Security Of Military Information Agreement (GSOMIA), which is for
information safety, was signed in 2002.

COMCASA, which was signed at the 2+2 dialogue on Thursday, is an India-specific version of
the Communication and Information on Security Memorandum of Agreement (CISMOA).

The last one remaining is the Basic Exchange and Cooperation Agreement for Geo-spatial
Cooperation (BECA).
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Source : www.thehindu.com Date : 2018-09-09

NEPAL TO SKIP BIMSTEC MILITARY DRILL IN INDIA
Relevant for: International Relations | Topic: BIMSTEC

K.P. Oli  

The Nepal Army has withdrawn from the first BIMSTEC military exercise to be held in India
following a political row in the country over the participation in the event, a media report said on
Saturday.

Prime Minister K.P. Oli asked the national defence force not to participate in the drill, compelling
the Nepal Army leadership to rollback its earlier decision to take part in the first-ever military
exercise of the regional grouping initiated by India. The decision was taken just a day before the
Army squad was set to travel to Pune, where the drill will commence on Monday, theKathmandu
Postreported.

The move came after strong criticism from different quarters, including influential leaders of the
ruling Nepal Communist Party.

The Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation (BIMSTEC)
comprises Bangladesh, India, Myanmar, Sri Lanka, Thailand, Bhutan and Nepal.
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Source : www.pib.nic.in Date : 2018-09-10

PM MODI, BANGLADESH PM SHEIKH HASINA, CMS OF
WEST BENGAL AND TRIPURA, JOINTLY DEDICATE
THREE PROJECTS IN BANGLADESH

Relevant for: International Relations | Topic: India - Bangladesh

Prime Minister's Office

PM Modi, Bangladesh PM Sheikh Hasina, CMs of West
Bengal and Tripura, jointly dedicate three projects in
Bangladesh

Posted On: 10 SEP 2018 6:12PM by PIB Delhi

Prime Minister Shri Narendra Modi, the Prime Minister of Bangladesh, Sheikh Hasina, Chief
Minister of West Bengal - Ms. Mamata Banerjee, and the Chief Minister of Tripura - Shri Biplab
Kumar Deb, today joint ly inaugurated three projects in Bangladesh, via video
conference.External Affairs Minister of India, Ms. Sushma Swaraj, and the Foreign Minister of
Bangladesh, also joined the video conference from Delhi and Dhaka respectively.

These include: (a) 500 MW additional power supply from India to Bangladesh, through the
existing Bheramara (Bangladesh) - Baharampur (India) interconnection. (b) Akhaura – Agartala
Rail Link (c) Rehabilitation of the Kulaura-Shahbazpur section of Bangladesh Railways. 

Speaking on the occasion, the Prime Minister began by recalling that he had met Bangladesh
Prime Minister Sheikh Hasina several times in the recent past, including at the BIMSTEC
meeting in Kathmandu, in Shanti Niketan, and during the Commonwealth Summit in London.

He reiterated his view that leaders of neighbouring countries should have a relationship like
neighbours, talking and visiting frequently, without getting bogged down by protocol. He said this
closeness is evident in the frequent interactions between him and the Bangladesh Prime
Minister.

Prime Minister Modi recalled Bangladesh PM Sheikh Hasina’s vision of restoring connectivity to
the way it was before 1965. He said that he is happy that in the last few years, there has been
steady progress towards this goal. He said that today, we have increased our power
connectivity, and started two projects to increase our railway connectivity. He recalled that
during his visit to Bangladesh in 2015, it had been decided to supply an additional 500 MW
power to Bangladesh. He said this is being done using the transmission link between West
Bengal and Bangladesh, and thanked the Chief Minister of West Bengal, Ms. Mamata Banerjee
for her facilitation in completion of this work. He said that with the completion of this project, 1.16
Gigawatts of power is now being supplied from India to Bangladesh. He said this journey from
Megawatts to Gigawatts is symbolic of a golden era in the relations between India and
Bangladesh.

The Prime Minister said that Akhaura-Agartala rail connectivity will provide another link in the
cross-border connectivity between the two countries. He thanked the Chief Minister of Tripura,
Shri Biplab Kumar Deb, for his facilitation in completion of this work.

Prime Minister Modi appreciated Prime Minister Sheikh Hasina’s development goals of
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transforming Bangladesh into a middle income country by 2021, and a developed country by
2041. He said that closer relations and people to people links between the two countries would
take our development and prosperity to new heights.

*****

AKT/KP/SBP
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Source : www.thehindu.com Date : 2018-09-10

TOO CLOSE FOR COMFORT? ON THE INDIA-U.S. 2+2
MEETING

Relevant for: International Relations | Topic: India - USA

 

The India-U.S. 2+2 meeting on September 6 between the Defence and Foreign Ministers of
the two countries appeared to be a singularly one-sided affair. Washington was calling the shots,
and New Delhi was trying to wriggle out of U.S. pressure without much success. The inaugural
round of the 2+2 Dialogue is therefore ‘advantage U.S.’ While carefully analysing the outcomes
of the talks and the future direction of India-U.S. relations, it is difficult to get overjoyed by heart-
warming American phrases like “India is a consequential emerging partner” or Washington
naming and shaming Pakistan. Let’s look at the bigger, more nuanced and consequential
picture.

Behind the carefully-constructed narrative of strategic rationales and geopolitical calculations
underpinning India-U.S. relations, the American team came to New Delhi with an unambiguous
sales pitch. Not that there wasn’t any strategic rationale to the high-level meeting, but the
underlying American sales pitch was remarkable. Consider the U.S.’s insistence that India
should bring down its oil imports from Iran to ‘zero’ in deference to the restrictions imposed by its
unilateral withdrawal from the Iran nuclear deal. The U.S. also recommends that India buy
American oil to make up the deficit. As a matter of fact, U.S. oil exports to India have more than
doubled in the past year, thanks to the U.S. sanction fears, thereby helping a booming domestic
crude oil industry. Notably, at the 2+2 meeting, the Indian side did not manage to get a waiver
for importing Iranian crude.

Retail therapy: on India-U.S. 2+2 dialogue

Second, Washington seeks to impose the punitive provisions of a U.S. federal law called
Countering America’s Adversaries Through Sanctions Act (CAATSA) on countries dealing with
Russian defence and intelligence sectors, making it difficult for India to buy the much-needed S-
400 missile system. For a country with close to 60% of its weapons systems originating from
Russia, this would be a huge setback. Again, it’s clear the U.S. would like India to buy its
weapons instead. There is still no clarity on whether India’s request for a “one-time waiver” was
granted by the U.S. to buy Russian weapons at the 2+2 meeting; the joint statement is silent on
this. If such a waiver was indeed not granted, it must be considered a major set-back.

In the run-up to the 2+2 meeting, the U.S. also put considerable pressure on India to reduce the
bilateral trade deficit, which is in India’s favour, by buying more American goods.

During the 2+2 meeting, the two countries also signed the Communications Compatibility and
Security Agreement, or COMCASA. The agreement is one of three considered to be
“foundational” for a viable India-U.S. military relationship. In 2016, India and the U.S. had signed
the Logistics Exchange Memorandum of Agreement (LEMOA), allowing their militaries to
replenish from the other’s bases. The third, the Basic Exchange and Cooperation Agreement for
Geo-spatial Cooperation (BECA), is yet to be negotiated. It is necessary to take stock of the
national security implications of these agreements.

The argument in favour of signing COMCASA is that it “will facilitate access to advanced
defence systems and enable India to optimally utilise its existing U.S.-origin platforms”. India’s
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U.S.-sourced P-8I and C-130J aircraft had to use low-tech communication equipment as the
U.S. could not provide India with such technologies due to domestic legal restrictions, unless
India signed COMCASA. Moreover, in the absence of COMCASA, and the attendant high-tech
equipment, the interoperability between Indian and U.S. forces would be severely hampered.

While there is some merit in this argument, given that the India-specific COMCASA is not a
public document, we do not know the scope of the agreement. Therefore, the government needs
to clarify several concerns. For one, there is the issue of visits by U.S. inspectors to Indian
bases to carry out inspections on the COMCASA-safeguarded equipment sold to India.

Since we do not know how intrusive this inspection would be, it is useful to look at the language
from a similar agreement signed between the U.S. and South Korea in 2008: “DoD [U.S.
Department of Defence]-provided COMSEC [Communications Security] equipment and
materials, including keying materials, will be installed and maintained only by authorized US
personnel… For purposes of performing required maintenance and periodic inspections,
authorized and duly identified US personnel will be permitted timely access to DoD-provided
COMSEC equipment and material. DoD will, in cases when time and circumstances permit,
notify MND [Republic of Korea’s Ministry for Defence] in advance in those instances when
access by authorized US personnel is considered necessary.” (Emphasis added.)

No doubt, South Korea is a U.S. military ally, which India is not. So one hopes that the
provisions of inspections would be less intrusive. But there is no getting away from the fact that
COMCASA will apply end-use monitoring and reconfiguration restrictions on India as well. In any
case, by signing COMCASA and by agreeing to reduce the purchase of Russian weapon
systems (in line with CAATSA), India has implicitly accepted the extraterritorial application of
U.S. law on itself. While it is true that the original End-Use Monitoring Agreement (EUMA) was
agreed to between India and the U.S., in 2009, New Delhi has now taken the application of U.S.
federal law on India to a completely new level. EUMA had reportedly ensured that U.S.
inspectors would stay away from Indian bases: is that ensured under COMCASA as well?
Moreover, did India push for a U.S. presidential waiver for receiving COMSEC equipment and
materials without having to sign COMCASA?

There is also a related concern whether the installation of U.S. communication systems would
compromise the secrecy of Indian military communication systems. Most importantly, it might
also be useful to debate the utility of such India-U.S. agreements since, at the end of the day,
the two countries are not likely to be deployed alongside each other in a conflict situation. The
argument here is not that India should not make use of American assistance in strengthening its
national security, but there should be more clarity on what it entails.

Even though the “Joint Statement on the Inaugural India-U.S. 2+2 Ministerial Dialogue” did not
explicitly mention China, the section on the Indo-Pacific region implicitly referred to it. There is
no denying the fact that the “China threat” is one of the major talking points between Washington
and New Delhi today. While China is indeed a challenge, there is only so much India-U.S.
cooperation can do to address that challenge for India. India is an Asian country, with several
Southern Asian security challenges, and its ability to meet those challenges with the help of an
offshore (and declining) superpower is at best limited, and counter-productive at worst.

The India-U.S. relationship shouldn’t be allowed to define India’s geopolitical character, strategic
future or the limits of its other bilateral relationships. In a world that is far more chaotic than ever
since Independence, India must keep its options open and be multi-aligned, even as the U.S.
forms a key part in that scheme of things.

Happymon Jacob is Associate Professor of Disarmament Studies at Jawaharlal Nehru
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University, New Delhi
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Source : www.pib.nic.in Date : 2018-09-10

PRESIDENT OF INDIA IN CZECH REPUBLIC; LEADS
DELEGATION LEVEL TALKS AND EMPHASISES
DEFENCE AND TECH RELATIONS. INDIA AND CZECH
REPUBLIC SIGN FIVE AGREEMENTS, WELCOME
SPECIAL CARVE-OUT FOR INDIAN SKILLED WORKERS

Relevant for: International Relations | Topic: European Union (EU)

President's Secretariat

President of India in Czech Republic; leads delegation level
talks and emphasises defence and tech relations. India and
Czech republic sign five agreements, welcome special
carve-out for Indian skilled workers

Posted On: 07 SEP 2018 7:30PM by PIB Delhi

The President of India, Shri Ram Nath Kovind, reached the Czech Republic yesterday
(September 6, 2018) on the final leg of his state visit to three European nations – Cyprus,
Bulgaria and the Czech Republic. The President commenced his engagements today
(September 7, 2018) with a visit to the Prague Castle where he was received by Mr Milos
Zeman, the President of the Czech Republic, and accorded a ceremonial welcome.

During the subsequent one-to-one discussions with President Zeman, and later the delegation-
level talks that both Presidents lead, President Kovind thanked his host for the warmth and
hospitality with which his delegation and he had been received. He emphasised India’s
keenness to cooperate with the Czech Republic in the fields of defence, technology and
manufacture, business and trade, as well as on issues of multilateral importance such as
terrorism. President Kovind said that Czech strengths in manufacturing and advanced
technology make the country a natural fit to partner Indian economic growth and next-generation
development.

President Kovind also thanked the President and government of the Czech Republic for a
special carve-out for mobility of high-skilled Indian workers and business executives to
work and live in the Czech Republic on a long-term basis. Initially limited to 500 visas a
year, the new procedure will come into effect in October 2018.

India and the Czech Republic are signing five agreements as part of President Kovind’s visit.
These are:

Cooperation between the Council for Scientific and Industrial Research, India, and the
Czech Academy of Sciences

●

A work plan to support Indo-Czech projects in diverse areas of science and technology, with
the Department of Science and Technology taking the lead from the Indian side

●

A visa waiver agreement for diplomatic passport holders●

Cooperation in laser technology between ELI Beamlines and the Tata Institute of
Fundamental Research

●
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Cooperation between the Haryana Agricultural University and the Czech University of Life
Sciences

●

In addition, India and the Czech Republic have agreed to initiate cooperation in civil nuclear
energy. Details of a prospective agreement between the Global Centre for Nuclear Energy
Partnership, Jhajjar, Haryana, and a relevant Czech institution are to be worked out.

The President also issued a media statement on his visit to the Czech Republic (attached). 

Later, the President attended a luncheon banquet hosted in his honour by President Milos
Zeman of the Czech Republic. Speaking on the occasion, the President said that President
Zeman’s visit to India in 2001, in his capacity as Prime Minister, provided impetus to bilateral
relations. The President said that the Indian growth story and Czech technology and
manufacturing make us natural partners.  

Yesterday evening (September 6, 2018), the President addressed an impressive gathering of
the Indian community at a reception in Prague hosted by Smt Narinder Chauhan, Ambassador
of India to the Czech Republic. Speaking on the occasion, the President said that India
considers every Indian abroad as an ambassador. He urged members of the diaspora to share
the beauty of India’s culture and business potential with the host community.

Please click here for the address by the President of India at the Indian Community
Reception in Czech Republic

●

Please click here for the address by the President of India  at the banquet hosted by
President of the Czech Republic

●

Please click here for the Media statement by the President of India on his visit to the Czech
Republic

●

 

AKT/VJ/SBP

 

*****
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Source : www.hindustantimes.com Date : 2018-09-11

INDIA MUST REVIEW ITS NEPAL POLICY
Relevant for: International Relations | Topic: India - Nepal

It has been a busy fortnight on the India-Nepal diplomatic front. Prime Minister Narendra Modi
visited Kathmandu for the Bimstec summit at the end of August and had what was billed as an
extremely warm and productive bilateral conversation with Prime Minister KP Oli. The ruling
Nepal Communist Party chair, Pushpa Kamal Dahal ‘Prachanda’ (Mr Oli is the other chair of the
party), visited New Delhi over the weekend and said he was touched by the honour bestowed on
him here. But there were two decisions which emerged as disturbing signals for New Delhi.
Nepal signed an additional protocol on transit with China, which would give the country an
access to Chinese ports. It is legitimate for any country, especially for a landlocked one, to seek
to diversify its options. But the fact that this happened within an overall context of China’s
increased political and economic presence in Nepal raised eyebrows in New Delhi. Second,
Nepal — after having signed on to a joint military exercise of Bimstec, which kicked off in Pune
on Monday — pulled out because of an internal political criticism. An upset New Delhi told
Kathmandu that this was not appropriate and has put the grouping in an embarrassing position.

So what is going on? Is there warmth and cordiality or distance and a chill in India-Nepal ties?
To understand this, it is important to go back to the Nepal elections of late 2017. The Left Front
of Mr Oli and Mr Prachanda won the polls on a strong nationalist platform — with the declared
intent of redefining the “special relationship” with India, which meant diminishing ties with India,
but deepening it with China. Beijing also backed this alliance and the eventual merger of the two
Communist parties. New Delhi, however, made peace with the electoral mandate. And it went
out of its way to warm to Mr Oli, and reassure him that India will not undermine the government.
Mr Oli played along, and made his first visit to India.

So there was a normalisation in bilateral ties, but only because India substantially narrowed
down the manner in which it defined its interests in Nepal. This has diminished its leverage
further. On the other hand, Oli’s fundamentals — scepticism of India, willingness to cater to the
ultra-nationalist sentiments at home, and desire to deepen ties with China — remain the same.
New Delhi can pretend that there is no problem. But till it reviews its Nepal policy, even as the
warmth for public consumption will continue, the tensions, beneath the surface, will continue to
deepen.

First Published: Sep 11, 2018 19:04 IST
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Source : www.pib.nic.in Date : 2018-09-11

CURTAIN RAISER: INDO-US JOINT MILITARY
EXERCISE YUDH ABHYAS 2018

Relevant for: International Relations | Topic: India - USA

Ministry of Defence

Curtain raiser: INDO-US joint military exercise Yudh
Abhyas 2018

Posted On: 11 SEP 2018 5:46PM by PIB Delhi

As part of the ongoing Indo-US defence cooperation, a joint military training Exercise Yudh
Abhyas 2018 is scheduled to be conducted in the foothills of Himalayas at Chaubattia in
Uttarakhand from 16 September to 29 September 2018.  This will be the 14th edition of the joint
military exercise hosted alternately by both countries.

 

          The joint exercise Yudh Abhyas 2018 will simulate a scenario where both nations will work
together in counter insurgency and counter terrorism environment in mountainous terrain under
United Nation charter. The two week exercise will witness participation of about 350 personnel
of the US Army and similar strength of the Indian Army. The exercise curriculum is progressively
planned where the participants are initially made to get familiar with each other’s organizational
structure, weapons, equipment, confidence training and tactical drills. Subsequently, the training
advances to joint tactical exercises wherein the battle drills of both the armies are coherently
unleashed. The training will culminate with a final validation exercise in which troops of both
countries will jointly carry out an operation against terrorists in a fictitious but realistic setting.

 

          Over the years the two countries have decided to progressively increase the scope and
content of this joint exercise. Exercise Yudh Abhyas 2018 will witness a Division Headquarter
based Command Post Exercise, an Infantry Battalion carrying out Field Training Exercise and
discussions on issues of mutual interest by experts of both countries.

 

        Both armies have vast experience in active counter insurgency & counter terrorism
operations and sharing each other’s tactics & drills in such diverse environment is of immense
value. The exercise is a great step for the armies of the two democratic countries to train
together and gain together from each other’s rich operational experiences. The latest exercise
will help further build interoperability between the forces of both the nations.

 

Col Aman Anand

PRO (Army)
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Source : www.pib.nic.in Date : 2018-09-11

SURESH PRABHU HOLDS MEETINGS WITH RUSSIAN
MINISTERS AT VLADIVOSTOK

Relevant for: International Relations | Topic: India - Russia

Ministry of Commerce & Industry

Suresh Prabhu holds meetings with Russian Ministers at
Vladivostok

Posted On: 11 SEP 2018 5:19PM by PIB Delhi

Suresh Prabhu and Russian Federation Minister, Dmitry Kobylkin, releasing a book on tiger conservation at
Vladivostok

Union Minister of Commerce & Industry and Civil Aviation, Suresh Prabhu, had a meeting with
Dmitry Kobylkin, Minister of Natural Resources and Environment of Russian Federation. Both
sides discussed issues of mutual cooperation in areas of common concern like conservation of
environment, saving the tiger, water cooperation and environmental sustainability. Suresh
Prabhu is in Vladivostok, Russia, to attend the Far Eastern Economic Forum being held from
11th – 13th September 2018.

 

During the meeting with the Deputy Prime Minister of Russia, Yury Trutnev, the Commerce
Minister discussed issues of mutual cooperation in sectors like mining and geological exploration
in gold and diamond, water cooperation, forestry, timber and agriculture.

 

Suresh Prabhu met with the Governors, Vice Governors and representatives of regions of the
Far-East: Primorye, Yakutia, Sakhalin, Amur, Magadan, Kamchatka, and Khabarovsk.
Discussions were held on possibilities of mutual co-operation in sectors like mining, agriculture
and tourism. Possibilities of co-operation between India's states and Russia's regions were also
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discussed. The Commerce Minister invited Regional Governors of the Far East to visit India
with business delegations in order to explore areas of co-operation.

 

The Commerce Minister also participated in a session on “Timber in the Far East-Increasing
Industry’s Economic Return”. He spoke about strengthening economic ties and forging new
partnerships between India and Russia at a reception organized by “Delovaya Russia”
(Business Russia).

 

New initiatives from the Russian Federation and changing neighbourhood dynamics have
increased the need for India to evaluate the opportunities available in the Far East of Russia.

 

India was the first country to establish a resident consulate in Vladivostok in 1992. However,
India’s existing engagement with the region is limited to isolated pockets. In order to bolster the
trade ties it is imperative that connectivity between India and Vladivostok have to be simplified,
affordable and time efficient. Ease of connectivity will not only provide access to the resource
rich, unexplored Far East but will also strengthen India’s geo-political stature.

***

MM/ SB
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Source : www.pib.nic.in Date : 2018-09-11

OPENING CEREMONY: INDO-MONGOLIA JOINT
EXERCISE NOMADIC ELEPHANT-2018

Relevant for: International Relations | Topic: India - Central Asia

Ministry of Defence

Opening ceremony: INDO-MONGOLIA joint exercise
Nomadic Elephant-2018

Posted On: 10 SEP 2018 6:56PM by PIB Delhi

Indo-Mongolia joint exercise Nomadic Elephant-2018, commenced today at Mongolian Armed
Forces (MAF) Five Hills Training Area, Ullanbaatar, Mongolia with a brief but impressive opening
ceremony. The 12 days long joint exercise will be conducted from 10 Sep to 21 Sep 2018.
Exercise Nomadic Elephant is an annual, bilateral exercise since 2006 which is designed to
strengthen the partnership between Indian Army and Mongolian Armed Forces. The exercise will
see them improve their tactical and technical skills in joint counter insurgency and counter
terrorist operations in rural and urban scenario under United Nations mandate.

 

          The Indian contingent is represented by a contingent of 17 PUNJAB Regiment while the
Mongolian contingent is represented by Unit 084 of the Mongolian Armed Forces. Major General
J.Badambazar, Mongolian Army welcomed the Indian soldiers and in his inaugural remarks
highlighted the common shared beliefs of freedom, equality and justice that are precious to both
nations.The opening ceremony started with briefing on Army organization and country
presentation including display of weapons and equipment at sub-unit level.

 

          During the exercise both sides will jointly train, plan and execute a series of well
developed tactical drills for neutralisation of likely threats that may be encountered in urban
warfare scenario. Experts from both sides will also hold detailed discussions to share their
experience on varied topics for mutual benefits. Exercise Nomadic Elephant-2018 will contribute
immensely in developing mutual understanding & respect for each others military and also
facilitate in tackling the world wide phenomenon of terrorism.

 

Col Aman Anand

PRO (Army)

(Release ID: 1545565) Visitor Counter : 755
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Source : www.thehindu.com Date : 2018-09-12

XI, PUTIN THINK BIG ON LIFTING RUSSIA’S ‘FAR EAST’
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's

interests

Xi Jinping and his Russian counterpart Vladimir Putinin Vladivostok.AFPSERGEI CHIRIKOV  

China and Russia are signalling their intent of working together to link the Russian ‘far east’ with
the Asia-Pacific as part of a larger Eurasian integration plan.

Chinese President Xi Jinping arrived on Tuesday in Vladivostok — a coastal city in Russia’s
resource-rich ‘far east’ — to discuss plans with his Russian counterpart Vladimir Putin for
developing the region.

Economic forum

Japanese Prime Minister Shinzo Abe and his South Korean counterpart Lee Nak-yeon have also
marked their presence at the Eastern Economic Forum (EEF), which Mr. Putin is hosting.
Commerce Minister Suresh Prabhu is leading an Indian delegation to the forum. Observers say
that his visit is part of a fresh round of New Delhi’s engagement with Moscow, which will
culminate in October when Prime Minister Narendra Modi will host Mr. Putin for the India-Russia
annual summit.

Putin’s regional plan

Analysts say that presence of the two leaders who have arrived from Tokyo and Seoul
demonstrates the interest of key countries of the Asia-Pacific in realising Mr. Putin’s ambitious
regional plan, which has China and other countries, including India, as possible partners.

The Vladivostok conclave is being held amid a massive ongoing Russia-China joint military
exercise — an indication of Beijing and Moscow’s intent to deter a military strike on Eurasia’s
core. The Vostok-2018 is involving a mammoth 3,00,000 troops.

On Tuesday, Russia-China Investment Fund (RCIF) — a joint undertaking of the state-owned
China Investment Corporation and Russian sovereign wealth fund — announced that a group of
of Russian and Chinese businesses are considering 73 joint investment projects, with a
cumulative value of more than $100 billion.

According to Russian media, Russia and China are also expected to discuss reconstruction in
Syria. Russia’s Tass news agency quoted Russia’s Ambassador in China Andrei Denisov as
saying on the sidelines of the EEF that Moscow and Beijing are unlikely to compete in the
economic recovery of Syria.

Sign up to receive our newsletter in your inbox every day!

Please enter a valid email address.

Our existing notification subscribers need to choose this option to keep getting the alerts.
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Source : www.thehindu.com Date : 2018-09-12

BIMSTEC EMBARRASSMENT FOR INDIA
Relevant for: International Relations | Topic: BIMSTEC

India is facing an embarrassing situation at the first-ever military exercise of the regional
grouping BIMSTEC (Bay of Bengal Initiative for Multi-Sectoral Technical and Economic
Cooperation) with Nepal and Thailand backing out from sending full contingents. On Tuesday,
Nepal also conveyed that its Army Chief would not be able to attend the Chiefs’ conclave at the
exercise.

“All participating nations except Nepal have confirmed their Army Chiefs would attend the
Chiefs’ conclave,” a Defence official said on condition of anonymity. “The reason was their new
Chief has just taken charge and has a large number of commitments.”

Nepal’s new chief

Nepal, which had initially confirmed a full contingent, pulled out in the last minute and instead
sent three observers. General Purna Chandra took charge as the Chief of Nepal Army on
Sunday.

The exercises were proposed by Prime Minister Narendra Modi during his speech at the
BIMSTEC summit in Kathmandu last month that brought together leaders of India, Nepal,
Bangladesh, Bhutan, Sri Lanka from South Asia and Myanmar, and Thailand.

Interestingly, Nepal is scheduled to hold its second military exercise with China next week.

Thailand, which was the last to confirm its participation in the exercise, conveyed that it could
only send observers.

The MILEX 18 exercise, being held from September 10 to 16 at the Aundh Military Station in
Pune, is aimed at helping BIMSTEC nations practise “planning and conduct of counter terrorist
operations”.

Each country was asked to send a contingent of 30 personnel including five officers and 25
soldiers in addition to three observers.

Thailand Ambassador to India Chutintorn Gongsakdi said, “Thailand is absolutely committed to
BIMSTEC...This [level of participation] is due to fiscal year ending in September and MILEX
being an unforeseen event.”
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Source : www.thehindu.com Date : 2018-09-13

RUSSIA PROPOSES PEACE TREATY WITH JAPAN
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's

interests

Russian President Vladimir Putin suggested on Wednesday that Russia and Japan sign a peace
treaty this year, ending Second World War hostilities “without any preconditions” as a territorial
dispute has led to decades of deadlock.

But Mr. Putin’s sudden proposal was received cooly in Japan, where a government spokesman
said the two countries should first resolve the dispute before signing a peace deal.

The dispute between Russia and Japan centres on four islands in the strategically-located Kuril
chain which the Soviet Union occupied at the end of war in 1945 but are claimed by Japan. It
has kept the two countries from signing a peace accord that would formally end their wartime
hostilities.

Kremlin spokesman Dmitry Peskov, speaking to reporters, described Mr. Putin’s proposal, made
at an economic forum attended by Japanese Prime Minister Shinzo Abe and Chinese President
Xi Jinpiang, as an impromptu idea and said the two leaders had not yet discussed it.

Japan’s Chief Cabinet Secretary Yoshihide Suga said a treaty with Russia would be signed
“after resolving the issue of the attribution of the Four Northern Islands”, referring to the disputed
territory.
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Source : www.hindustantimes.com Date : 2018-09-13

INDIA IS AIMING FOR THE LONG HAUL IN
AFGHANISTAN

Relevant for: International Relations | Topic: India - Afghanistan

Less than a week after the inaugural 2+2 dialogue between New Delhi and Washington, India
participated in a key meeting with Iran and Afghanistan in Kabul on Tuesday that focused on
consolidating economic cooperation, counterterrorism and the Afghan peace and reconciliation
process. The meeting, at which India was represented by foreign secretary, Vijay Gokhale, was
held a day after the third meeting of the India-Afghanistan joint working group on political and
security cooperation.

Both meetings were significant for a number of reasons. India has already signalled it intends to
play a key role in the reconstruction of Afghanistan without putting any boots on the ground. It
has pledged more than $3 billion in aid since the ouster of the Taliban regime in late 2001 and is
implementing several development projects across Afghanistan that have earned it tremendous
goodwill among ordinary Afghan citizens.

New Delhi has also overturned its policy of not supplying lethal military equipment to Kabul and
has provided or underwritten deals for providing gunship helicopters. Clearly, India is in for the
long haul in Afghanistan, as it needs to be, to keep an eye on and counter the machinations of
Pakistan which eyes the war-torn nation as key to its flawed “strategic depth” policy.

Equally significant was the first tripartite meeting of India, Afghanistan and Iran, coming as it did
in the immediate aftermath of the 2+2 talks, during which New Delhi and Washington discussed
the American sanctions on Iranian oil imports that will kick in on November 4. Top US officials
have said no decision has been made as yet by the Trump administration on India-specific
waivers to these sanctions.

However, the tripartite meeting in Kabul, though scheduled much in advance, can be perceived
as signalling by India and Afghanistan of the importance they attach to their ties with Iran, as
well as the strategic significance of the Chabahar port. Iran is expected to hand over control of a
part of Chabahar to India within a few weeks, following the resolution of certain technical issues,
and the port is already playing a key role in India’s efforts to access Afghanistan by bypassing
Pakistan.

If nothing else, these meetings indicate India is willing to forge an independent path in its
relations with Afghanistan and Iran, even as it continues its engagement with the US, especially
in defence and strategic matters. A closer embrace of the US does not necessarily mean India
will align its foreign policy with the priorities of the Trump administration. That, ultimately, will
best serve India’s interests.

First Published: Sep 12, 2018 18:34 IST
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Source : www.pib.nic.in Date : 2018-09-15

INDIA AND SERBIA HAVE HISTORIC AND SPECIAL
RELATIONS AS CO-FOUNDERS OF THE NON-ALIGNED
MOVEMENT: VICE PRESIDENT

Relevant for: International Relations | Topic: European Union (EU)

Vice President's Secretariat

India and Serbia have historic and special relations as co-
founders of the Non-Aligned Movement: Vice President

India and Serbia celebrate 70 years of establishment of
diplomatic relations;

Releases commemorative stamp on Swami Vivekananda
and Nikola Tesla;

Witnesses signing of MoUs on cooperation in the fields of
Plant Health and Plant Quarantine and a revised Air
Services;

Makes joint Press Statement; Witnesses Exhibition on
Belgrade/New Delhi - 70 years of Diplomatic Relations;

India is one of the fastest growing major economies in the
world;

Terrorism is the most serious global threat in today’s
world;

Holds bilateral discussions with the President of Serbia

Posted On: 15 SEP 2018 6:36PM by PIB Delhi

 

The Vice President of India, Shri M. Venkaiah Naidu has said that India and Serbia have historic
and special relations as co-founders of the Non-Aligned Movement and our relationship is based
on mutual trust, mutual understanding and support to each other on issues of core interest. He
was making a press statement after holding delegation level talks with the President of Serbia,
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Mr. Aleksandar Vucic at Serbia Place, in Belgrade, Serbia today. The Minister of State for
Finance, Shri Shiv Pratap Shukla, the Ambassador of India to Serbia, Shri Subrata
Bhattacharjee and other dignitaries were present on the occasion.

 

The Vice President said that India and Serbia have historic and special relations as co-founders
of the Non-Aligned Movement and our relationship is based on mutual trust, mutual
understanding and support to each other on issues of core interest. He further said that we
agreed to expand the bilateral cooperation especially in the areas of economic and cultural
relations. India and Serbia are on the path of economic reforms to realize the goal of socio-
economic development of our peoples, he added.

The Vice President along with the Serbian President has witnessed the signing of MoUs
between India and Serbia on cooperation in the fields of Plant Health and Plant Quarantine and
a revised Air Services. Addressing on this occasion, the Vice President said that these
agreements will contribute to further enhancing bilateral economic ties between India and
Serbia.

Both leaders have jointly released the Commemorative Stamps on two great personalities,
Swami Vivekananda, the great Philosopher from India and Nikola Tesla, the great scientist from
Serbia to commemorate 70 years of diplomatic relations between India and Serbia. The Vice
President along with the Serbian President also visited the Exhibition on ‘Belgrade/New Delhi –
70 years of Diplomatic Relations’.

The Vice President and the Serbian President have gave a joint Press Statement. Later, both
the leaders have addressed the India-Serbia Business Forum Meeting.

The Vice President thanked the President of Serbia for extending invitation to visit Serbia and for
hosting  in his beautiful country. We appreciate your inspiring leadership of Serbia and your
constructive role in the region, he added.

The Vice President congratulated the President of Serbia for the success of economic reforms
undertaken by the Serbian Government which have resulted in significant improvement in the
economic situation and business environment of Serbia.   

The Vice President said that today India is one of the fastest growing major economies in the
world and Serbian companies can take advantage of the favourable trade and investment
environment as well as major policy initiatives like Make in India, Smart cities, Digital India,
Start-up India, etc. by participating in these programmes in Business to Business mode including
Joint Ventures. He further said that there is huge scope to promote collaboration in sectors like
agriculture and food processing, science & technology, IT & Electronics, pharmaceuticals,
education and tourism. Agriculture holds enormous significance for the development and food
security of both our countries, he added.

The Vice President said that India is one of the largest global manufacturers of generic
medicines and with the new Intellectual Property Rights (IPR) Policy, India has the potential to
become the largest drug manufacturer and exporter in the world, including in the East European
region. Both sides can collaborate for enhancing export of Indian generic drugs to Serbia and
this enhance availability of quality medicines to the people at affordable prices, he added.

The Vice President noted with great appreciation the growing interest and increasing popularity
of Indian culture, especially in Yoga, Ayurveda and Homeopathy in Serbia. Signing of agreement
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on cooperation in the fields of culture, sports, youth and mass media signed between the two
countries earlier this year was an important step to further promote cultural interaction between
the two countries, he added. 

The Vice President said that Terrorism is the most serious global threat in today’s world. He
further said that this can only be defeated by coordinated international action. There is an urgent
need to expedite the finalization of the draft Comprehensive Convention on International
Terrorism, mooted by India in 1996, he added.

Following is the text of Vice President's Press Statement:

"It is my first visit to this beautiful country. The country is not only beautiful but the people also
seem to be dutiful because in short time under the able leadership they could develop the
country as one of the important countries in this part of Europe. I am delighted to visit Serbia on
the very first leg of my first trip to Europe in my current capacity.

Earlier I was a minister and political functionary but now after assuming office as the Vice
President of India this is my first trip to Europe and that I am starting from Serbia. I thank
Hon’ble President Aleksandar Vucic and the people of Serbia for the warm welcome and
hospitality extended to me and my fellow delegation members. We were happy to receive
President Vucic in India during his visit in January last year in his capacity as the Prime Minister
of Serbia.

India and Serbia have historic and special relations as co-founders of the NAM i.e. Non-Aligned
Movement. Our relationship is based on mutual trust, mutual understanding and support to each
other on issues of core interest.

My visit to Serbia assumes special significance as both our countries are celebrating the 70th
anniversary of establishment of diplomatic relations this year that is very significant. I am happy
that today, Serbia Post and Indian Post have jointly released commemorative stamps on the
renowned Serbian scientist and inventor, Nikola Tesla and the great spiritual leader of India,
Swami Vivekananda, to celebrate this occasion.

I had extensive discussion with His Excellency President Vucic this morning on all important
aspects of our bilateral relationship as well as global and regional issues of common interest to
both of our countries. We expressed our commitment to further build on long-standing friendly
ties between our two countries.

We agreed to expand the bilateral cooperation especially in the areas of economic and cultural
relations. In the area of economic cooperation, both sides agreed to enhance cooperation in the
areas of priority such as agriculture, food processing, defence manufacturing, science and
technology, information technology, infrastructure, tourism and pharmaceuticals. We expressed
satisfaction at the investments made by Indian companies in Serbia especially in sectors of farm
equipment like tractors, food processing, and pharmaceuticals.

India and Serbia are on the path of economic reforms to realize the goal of socio-economic
development of our people. India as one of the fastest growing major economies in the world,
presents opportunities for win-win partnership between Serbian and Indian entrepreneurs in
multiple sectors to realize the vast potential of our bilateral relationship.

Your Excellency, I welcome the signing of two agreements during this visit. The Agreement on
cooperation in Plant Protection and Plant Quarantine would contribute to increasing bilateral
trade in agricultural products. The Air Services Agreement would boost trade and tourism by
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launch of direct air connectivity between India to Serbia in future.

We conveyed our mutual satisfaction at the growing cultural cooperation and people-to-people
relations between both the two countries. I thanked President Vucic for Serbia’s unilateral
decision to waive visa for short visits by Indians travelling to Serbia. India has also extended e-
Visa facility to Serbian nationals. Our initiatives would further promote tourism and greater
people- to-people contact.

In our discussions today, we also exchanged views on multilateral issues and agreed to intensify
cooperation in the areas of mutual interest. India and Serbia have had close cooperation at the
United Nations and other multilateral fora. We agreed that United Nations need to be reformed
to reflect the realities of today and address current global challenges, it is long overdue.

We resolved to fight the scourge of terrorism in all its forms and manifestations and agreed to
strengthen cooperation in fight against terrorism at various international fora. It is a global
challenge and requires a global response. Terror has no religion. Terroism is enemy of
humanity. We must all come together. I am happy that both of us agreed to move in the direction
of creating the needed public opinion.

I will also meet the Hon’ble Speaker of Serbian National Assembly, H.E. Ms. Gojkovic and Prime
Minister, H.E. Ms. Brnabic. I would have the honour to address the Special session of the
National Assembly of Serbia. President Vucic and I will together attend the India- Serbia
Business Forum and have opportunity to meet the business representatives of both the
countries just after this event.

I would once again like to thank Hon’ble President Vucic for the warm welcome and gracious
hospitality. I also extend warm greetings for the progress and prosperity of the people of Serbia.
India looks forward for further closer cooperation with Serbia to further strengthen our traditional
bonds of friendship with Serbia and its people.

I have already assured the President that India stands for the sovereignty and the territorial
integrity of Serbia. There is no question of any dilution and deviation of our stand. I am also
equally happy that the Hon’ble President has unequivocally publically declared their support to
India’s cause in the United Nations and also in the other international forums.

I am thankful to the Hon’ble President and his team and also to the people of Serbia for all the
warmth and affection they are showing towards us during our stay. I hope that my two day visit
to this part of Europe will be a gateway for further cooperation and deeper understanding
between India and European countries starting with Serbia.

Excellency, you have just said that Serbia is a small country. No, may be size wise small but it is
tall and has a tall leader also. So I am sure in the coming days Serbia will further grow in height
and also join the process of development that is happening everywhere.

The aspirations of the people, I am sure, are being met and then you will take further steps to
bring reforms wherever they are needed as our Indian Prime Minister is implementing the
reforms. He has the three line advice to everybody i.e. Reform, Perform and Transform,
transforming the nation.

I am happy that both our Prime Minister and your good-self Excellency are moving in the
direction of transforming the respective nations. Together will be able to transform the conditions
for the humanity.
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Thank you very much.

Namaskar.

Jai Hind."

***

AKT/BK/RK
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ROHINGYA CRISIS REINFORCES CHINA-MYANMAR
BOND

Relevant for: International Relations | Topic: India - Myanmar

China’s Belt and Road Initiative (BRI) got a high-octane boost last week, when Myanmar —
facing the heat from the West because of the Rohingya refugee crisis — inked an agreement
with Beijing to establish a cross-border economic corridor.

The 1,700 km corridor will provide China yet another node to access the Indian Ocean. Already,
Gwadar port has become Beijing’s star gateway to the Arabian Sea.

“The China-Myanmar Economic Corridor (CMEC) can become a major factor in lifting the
economies of landlocked southwest China, which includes the provinces of Yunnan and
Sichuan, by providing them a passage to the Indian Ocean,” said Long Xingchun, associate
professor at China’s West Normal University, in a conversation with The Hindu .

Yunnan to Kyaukpyu

The CMEC will also reduce Beijing’s trade and energy reliance on the Malacca Straits — the
narrow passage that links the Indian Ocean to the Pacific. Chinese planners worry that the
military domination of the U.S. there can threaten one of China’s major economic lifelines.

The CMEC will run from Yunnan Province of China to Mandalay in Central Myanmar. From
there, it will head towards Yangon, before terminating at the Kyaukpyu Special Economic Zone
(SEZ) on the Bay of Bengal.

China’s National Development and Reform Commission (NDRC) — Beijing’s top planning body
— which signed a memorandum of understanding (MoU) with Myanmar last Sunday, stitched
the CMEC with the Belt and Road Initiative.

In August, the Industrial and Commercial Bank of China (ICBC) opened a new centre in Yangon,
which could help fund some of the CMEC-driven projects, China’s state-run Xinhua news
agency reported.

Economic slowdown

Three factors, including the ascending pressure on Myanmar from human rights groups and
Western governments, appear to have reinforced the China-Myanmar bond. “Domestically, the
Myanmarese economy is growing very slowly because of the lack of investment. Globally, there
has been talk of sanctions against Myanmar over the Rohingya issue. So more than ever, the
country needs China,” said Zhu Zhenming, a professor at the Yunnan Academy of Social
Sciences, as quoted by Global Times .

India’s tepid enthusiasm for the previously proposed Bangladesh-China-India-Myanmar (BCIM)
economic corridor also appears to have persuaded China to head for the CMEC.
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TOWARDS A ‘ONE-STATE REALITY’ IN W. ASIA
Relevant for: International Relations | Topic: India- West Asia

Resisting demolition:People protesting against the proposed demolition of Khan al-Ahmar village
in West Bank.AFPAHMAD GHARABLI  

For the anxious Palestinian residents of Khan al-Ahmar, there’s little left to do but wait. After the
West Bank hamlet lost its last legal protection against demolition late last week, Israeli forces
could swoop in any day now to tear down the desert community’s few dozen shacks and an
Italian-funded schoolhouse made from recycled tyres.

Khan al-Ahmar is located a few dozen metres from a four-lane highway that runs east-west,
effectively slicing the West Bank in half at a narrow waist and linking Jerusalem with the Jordan
Valley.

The highway is also flanked by several Israeli settlements. A new settlement across the highway
would effectively block the remaining land link between West Bank Palestinians and east
Jerusalem, their hoped-for capital.

The U.S. State Department has said little about the looming demolition.

By contrast, European governments have been outspoken. France, Germany, Italy, Spain and
the United Kingdom warned in a rare joint statement that demolition would have “very serious”
consequences.

Khan al-Ahmar is in the 60% of the West Bank that is known as Area C and remains under full
Israeli control. Area C is home to about 4,00,000 Israeli settlers and an estimated 1,50,000 to
2,00,000 Palestinians. Israel places severe restrictions on Palestinian development while
supporting and promoting dozens of settlements in the area.

“This is the situation on the ground — new settlements for Israelis are built, while Palestinian
homes in the same area are demolished,” said EU foreign policy chief Federica Mogherini. “This
will only further entrench a one-state reality, with unequal rights for the two peoples, perpetual
occupation and conflict.”
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IRAN ON THE EDGE
Relevant for: International Relations | Topic: India- West Asia

Realme 2 or Redmi 6 Pro? Know which smartphone you should buy

The presidents of Turkey, Russia and Iran came together for a key summit in Tehran on
September 7. The situation in Syria, of course, dominated the meeting of President Hassan
Rouhani with President Recep Tayyip Erdogan and President Vladimir Putin . The summit
discussed at length the tragic situation in the town of Idlib, dominated by an array of jihadist
organisations and home to nearly 1.5 million civilians displaced from other parts of Syria.
However, it also covered all issues pertinent to closer economic cooperation between the three
nations to ward off the impact of the unilateral sanctions imposed on Iran by the US.

Turkey and Iran promised to take concrete steps regarding the use of national currencies in
bilateral trade. This does not come as a surprise, since in the past few weeks, in the face of
pressures on their currencies, Turkey, Iran and Russia have started seeking ways to give up the
dollar and trade in national currencies. This is, of course, a crucial topic for the Iranian
government, maybe even more important than Assad’s offensive against Idlib. Let us not forget
that the Iranian rial has devalued by 90 per cent against the dollar in just 10 years. In early
September, the rial hit a record low of 1,40,000 to the dollar. Washington imposed the first set of
economic sanctions on Iran last month and is scheduled to impose tougher sanctions on
November 4, the day militant students stormed the US embassy in 1979 and held 52 Americans
hostage for 444 days.

Meanwhile, Iran’s Atomic Energy Organisation has promised to increase uranium enrichment
beyond previous levels if the American sanctions continue and Iran is unable to sell its oil. The
sanctions imposed by the Trump Administration since August are against the will of China,
Russia and the European signatories to Iran Nuclear Deal. Nonetheless, major European
companies, such as Total and Daimler, have cut commercial ties with Tehran, fearing Trump’s
threats. Iran’s supreme leader, Ayatollah Ali Khamenei, recently invited the Iranian government
to give up any partnership with the Europeans. “If it does not serve our national interests, we can
abandon the nuclear deal,” he said.

Iranian authorities are not willing to engage in any negotiations with the Trump administration,
despite his offer of unconditional talks with Tehran. They have appealed to the International
Court of Justice against Trump’s decision to re-impose the sanctions. The Court could, however,
take several months to even deliver a provisional verdict.

Meanwhile, the financial and economic pressures on Tehran are beginning to have an effect on
the country. There have been reports of a lack of hard currency at Iran’s exchange bureaus.

A recent report by Iran’s Parliamentary Research Center estimated that the capital flight in the
year leading up to March 20 amounted to $13 billion. All this has made Iran vulnerable to
manipulation by its neighbours. The latest example is the recent regional deal on the Caspian
Sea, which has left Iran a loser. Totally isolated and with very few options, Iran recently
approached Pakistan. While US Secretary of State Mike Pompeo was talking with his Indian
counterpart about India’s relations with Iran, Iran’s foreign minister Javad Zarif was in
Islamabad. He is hopeful that the new Pakistani leadership will revitalise the Iran-to-Pakistan
gas pipeline project and ease Tehran’s financial difficulties. However, it goes without saying that
Pakistan does not favour the development of Iran’s Chabahar port, because it sees it as a rival
to Gwadar, which China is developing. China sees Pakistan as a strategic partner while it
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considers Iran as a mere export market.

One way or another, it looks like cracks are starting to appear in Iran’s domestic and foreign
policies. The differing views of the representatives of Iran’s conservative and religious
establishment could have a fundamental impact on the political future of the country and the
survival of the Iranian regime.
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CABINET APPROVES USE OF BANGLADESH PORTS
FOR INDIAN SHIPMENTS TO NORTHEAST

Relevant for: International Relations | Topic: India - Bangladesh

Bangladesh’s Cabinet on Monday approved the draft of a proposed agreement with India to
allow it to use the Chittagong and Mongla sea ports for transporting goods to and from the
northeastern States. The agreement will be effective for five years.PTI
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PAK. URGED TO CREATE MILIEU FOR TALKS
Relevant for: International Relations | Topic: India - Pakistan

India on Monday urged Pakistan to create a ‘conducive’ environment for restarting dialogue.

The Indian response came from the Minister of State for External Affairs V. K. Singh, days after
Pakistan’s new Foreign Minister spoke about holding talks with India.

“Our policy is very clear that dialogue will happen provided the environment is made conducive,”
Mr. Singh said while speaking to the media here on the sidelines of an event.

Meeting at UNGA

Mr. Singh’s statement comes days before Indian and Pakistani Foreign Ministers are expected
to interact during the UN General Assembly (UNGA) session which will begin this week. Prime
Minister Narendra Modi had made clear India’s expectations from Islamabad, when he had
urged in a letter to Prime Minister Imran Khan that he should help foster a terrorism-free South
Asia.

Earlier last week, Pakistan’s Foreign Minister Makhdoom Shah Mehmood Qureshi during a visit
to Kabul said the government of Prime Minister Imran Khan desired dialogue with India.

Mr. Singh, however indicated that Indian decision-makers are yet to be convinced of the new
Pakistani government’s ability to decide on India-related issues without the support of the
powerful military establishment. “He (Mr. Khan) was propped up by the Army. Let’s wait and
watch. The question remains whether he will remain under Army control or not,” Mr. Singh told
media persons. Pakistan’s new government has maintained from the beginning that it wishes to
hold talks with India.

The pro-dialogue opinion was also reflected by Pakistan’s Information Minister Fawad
Chaudhry, who told a news channel, “Pakistan’s Army, government and people want peace with
India…In his first speech after victory, PM Imran Khan had said that we will take two steps if
India takes one.”

Relations with Pakistan were reflected in domestic politics in India when Congress leader Navjot
Sidhu attended Mr. Khan’s swearing-in ceremony in Islamabad, and was seen greeting the
Pakistan Army Chief General Qamar Bajwa.

Entry to gurdwara

Mr. Sidhu had sought Pakistan’s help in ensuring the visit of Sikh pilgrims to the famed Kartarpur
Sahib gurdwara, located a short distance from the India-Pakistan border. Sources said on
Monday that Mr. Sidhu met External Affairs Minister Sushma Swaraj regarding visits to Kartarpur
Sahib.

Though subsequent reports had suggested that Pakistan was set to open the gurdwara for
Indian pilgrims, Mr. Singh said on Monday that such a proposal had not come from Pakistan.

“No proposal has come from Pakistan yet. This issue has been going on for a very long time.
There is nothing that has come about yet,” he added.
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RAJA MANDALA: TWO DISCOURSES ON STRATEGIC
AUTONOMY

Relevant for: International Relations | Topic: India's Foreign Policy evolution and changes
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The idea of “strategic autonomy”, at once vague and central to Indian foreign policy discourse
after the Cold War, appears to be traveling and quite far. Countries — ranging from Britain to
Japan and France to Australia — that once looked with much amusement at India’s prickly
obsession with autonomy are now beginning to embrace it. Their new enthusiasm for
independent foreign and security policies, to be fair, has little do with discovering the virtues of
the Indian debate but unprecedented pressure from the U S.

President Donald Trump is asking why America should spend its blood and treasure protecting
its rich allies in Europe and Asia. The initial hope that Trump will be “educated” by Washington’s
permanent establishment about the importance of America paying for the maintenance of the
“liberal international order” have been dashed.

Trump has not stopped questing for US alliance commitments in Europe and Asia. This has
begun to compel the US allies to reflect on the need for strategic autonomy. The debate on
strategic autonomy has been most vocal in the European Union. It is also beginning to acquire
some traction among Asian allies like Japan, South Korea and Australia.

A few days ago, in his address to the French diplomatic corps, President Emmanuel Macron
reaffirmed that Europe can no longer rely on Washington alone for its security. A few days
earlier, the German foreign minister Heiko Maas declared that the “outstanding aim” of Berlin’s
foreign policy “is to build a strong, sovereign Europe”.

That brings us to the second idea popular in Delhi — “sovereignty” — that has begun to infect
Europe. Not too long ago, Europeans used to scoff at the excessive Asian emphasis on
sovereignty. The new French and German sentiments on sovereignty echoed the president of
the European Commission, Jean Claude Juncker. Last week, in his annual address to the
European Parliament, Juncker said its time Europe “took its destiny into its own hands” and
become a credible sovereign actor on the global stage.

As in Europe, so in India the debate on strategic autonomy has been driven largely by the US.
Although pundits in Delhi claim that “strategic autonomy” is a general and fundamental principle
of India’s foreign policy, it tends to be invoked only in relation to the United States and never in
the discussion of the ties with Russia or China.

Although Washington today is more aligned with Delhi on key regional and global interests than
Moscow or Beijing — for example on Pakistan, cross-border terrorism and security in the Indo-
Pacific — the residual legacy of “strategic autonomy” is raised to limit a deeper engagement with
the US. India’s post Cold War fears of American hyper power was reflected in questions like
these: “Are we becoming too close to Washington?” “Is Washington setting the goals of our
foreign policy?”

If worries about American “entrapment” drive Delhi’s thinking on “strategic autonomy,” it is the
fear of US “abandonment” that shapes the European debate.
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Sceptics, however, have long dismissed the Indian and European debates on “strategic
autonomy” as empty talk. Autonomy has no meaning if it is not backed by solid national power.
In India, the proponents of “strategic autonomy” have often used it block partnerships that would
have boosted India’s national capabilities.

In Europe, the discussion of strategic autonomy was wishful thinking so long as the US security
guarantees were taken for granted. That, however, has begun to change, thanks to Trump.
Trump’s “America First” policy would not have mattered for US allies and partners if Europe and
Asia were at peace with themselves. But they are not. The assertiveness of Russia in Europe
and China in Asia and the deepening alliance between them adds to the pressures on not just
the US allies but also India.

Under the present government, Delhi has begun to take a more practical view of “strategic
autonomy” and shed some of the inhibitions against security cooperation with the West. Defence
partnerships with the US and France have finally begun to acquire some traction. The EU,
meanwhile, has unveiled an ambitious agenda for common defence. This includes Permanent
Structured Security Cooperation under the common security and defence policy, development of
a joint interventionary force and the establishment of a $15-billion European Defence Fund.

Strategic autonomy and nuclear weapons are often seen as two sides of the same coin. Paris
and London have been talking for a while of pooling their nuclear resources for a “European
deterrent force”. More improbably, Berlin, despite its long-standing nuclear aversion, has now
begun to debate the merits of a German nuclear option.

If India is struggling to get its defence act together, Europe too faces innumerable problems — a
rising tide of nationalism, divergent perceptions of the threat, multiplicity of weapons systems,
and a competition for arms sales. Yet, India and Europe have good reasons to strengthen their
security partnership — as a hedge against the rise of new regional hegemons and the US
retrenchment in Eurasia. For Delhi and Brussels, bilateral defence cooperation is not a
substitute, but a complement to the security partnership with America.

On its part, Delhi must end its neglect of existing European structures like NATO and pay
attention to the emerging defence institutions in Brussels. The EU, on its part, must begin to
integrate India into its security calculus. Deepening defence the partnership is a good way to
enhance the strategic autonomy of India and Europe in an uncertain world.
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2+2 IS LESS THAN THE SUM OF ITS PARTS?
Relevant for: International Relations | Topic: India - USA

The much heralded 2+2 Dialogue between the U.S. and India finally fructified on September 6.
The 2+2 format, involving the Defence and Foreign Ministers of the two countries,
unconventional though it may be from an Indian standpoint, is a familiar tactic employed by the
U.S., intended to align the military, strategic and diplomatic policies of the involved countries. It
is often intended to signify a ‘special relationship’ between the U.S. and the concerned nation,
even as it seeks to underscore the U.S. dictated ‘rules-based global order’.

2+2 = ?: On India-US defence relationship

In the past, India was chary of endorsing the 2+2 formula, considering it alien to traditional
diplomatic and strategic intercourse between nations. However, the U.S. has been persistent,
and exploiting the current state of ‘special relations’ between the U.S. and India, it succeeded in
overcoming the inhibitions of India’s political, diplomatic and strategic community. It went out of
its way to assuage many of India’s concerns in the run-up to the talks and there was, hence, a
great deal of expectation about possible outcomes.

Some forward movement has taken place, but it would seem that the U.S. has been the main
beneficiary. With this Dialogue, the U.S. also seems to have succeeded in co-opting India into
the U.S. strategic framework aimed at the containment of China. The moot question for India is
whether in the 21st century it wishes to play such a role, notwithstanding the obvious
advantages stemming from access to state-of-the-art U.S. defence and security technologies.

The principal takeaway from the 2+2 Dialogue was the signing of the Communications,
Compatibility and Security Agreement (COMCASA) that is expected to facilitate India’s access
to advanced U.S. defence systems, and “enable India to optimally utilise existing U.S. origin
platforms”. It is also expected to help the armed forces of both countries to enhance
interoperability.

COMCASA is part of four foundational agreements the U.S. believes are critical to establish a
foolproof security relationship. It has for years persisted in its efforts to get India to sign the four
agreements. So far, it has succeeded in getting India to accede to three. The General Security
of Military Information Agreement (GSOMIA) was signed in 2002. The Logistic Exchange
Memorandum of Agreement (LEMOA) was signed in 2016. COMCASA has now been finalised,
and the deal has been sweetened by the U.S. offering to transfer specialised equipment for
encrypted communications for U.S. origin platforms like C-17, C-130 and P-8I aircraft.

Far more than the other two foundational agreements, COMCASA entails greater integration
with the U.S. military. The implications of this can be far-reaching. Having been earlier accorded
the status of a major defence partner, and with COMCASA now affording access to advanced
defence systems and U.S. origin platforms — that involve obligations to share operational
intelligence in real time — India risks going down the ‘slippery slope’ of becoming a U.S. acolyte
in conflicts not of its choosing.

First 2+2 Dialogue ‘defining moment’ for Indo-U.S. relations: Mattis

Among the more important advanced defence systems and platforms that India hopes to secure
are: state-of-the-art items such as the Weaponised Sea Guardian (a high altitude long
endurance Drone), the Armed Predator-B, and cutting edge military and encrypted
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communication technologies. These can be expected to tie India firmly into the U.S.-driven
military-security-intelligence grid.

As part of the exercise to integrate India with its objectives, the U.S. once again reiterated the
importance and significance of India as a ‘strategic partner and a major and independent
stakeholder in world affairs’. This is further sweetened by implicit references to the role of
Pakistan as an incubator of terrorism. There is also a mention of further expansion of bilateral
India-U.S. counter-terrorism cooperation. A new offer on display is of facilitating closer relations
between the U.S.’s Defence Innovation Unit and India’s Defence Innovation Organisation,
intended to progress joint projects for co-production and co-development under the aegis of the
Defence Technology and Trade Initiative.

It is not clear at this time whether all this would earn India a reprieve from U.S. sanctions
directed at countries trading with Russia and Iran. India is interpreting U.S. affirmations that it
would not be sanctioned for its ‘legacy platforms’, to mean that the purchase of the S-400
Missile Defence Systems from Russia would not be affected. New purchases would, however,
come under the purview of the Countering America’s Adversaries Through Sanctions Act
(CAATSA). Vis-à-vis Iran, there are even less signs of a ‘give’ in the U.S. stance. Meanwhile, it
is certain that India will come under further pressure from the U.S. to sign the fourth foundational
agreement — Basic Exchange and Cooperation Agreement for Geo-Spatial Cooperation
(BECA).

What benefit does India derive from this 2+2 exercise? By its offer of a string of state-of-the-art
defence items under ‘controlled conditions’, the U.S. is seeking to reinforce its claims to
becoming the principal defence supplier to India, and in the process displace Russia from this
perch. This is hardly an unmixed blessing. Russia has been steadfast in its defence
commitments to India, and is not likely to take kindly to its displacement as India’s No.1 defence
supplier. Any counter moves by Russia, such as seeking out Pakistan as an outlet for its
defence items, will not be to India’s benefit.

When the military fights with democracy

Our tilt towards the U.S. is also taking place at a time when the world sees the U.S. as a
‘declining power’. This is not 1991, when the Soviet Union had collapsed, China was not a
dominant economic power, the U.S. had just demonstrated its unassailable military strength in
Iraq, etc. Exhausted by a succession of past interventions, the U.S. is currently seen, in Asia at
least, as largely in retreat.

On the other hand, the world today confronts a post-Cold War situation. This features China as
the second biggest world power and possibly among the biggest military powers. Considerable
parts of Asia are already tilting in its favour. There is also the phenomenon of the re-emergence
of Russia. At the same time, everything points to a weakened Europe.

The U.S. image in Asia further stands tarnished thanks to some of its ‘strategic retreats’ in the
recent period, viz., the failure of the ‘pivot to Asia’ and U.S. President Donald Trump’s ‘America
First’ policy. The U.S. threat to use force to impose its diktats has again lost much of its meaning
due to its inability to rein in China’s aggressive postures in the East and South China Seas. It
has also been unable to effectively contain China’s ambitions to emerge as a key naval entity in
the Indo-Pacific region. At this time, for India to be tagged with the label of an U.S. acolyte is
hardly the best, or the next best, option.

India has struggled for long to maintain its strategic integrity, apart from its strategic autonomy
and independence. There were several occasions in the past for it to be strategically aligned
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with the U.S., but India was not willing to accept the terms of such alignment. China is a matter
of concern, but not an imminent threat as far as India is concerned. The entire 2+2 Dialogue, on
the other hand, seemed to centre on the threat posed by China and the need to contain Chinese
aggression through force, or display of force, under a U.S. umbrella. Pakistan is the more
immediate threat for India, and not solely on account of incubating terrorism. We have real
concerns about Pakistan’s emergence as a nuclear threat, engaged in increasing the numbers
of its nuclear warheads, developing several new delivery systems, creating new plutonium
production and uranium enrichment facilities, etc. Pakistan’s threat to build new short-range
nuclear capable weapon systems is again a real danger. None of this seems to fall within U.S.
purview at present.

U.S. blandishments should not, hence, blind us to current realities. There has to be a limit to
what we seek from other nations in terms of arms. In any case, there can never be any
compromise with our strategic autonomy or the strategic direction that we have chosen to follow
all these years.

M.K. Narayanan, is a former National Security Adviser and a former Governor of West Bengal
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NO LAND’S PEOPLE
Relevant for: International Relations | Topic: United Nations (UNO)

A large number of people in the world today are stateless and are thus deprived of the rights that
the majority enjoy. This problem is particularly significant in the Indian context now — not only
because of the Rohingya crisis that is unfolding in the subcontinent, but also because of the
updating of the National Register of Citizens (NRC). It is worrying that over 40 lakh people in
Assam have been left out of the draft NRC, and that many of them have reportedly not been
given reasons for their omission. Even within families, some members have been recognised as
citizens, while others have to refile their claim for citizenship. If rejected again, these people
stand the risk of losing citizenship and even being deported. But where will they go?

The imperative to offer refuge

The NRC situation sounds eerily similar to how the Rohingya Muslims were ousted from
Myanmar. And the attitude of various governments towards stateless people is similar. Myanmar
State Counsellor Aung San Suu Kyi has drawn a lot of criticism from the international community
for the treatment of the Rohingya, so much so that she has been stripped of many prestigious
international titles. India has argued that taking in the Rohingya would be a national security
concern as well as a drain on its resources. These concerns trump the basic concern for the
lives of these people.

This pattern is repeated across the world. It is ironic that the U.S. has condemned the attacks on
the Rohingya given its own “zero-tolerance” policy towards illegal immigrants. Recent reports of
the U.S. separating children from their families and keeping them in enclosed quarters were
reminiscent of the infamous political leadership of Germany in the 1930s and ’40s, and provoked
former U.S. President Jimmy Carter to say that the U.S. can no longer be considered a
champion of human rights. U.S. President Donald Trump promised during his campaign to get
tough on illegal immigration, which helped him ride to Republican nomination and subsequently
to the White House.

Similarly, the BJP promised during its campaign before the Assam Assembly elections to
scrutinise citizenship in the State. This helped the party clinch the State. These examples seem
to suggest that votes are being cast, among other things, on the promise of delivering results
akin to ethnic cleansing.

In Germany, the influx of refugees nearly cost Chancellor Angela Merkel her office; in Britain, the
refugee question was the key deciding factor in the Brexit referendum. The question is, even if
the political leadership is willing to accept immigrants, would the general populace today accept
them or has xenophobia swept over compassion? Disturbing images of families and even
children being washed ashore seem to do little to affect the ethnocentrism of today.

There seems to be no political consensus or international cooperation on refugee rehabilitation.
This is a grave concern, because the fate of these people does not hang as an albatross around
any country’s neck. The inability to take a stand will only worsen the situation, as has been the
case in Palestine, where over a million people have been living in camps as refugees since the
1940s. Their descendants are also treated as refugees. These refugees have been without an
identity for seven decades now, which shows how prolonged a migrant’s ordeal can be when no
nation is willing to treat the problem as its own.

In the city of refugees: Rohingya camps in Bangladesh’s Cox’s Bazar
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Receiving little media attention is the fact that Africa is taking in a disproportionate number of
refugees — currently 80% of the world’s refugee population, according to the UN. Developing
countries have fewer resources, which is why it is heartening that countries like Ethiopia choose
to value the lives of refugees over nationality, ethnicity and polity considerations.

The importance of protecting borders and containing threats to national security cannot be
undermined. But the key factors that have led to the refugee crisis in some places seem to be
the need to appease voters, and growing jingoism. The trends indicate that this is only set to
rise, if it is not checked. Hegemonic countries cannot adopt isolationism in dealing with a
situation that involves such a significant number of the world’s inhabitants. Cooperation among
governments and tolerance among citizens will help us find a solution to this conflict.

Damini Chopra, an actor starring in Telugu and Hindi films, is also working with NGOs that focus
on child immunisation and independence of women
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Last week Ram Kadam, a BJP MLA from Maharashtra, told the men in an audience that if they
were interested in women who didn’t reciprocate the feeling,
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Source : www.thehindu.com Date : 2018-09-18

HIMALAYAN DIVIDE: ON THE DRIFT IN INDIA-NEPAL
TIES

Relevant for: International Relations | Topic: India - Nepal

Despite several attempts at a reset, ties between India and Nepal continue to be a cause for
concern. The disconnect between the two governments was most visible at the seven-nation
Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation military
exercises that concluded on Sunday. After confirming its participation in the exercises in June,
the Nepalese Army was made to withdraw its contingent due to a “political decision”; it sent only
an observer mission at the last hour. Officials in Prime Minister K.P. Oli’s office said that they
were upset with Prime Minister Narendra Modi’s “unilateral” announcement of the multilateral
exercises during the BIMSTEC summit on August 30-31, without having formally proposed it to
the hosts. India’s explanation that it had broached the issue with BIMSTEC members directly did
not cut much ice with Kathmandu; even the contingent from Thailand did not join the counter-
terror exercises because of lack of adequate notice. Nepal’s decision to join China for a 12-day
Mt Everest Friendship Exercise in Sichuan province, also focussed on anti-terrorism drills, drives
the wedge in further. New Delhi and Kathmandu must put an end to the unseemly controversy
by renewing diplomatic efforts over the issue. India and Nepal don’t just share an open border;
they have shared the deepest military links, with both countries traditionally awarding each
other’s Army chiefs the honorary rank of General. Such unique ties must not be undermined due
to lack of communication.

Chinese ports open up to Nepal

The larger geopolitical context of the discord over the military exercises must not be ignored. In
his current term as Nepal’s Prime Minister, since February, Mr. Oli has said he will not be guided
by India on several matters. Despite New Delhi signalling its discomfiture with the volume of
Chinese investment in hydropower and infrastructure and transport projects, Nepal went ahead
recently and finalised an ambitious connectivity proposal that will eventually link Kathmandu to
Shigatse by rail; this will give Nepali goods access to Chinese sea-ports at Tianjin, Shenzhen,
Lianyungang and Zhanjiang, and land ports in Lanzhou, Lhasa and Shigatse. Much of Mr. Oli’s
rancour draws from the past. India is still blamed for the 2015 economic blockade against Nepal.
It is also held responsible for attempts to destabilise Mr. Oli’s previous tenure as Prime Minister
during 2015-2016. New Delhi cannot turn a blind eye to the rebuffs, and must address them. At
such a time, the Army chief, General Bipin Rawat’s statement on BIMSTEC, that “geography”
will ensure that countries like Bhutan and Nepal “cannot delink themselves” from India, could
have been avoided; such comments unnerve India’s smaller neighbours and are misleading.
Modern technology and connectivity projects could well take away geography’s role as a
guarantor of good relations.
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Source : www.hindustantimes.com Date : 2018-09-18

INDIA MUST BE PREPARED FOR THE LONG HAUL ON
THE BIMSTEC FRONT

Relevant for: International Relations | Topic: BIMSTEC

Several recent developments suggest the Bimstec grouping is moving forward with a newfound
sense of purpose. A little more than a fortnight after the summit of the Bay of Bengal Initiative for
Multi-Sectoral Technical and Economic Cooperation (Bimstec) in Kathmandu on August 30-31,
top officials of its seven members are meeting in Bangkok to frame an ambitious rail, road, sea
and air connectivity master plan. This meeting follows the first military exercise in India by five
members of the grouping that focused on counter-terror operations and hostage rescue. Such a
flurry of activities is a clear reflection of India’s strategic move to throw its weight behind Bimstec
as the preferred forum for regional cooperation that bolsters its “Act East” policy. Some have
even uncharitably described Bimstec as “Saarc minus Pakistan”, a reference to the way in which
tensions between New Delhi and Islamabad have often resulted in the South Asian Association
for Regional Cooperation (Saarc) running aground.

However, one mustn’t lose sight of the fact that Bimstec — which groups together Bangladesh,
Bhutan, India, Nepal, Sri Lanka, Myanmar and Thailand — is a body whose members have
diverse interests and stakes in other regional groupings. Thailand, for instance, is a key player of
Asean, though that grouping is seen as complementary to Bimstec. And despite the fresh
momentum imparted by the recent summit in Kathmandu — only the fourth since Bimstec was
formed in 1997 — Nepal’s decision to pull out of the war game in Pune after committing to it
struck a discordant note. The connectivity master plan was finalised after more than a decade of
discussions — an indication of how slowly things can move within Bimstec. However, it provides
the framework for seamless linkages between the member states that can foster more inclusive
growth. For India, the connectivity master plan dovetails with its “Act East” and “Neighbourhood
First” policies and could lead to great benefits for its under-developed northeastern states. It also
allows India to conveniently sidestep the difficulty of engaging with Pakistan for trade, especially
when the bilateral relationship is bedevilled by problems such as terrorism that appear
insurmountable for now.

The Bimstec region, which has a population of 1.5 billion and a combined GDP of $2.7 trillion,
has witnessed sluggish growth of intra-region trade. While the countries around the Bay of
Bengal are part of one of the fastest growing economic regions, trade among them accounts for
only 5% of all trade in the region. Even the implementation of the connectivity master plan will
take a long time. India, and the other members of the Bimstec, must be prepared for the long
haul.

First Published: Sep 17, 2018 19:42 IST
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Source : www.pib.nic.in Date : 2018-09-18

OPENING CEREMONY: INDO-US JOINT MILITARY
EXERCISE YUDH ABHYAS 2018

Relevant for: International Relations | Topic: India - USA

Ministry of Defence

Opening Ceremony: Indo-US Joint Military Exercise Yudh
Abhyas 2018

Posted On: 16 SEP 2018 8:38PM by PIB Delhi

Exercise Yudh Abhyas 2018 a joint military exercise of Indian and US armies, commenced this
morning at Chaubattia, Uttarakhand with a short yet impressive opening ceremony that saw the
unfurling of the national flags of both countries to the strains of "Jana Gana Mana” and “The Star
Spangled Banner". Indian and US soldiers stood side by side, and gave a ceremonial salute to
the two senior most officers of the US and Indian side reviewing the ceremony.

The US contingent was represented by 1st Infantry Battalion, 23 Infantry Regiment, US Army
while Indian side is represented by an Infantry Battalion. General Officer Commanding, 6
Mountain Division welcomed the US soldiers and in his inaugural remarks highlighted the
common shared beliefs of democracy, freedom, equality and justice that are precious to both
nations.

Battalion strength army personnel from USA and an equal number of Indian soldiers are taking
part in the two week long event that will see them hone their tactical and technical skills in
countering insurgency and terrorism in a UN peace keeping scenario involving a combined
deployment at a brigade level. State of the art equipment for surveillance and tracking, specialist
weapons for close quarter battle with terrorists, explosive and improvised explosive device
detectors, as well as the latest communication equipment are being fielded by both sides. Both
sides will jointly train, plan and execute a series of well developed tactical drills for neutralisation
of likely threats that may be encountered in UN peace keeping operations during division level
command post exercise. The experts from both sides will also hold discussions to share each
others’ experience in varied topics for mutual benefit.

 

 

*****

Col Aman Anand

PRO (Army)
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Source : www.pib.nic.in Date : 2018-09-18

PM, BANGLADESH PM SHEIKH HASINA, JOINTLY
UNVEIL E-PLAQUES FOR GROUND-BREAKING OF
TWO PROJECTS

Relevant for: International Relations | Topic: India - Bangladesh

Prime Minister's Office

PM, Bangladesh PM Sheikh Hasina, jointly unveil e-plaques
for ground-breaking of two projects

Posted On: 18 SEP 2018 6:09PM by PIB Delhi

Prime Minister Shri Narendra Modi, and the Prime Minister of Bangladesh, Sheikh
Hasina, today jointly unveiled e-plaques for the ground-breaking ceremony of two
projects, via video conference. External Affairs Minister of India, Ms. Sushma Swaraj,
and Minister for Petroleum and Natural Gas, Shri Dharmendra Pradhan, also joined
the proceedings.

The projects include: (a) India-Bangladesh Friendship Pipeline (b) Dhaka-Tongi-
Joydebpur Railway Project

Speaking on the occasion, the Prime Minister described the cooperation between the
two countries as an example for the world. He said that the two countries are
neighbours, geographically; and family, emotionally. He said the proposed pipeline
will further energize, not just Bangladesh’s economy, but also the relationship
between the two countries. He expressed confidence that the proposed railway
project will contribute to the process of strengthening national and urban transport in
Bangladesh.

 

Following is the full text of the Prime Minister’s address:

 

 

  , Your Excellency   ,

    ,

           ,

         video conference 
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      technology     -        

                 -   ,       ,        

                 ,       

     ,     projects,        

   , Your Excellency,                 

Friends,

  -  pipeline     ,             

                  pipeline           

         pipeline      

    ,      pipeline  

  pipeline   grant financing     ,                       

     railway project     ,          road traffic   ,  freight revenue  

     railway project       transport        

Your Excellency,

 vision     1965    connectivity       

     –  –   projects  connectivity  21         

      10    video conference    5 projects      ,  momentum,          

                             

Excellency,

             28           

      ,        ,            -       
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SURESH PRABHU URGES G-20 MEMBERS TO FOCUS
ON SERVICES FOR ENHANCING GLOBAL TRADE

Relevant for: International Relations | Topic: World Trade Organisation (WTO)

Ministry of Commerce & Industry

Suresh Prabhu Urges G-20 Members to Focus on Services
for Enhancing Global Trade

Posted On: 18 SEP 2018 3:02PM by PIB Delhi

Commerce and Industry Minister Suresh Prabhu led the Indian delegation for the G-20 Trade
Ministers Meeting (TMM) held at Mar del Plata, Argentina on 14 September 2018. The G-20
TMM was represented by Ministers/Vice Ministers of G20 countries, 8 guest countries and 7
Heads/Deputy Heads of International Organisations such as WTO, ITC, OECD, World Bank,
IMF, CAF and IADB. As Argentina is the President of G-20 this year, Minister of Foreign Affairs
of Argentina, Mr. Jorge Faurie and Minister for Production and Labour, Mr. Dante Sica jointly
chaired the Sessions. The overall objective of the Argentine Presidency of G-20 is ‘Building
Consensus for Fair and Sustainable Development’.

The programme of the G-20 TMM included a breakfast meeting to facilitate free exchange of
views on the current global trade developments and three plenary sessions on specific topics of
the agenda on current international trade developments, trade and investment aspects of Agro
Food Global Value Chains (GVCs) and trade and investment aspects of the New Industrial
Revolution (NIR).

Suresh Prabhu participated in all the sessions including the breakfast meeting. The Ministers
held a shared view that the global trade and economic situation was at a critical stage due to the
ongoing trade tensions, driven largely by protectionist and unilateral measures by some
countries and resolved to collectively work towards enhancing confidence in international trade
through dialogue and collaborations.  Indian Commerce and Industry Minister underlined that as
developing countries and LDCs suffer consequential collateral damage due to trade conflicts,
resolution of differences through dialogue between the parties should be promoted. He urged G-
20 to change the narrative on trade by focusing on the potential of Services for enhancing the
global trade, keeping in view that Services contribute more than 50% to the World GDP.
Endorsing India's commitment to the rule-based multilateral trading system, Suresh Prabhu
called for collective action for revitalising WTO without undermining its core principles of special
and differential treatment, consensus building, inclusiveness and transparency. Most members
recalled the successful WTO Mini Ministerial meeting held in New Delhi in March 2018 as India’s
significant contribution to the revitalisation of WTO.

The Ministers recognised the importance of Agro Food GVCs for enhancing global food security.
Suresh Prabhu underlined the relevance of keeping in focus realisation of Sustainable
Development Goals (SDGs) 2030 targets relating to removal of hunger, alleviation of poverty,
empowerment of women, employment generation, without losing sight of the plight of millions of
small and marginal farmers in developing countries and LDCs. He further drew attention to the
need for tackling non-tariff barriers in the form of SPS measures that are more trade distorting
than tariffs. He urged G-20 to support transfer of technology, research, promote agri services
and responsible investment in agri businesses with an aim to encouraging greater value addition
for MSMEs.
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On the New Industrial Revolution, Ministers acknowledged the central role of digital
technologies. Commerce & Industry Minister Suresh Prabhu  drew attention to the need for
minimising technology disruptions and promoting distributive gains for the collective good of all
countries and, in this regard, he  urged G-20 to work towards closing gaps in the digital divide
within and across nations through capacity building measures, technology adaptation and
meaningful investments to give primacy to protection and promotion of domestic entrepreneurs
with an aim to job creation for millions of youth. He underlined the need for a holistic approach to
the NIR, one that is inclusive and development oriented.

Suresh Prabhu held 24 bilateral meetings with his counterpart Ministers and Heads of delegation
on the sidelines of the G-20 TMM with whom he exchanged views on ways to reform WTO and
strengthen bilateral relations.

The G-20 TMM deliberations will feed into the G-20 Leaders Declaration which will be adopted
at the G-20 Summit on 30 November – 1 December 2018 in Buenos Aires in which Prime
Minister Narendra Modi is expected to participate.

***

MM/SB
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‘CHINA TAKING ADVANTAGE OF U.S. FOR MANY
YEARS’

Relevant for: International Relations | Topic: World Trade Organisation (WTO)

An auto parts factory in Shandong, China.AP  

U.S. President Donald Trump on Tuesday said China had been taking advantage of the U.S. on
trade for many years and that he knew how to stop it.

“China has openly stated that they are actively trying to impact and change our election by
attacking our farmers, ranchers and industrial workers because of their loyalty to me... There will
be great and fast economic retaliation against China if our farmers, ranchers and/or industrial
workers are targeted!” the President tweeted, after his administration announced fresh 10% tariff
on $200 billion of imports from China.

Shortly after Mr. Trump’s tweets, China announced retaliatory tariffs.

‘America-first’ approach

Forcing more favourable terms of trade on China has been a critical component of Mr. Trump’s
‘America-first’ politics.

The ultra-nationalist group in the administration, led by Peter Navarro, Director of the National
Trade Council and Commerce Secretary Wilbur Ross, believes that the U.S. will win a trade war
with China.

The globalists represented by Treasury Secretary Steven Mnuchin are finding it increasingly
difficult to influence the administration’s trade policy. “It’s a little disappointing earlier tariffs have
not resulted in more constructive dialogue,” Mr. Ross said. “But we hope these will,” he said of
the new tariffs.

At $375 billion, the U.S. trade deficit with China is more than half of its total trade deficit. Mr.
Trump and his nationalist advisers accuse China of unfair trade practices.

The Information Technology Industry Council, a business body representing America’s tech
companies that are heavily dependent on China trade, called the new tariffs “reckless”.

Its CEO Dean Garfield said in a statement: “...China must change, but this is not the way to
achieve the needed market access in China. More tariffs not only punish American consumers,
manufacturers, and businesses of all sizes, they will also diminish the opportunity to negotiate
with the Chinese and address long-standing trade issues.” He said if the new tariffs were
implemented, those will impact consumers and also diminish the U.S.’s “leadership on the
emerging technologies that will shape our future.”

Mr. Ross said the tariffs would have only marginal impact on domestic consumer prices.

Jack Ma’s warning

In Shanghai, Jack Ma, the founder of Chinese e-commerce giant Alibaba, warned that the U.S.-
China trade war could roll on for decades.
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“It’s going to last long, it’s going to be a mess,” Mr. Ma said. The U.S.-China trade war will last
not for 20 months or 20 days, but “maybe 20 years”, he said.

‘Synchronous measures’

Earlier in the day, China said it was forced to take “synchronous countermeasures”, following the
U.S. decision, indicating that another round of the trade war with Washington was about to
begin. Chinese Ministry of Commerce signalled that with the new round of tariffs, a fresh round
of trade talks with the U.S. was now uncertain. The U.S. additional tariffs “have brought new
uncertainties for bilateral consultations,” a Ministry spokesperson said.

Separately, the Chinese Foreign Ministry too hinted that talks with the U.S. could stall. “China
has always emphasised that the only correct way to resolve the China-U.S. trade issue is via
talks and consultations held on an equal, sincere and mutually respectful basis. But at this time,
everything the U.S. does is not giving the impression of sincerity or goodwill,” said spokesperson
Geng Shuang.

Asked to comment on a list of possible forms of retaliation, Mr. Geng said he would not respond
to “hypotheticals”.
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Source : www.indianexpress.com Date : 2018-09-19

THE SUM OF 2+2 INDIA-US DIALOGUE
Relevant for: International Relations | Topic: India - USA

Realme 2 or Redmi 6 Pro? Know which smartphone you should buy

Many in India’s strategic community could not contain their euphoria at the signing of the
COMCASA, the India-specific formulation of CISMOA, during the just-concluded 2+2 India-US
dialogue. Some of them even articulated imaginary benefits, including how it would make India’s
defence platforms, irrespective of the country of their origin, to talk to each other. However, if
one cares to read the fine print, which embeds the less-spoken about reasons why the US
pushed hard for the “foundational agreements” like CISMOA, the exhilaration will be short-lived.

The protagonists of the agreement would have us believe that it could be a game-changer for
India. The reasons they profess range from a new role that Washington is envisaging for India to
contain China to how the agreement would become an open sesame to the treasure trove of US
defence technology. Most of the touted reasons have, however, no rational grounding.

That China would be a threat is not a new discovery. The “Global Trends 2015” published by the
CIA in 2000, had warned China would be the “greatest uncertainty in the area”. General Henry
Shelton called for preventing China from becoming a “refurbished version of the Soviet Union in
the 21st century”. Advocating Delhi to be a counterpoise to China, he visited India in July 2001,
a first by a Chairman of the US Joint Chiefs of Staff.

Would the other claim that the US has been waiting for India to sign the COMCASA/ CISMOA
for it to transfer technology be any more valid? Would it open the doors to US technology? Far
from it.

Then what are the reasons for the US’s keenness to sign the agreement? With a weak
indigenous military-industrial base, India’s appetite for imported defence equipment is virtually
insatiable. It has made India the largest importer of defence equipment with 12 per cent of the
world share (2013-17). The growth of India’s defence imports has been dizzying. During 1995-
2000, India was the sixth largest arms importer. The bill was $7 billion, which was around 50 per
cent (in terms of value) of what the largest importer, Taiwan had spent. Compare it to the last
five years (2013-17). India rose to the top, spending over $18 billion which was more than 12 per
cent of that of the second largest importer (Saudi Arabia). That is not all. Add the life cycle costs
of spare parts and upgrades etc, and seller nations would finally end up earning many times the
original cost of platforms they export.

Let us be alive to the fact that the US will find it difficult to resist the temptation to grab most of
the pie. Other sectors cannot compete with it. Trade with India, for instance, holds virtually no
lure. India-US trade (in goods) as a percentage of the US total, inched from 1.5 per cent in 2010
to 1.9 per cent in 2017 with Washington having an unfavourable trade balance of more than 30
per cent of the total value of trade.

To take advantage of India’s defence market, the US pushed for the agreement and it was not
due to any new vector in the US strategic calculus. And without the agreement, which secures
the integrity of US manufactured defence equipment, it cannot sell platforms with the capability
that India desires. The US CENTCOM Commander General Votel made the purpose of such
agreements clear, when he, after Egypt signed CISMOA in January, tweeted: “The purpose of
the United States is to make sure that its military technologies are not leaked to a third party.” So
let us not fool ourselves into believing that India would be the next UK, the nation that has the
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most unrestricted access to US technology.

The US pursued CISMOA with Morocco too for it is the largest importer of US defence amongst
the nations of its Africa Command. Therefore, by signing the agreement, India has not been
hoisted to any exclusive high table. India is simply in the company of countries like Egypt, which
have also signed the CISMOA, but with a difference — the US is keener on India as it has the
deepest pocket for defence equipment in the world.

Interoperability is only a by-product of the mechanism to secure US weapons. Arguments that
the agreement will make the nations having US equipment to join and form an armada, much
like in the D-Day landing, are just a pipe dream. Nobody will fight another’s war. Even NATO
stood by meekly during the invasion of Ukraine.

The agreement will not be a gateway to US technology either. On the other hand, it can kill the
fledgling Indian defence industry. The FMS route, which the US often prefers, discourages
technology transfer and even offsets. In any case, the US does not part with its technology
easily. Therefore, unless we aggressively negotiate each import from the US to strengthen our
defence base, the 2+2 dialogue will aggregate to minus one.

It is not that the COMCASA has no advantages. It will facilitate better sharing of intelligence and
more effective conduct of war exercises. But that is not reason enough for us to barter away our
leverage from huge imports to obtain defence technology.

Bargain hard on every deal. For instance, negotiate for the transfer of design and assistance in
building of the Enterprise Class nuclear aircraft carrier (since decommissioned by US Navy) in
India, the F-16s/18s or even the F-35s. If Moscow, which was India’s largest supplier, could
quietly help us with the ATV project to launch India’s third leg of the nuclear triad, the US, which
could be the largest beneficiary of India’s buying spree, can and should help us build our
indigenous capabilities. For instance, the said carrier would bolster India’s capability to help
ensure the freedom of the seas, including in the South China Sea. By doing so, would we not
also be helping the US’s strategic goals through a more powerful navy? Let the US put their
money where their mouth is.
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Source : www.thehindu.com Date : 2018-09-19

TEN YEARS ON, IN UNCHARTED WATERS
Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's

interests

Economists thrive on crises. The East Asian crisis of 1997 caused a rethink on full capital
account convertibility and fixed exchange rates. The Internet bubble and bust of the early 2000s
led many to question the impact of new technology on long-term productivity growth. The
scandals in the corporate world through the 2000s in the U.S. provided grist for a fresh debate
on corporate governance.

None of these was any match for the opportunities for cerebration created by the financial crisis
of 2007. The crisis, which peaked in early September 2008, occasioned an enormous
outpouring of scholarly papers, articles and books on the causes of the crisis and the lessons to
be learnt. Have these made the world any safer? Unlikely, as we shall see later.

The crisis of 2007 had multiple causes. Global macroeconomic imbalances, a loose monetary
policy in the U.S., the housing bubble in the U.S. again and elsewhere, a bloated financial
sector, a flawed belief in efficient markets, greedy bankers, incompetent rating agencies —
these and others have been identified as among the villains of the crisis. All of them undoubtedly
contributed their part. But each has happened before without on its own bringing on a global
economic crisis.

Everything you need to know: When the world collapsed around Lehman Brothers

Most of the blame for the implosion of the financial sector in 2007-08 lies elsewhere — in a
failure of regulation. This failure manifested itself in several ways. One, banks were allowed
extraordinarily high levels of debt in relation to equity capital. Two, banks in the advanced
economies moved away from the business of making loans to investing their funds instead in
complex assets called “securitised” assets. The securitised assets consisted of bundles of
securities derived from sub-prime loans, that is, housing loans of relatively higher risk.

The switch from loans to securitised assets had enormous implications for banks. With a loan,
losses are recognised over time. In contrast, investments are ‘mark to market’, that is, losses or
gains on these have to be recorded instantly. As housing prices started falling and the
securitised assets lost value, it translated into enormous losses for banks.

These losses eroded bank capital and created panic among those who had lent funds to banks.
The lenders to banks, it turned out, were not primarily retail depositors but short-term lenders in
the wholesale market. This was the third element in the failure of regulation, allowing banks
excess dependence on short-term funds.

There were other failures of regulation. Banks had low standards for making housing loans.
Bankers’ pay was designed so that it allowed them to take excessive risk. The boards of banks
did not exercise adequate oversight.

Lehman's profound impact on economy

These failures were not confined to the U.S. They infected banks in Europe and some in Asia as
well. These banks were not merely exposed to American assets. As economic historian Adam
Tooze has pointed out in a recent book and in an article in Foreign Affairs (September/October
2018), they had financed these assets through large borrowings in the American wholesale
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market. The sub-prime problem was thus not just an American problem but a problem for large
chunks of the global banking system.

As wholesale markets dried up, the Fed provided dollar funds to central banks in Europe and in
Asia. Governments everywhere rushed to save their financial institutions. Central banks
provided liquidity support to banks. The failure of banks was sought to be counteracted by fiscal
and monetary expansion. The loss of jobs and output has been enormous. Various political
consequences have unfolded: the Eurozone crisis, Brexit, the rise of nationalism and anti-
immigrant policies, the Trump phenomenon in the U.S. and the return of protectionism.

How did such a colossal failure of regulation occur? The problem was ‘regulatory capture’, the
ability of financial institutions to influence polices of governments and regulators. Financial
institutions are a big source of political funding. There is also the ‘revolving door’ syndrome.
Bankers in the U.S. and Europe hop on to jobs in government and regulation. Government
officials and regulators land lucrative jobs and assignments with banks.

The ‘revolving door’ plays havoc with regulation. It must also explain the total lack of
accountability of bankers for the havoc they created. No top banker has been prosecuted or
jailed. Instead, banks have paid up hefty fines for assorted violations, the fines coming from the
pockets of shareholders.

India has not suffered much on account of the financial crisis. Growth has slowed down to 7%
but that is in line with the trend rate over the past two decades. Several prudent policies have
helped. India has not embraced full capital account convertibility. It has kept short-term foreign
borrowings within stringent limits. India did not open up to foreign banks despite pressure from
the U.S. and the international agencies. Foreign banks retreated from overseas markets
following the crisis, causing a severe credit crunch in places such as Eastern Europe. India
escaped this fate.

Is the world safer from a financial crisis today? The key reform measures have focussed on
getting banks to have more equity capital and to reduce dependence on short-term borrowings.
The design of executive pay has been changed so as to reduce incentives for taking excessive
short-term risk. Some improvements in governance have been effected. These measures have
made banks safer than before the crisis but still not safe enough.

That is because three issues remain significantly unaddressed. First, the ‘too big to fail problem’
— some banks being so large that they cannot be allowed to fail. Some of the biggest banks in
the world have grown even bigger after the crisis. Concentration in banking has increased.

Why is external debt a cause for worry?

Second, the size of debt in various forms in the world economy. A crucial aspect of the financial
crisis was the build-up of private debt, that is, the debt of households and non-financial firms.
Two Chicago economists, Atif Mian and Amir Sufi, argued in a well-received book, House of
Debt, that the expression ‘financial crisis’ was something of a misnomer. The key driver of the
recession in the U.S. was the rise in household debt and the consequent drop in household
consumption. This does not negate the view that regulatory failure was the principal cause. It
only means that regulation must address growth in credit as well as the flow of credit into sectors
such as real estate.

In the years following the crisis, private debt has fallen but government debt and corporate debt
have risen. The former head of the U.K.’s Financial Services Authority, Adair Turner, says that
total debt — government, corporate, and household — as a percentage of GDP is higher than
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ever before (Financial Times, September 11). For the global economy as a whole, the overhang
of debt poses serious challenges.

Third, financial globalisation makes the world vulnerable to U.S. monetary and fiscal policy.
From time to time, the U.S. unleashes a flood of dollars at low rates. The world laps up the
cheap finance. Then, the U.S. raises interest rates. Other economies find themselves staring at
huge debt repayments. Further, the dollar remains the reserve currency of the world. The U.S.
can borrow to the hilt but the dollar will not depreciate, it may even appreciate!

The present crisis in emerging economies highlights how vulnerable emerging markets are to
the vagaries of American economic policy. The world needs to be weaned away from its
dependence on the dollar. Alas, an alternative global financial architecture is nowhere in sight.
Economists are free to draw their lessons from financial crises but the world is ultimately shaped
by political and business interests, not by economists.

T.T. Ram Mohan is a professor at IIM Ahmedabad. E-mail: ttr@iima.ac.in
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Source : www.livemint.com Date : 2018-09-19

THE ECONOMICS OF RCEP AND POTENTIAL
OUTCOMES FOR INDIA

Relevant for: International Relations | Topic: RCEP

The Regional Comprehensive Economic Partnership (RCEP) agreement is under negotiation
and has remained a much-contested subject in recent times. It is imperative to view this
agreement and its potential outcomes from an objective and balanced perspective.

If India is out of the RCEP, it would make its exports price uncompetitive vis-à-vis other RCEP
members’ exports in each RCEP market, and the ensuing export-losses contributing to foreign
exchange shortages and the subsequent extent of depreciation of the rupee can only be left to
imagination.

We need to appreciate the policy makers’ possible ingenuity in balancing the objectives of
efficiency-yielding calibrated import liberalization, without sacrificing on the domestic
sensitivities, but matched with ensuring reciprocal market access for the Indian private sector’s
exports in the markets of RCEP.

RCEP also needs to be understood as a “comprehensive” agreement, which helps tap the
economic complementarities that get generated due to the interlinkages among various
segments of trade. These inter-linkages are particularly important when India endeavors to
integrate with a region, which has been the most successful region of the world in terms of
thriving regional value chains (RVCs). These RVCs necessitate freer movement of professionals
across countries in the region.

This is especially crucial in a scenario when the vector of India’s demographic dividend is
concomitant to the vector of the “aging” population in most RCEP countries. This skill-matching
needs to be focused in the realm of RCEP negotiations by signing an RCEP Agreement on
Movement of Natural Persons Harnessing Regional Skill-Complementarities.

All these may or may not add up to trade deficit. It is worth highlighting that trade deficit needs to
be viewed in the context of its affordability. Just as an individual loan and usage of credit cards
are deficits at the micro level, but can be very helpful if it can be afforded by the individual, the
trade deficit needs to be approached at the macro level.

Finally, our analysis suggests that there are enormous export gains that could accrue to India
from RCEP under varying scenarios. This assumes even greater importance since our focus has
been on products with favourable terms of trade for India, implying that by definition, per-unit
foreign exchange realization from these products will be greater than per-unit foreign exchange
expenditure on imports of similar products within intra-industry trade pattern.

Some of the sectors that have been identified as potential sources of India’s export growth
impulses under RCEP to the tune of approximately $200 billion, include processed food, gems
and jewellery, metal manufactures, refined petroleum, chemicals and pharmaceuticals, leather
goods; textiles and clothing, automobiles and parts, electrical machinery, and parts of aircraft
and spacecraft, etc. There are more compelling trade and economic reasons for RCEP to
become India-led in future, than otherwise. India must play its due role to get its due place in the
regional economic configurations!

Ram Upendra Das is head and professor at the Centre for Regional Trade, New Delhi. Views
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Source : www.thehindu.com Date : 2018-09-20

WITH MODI, GHANI RAISES ISSUES OF IS, PAK.
TERRORISTS

Relevant for: International Relations | Topic: India - Afghanistan

Common concerns:Narendra Modi with Afghan President Ashraf Ghani in New Delhi on
Wednesday.R.V. Moorthy  

Afghanistan President Ashraf Ghani on Wednesday discussed with Prime Minister Narendra
Modi the growing presence of the IS (Da’esh) in Afghanistan, and the continuing influx of
terrorists from Pakistan, during his day-long visit to Delhi, government sources said.

Meanwhile, the National Investigation Agency (NIA) has announced that Kabul has deported an
Indian national who had travelled to Afghanistan in an attempt to join the Islamic State.

According to a statement from the NIA, the Afghan government deported Nashidul Hamzafar,
26, who had illegally entered the country to join the Islamic State in 2017. He had reportedly
travelled from India to Afghanistan via Muscat, Oman and then through Iran, and was detained
by the Afghan security forces shortly after.

Talks with Taliban

At a reception hosted by think tank India Forum later, Mr. Ghani said it was necessary to
separate such external elements from the Taliban, which, he said, must be engaged in a peace
process.

“Taliban are part of our society. Foreigners, members of Da’esh, these international networks
are different. So we need to devise a way to separate what is internal to what is regional and
global,” he said, making a strong pitch for talks with the Taliban, something India had
traditionally opposed.

An official said New Delhi would back the Afghan government on its decision to engage the
Taliban in talks that are “Afghan-owned, Afghan-led.” Mr. Ghani said the talks had the support of
the Afghan people, which was seen during the Id ceasefire in June this year, which the Taliban
joined, a week after attacks had seen 1,000 people die.

“During the ceasefire, over 30,000 Taliban came to the cities. Were they greeted with hatred?
Were they lynched? Were they shot at? No. You saw scenes of all Afghans join in the
celebrations and accepting each other. The most important thing we learned from the ceasefire
is that Afghan people as a nation are willing to forego the past in order to gain the future,”
President Ghani said.

Peace with the Taliban was important so that security forces could concentrate on fighting other
terrorist groups like the Islamic State, he said.

Siege of Ghazni

During his meeting with Mr. Modi, President Ghani made a special mention of the siege of
Ghazni city in August where a sizeable number of foreign fighters had fought alongside the
Taliban. “He said at least 100 attackers of Ghazni came from Pakistan and they were identified
as Pakistani nationals,” said the government source.
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Source : www.thehindu.com Date : 2018-09-20

UPPING THE ANTE: ON THE U.S.-CHINA TRADE WAR
Relevant for: International Relations | Topic: World Trade Organisation (WTO)

The rules-based world order for international trade appears to be in for a rougher ride yet after
the administration of U.S. President Donald Trump announced this week that it would be
slapping $200-billion worth of Chinese exports with 10% tariff, ratcheting it up to 25% by the
year-end. In the latest round of the ongoing trade skirmishes between the world’s two largest
economies, almost 6,000 items will be hit by the new U.S. tariffs, from September 24 onward.
Typical of Mr. Trump’s aggressive approach on “unfair” trade policies, the tariff announcement
came with the warning, “If China takes retaliatory action against our farmers or other industries,
we will immediately pursue phase three, which is tariffs on approximately $267 billion of
additional imports.” Less than 24 hours after the U.S. announcement, China said it would apply
retaliatory taxes to the tune of $60 billion. Given that over the summer both countries started
taxing $50-billion worth of the other’s imports, if Mr. Trump makes good on his threat of
additional tariffs, all Chinese imports to the U.S., nearly 4% of world trade, will come under the
tax net. On both sides of the tariff war, economic pain is likely to be widely distributed.

Asian nations slam U.S.-China trade war

There are two questions that this escalation raises. First, what is the likely trajectory of this
conflict? Economists concur that in the near term the trade war will cause a shrinkage in bilateral
trade volumes. Businesses in the U.S., China and nations with close trade and investment links
to the two countries, such as those in Europe, will find themselves in considerable economic
trouble. Over the longer term, a reversal of the globalisation of supply chains may take place —
perhaps that is the very aim of the Trump administration. However, the U.S. could have gone
about this by applying its resources through bodies such as the World Trade Organisation to
penalise China for overproduction, dumping overseas and excessive restrictions on market
access. Second, what impact will this trade war have on the future of the hyper-connected world
that we live in today? China, and indeed any other nation that trades with the U.S., may seek
alternative markets and trading partners if the American government persists with its retreat into
economic isolationism. Yet, even if countries can avoid some of the punitive costs of this battle,
global institutions such as the WTO and a myriad other multilateral rule-making bodies will
wither away, losing their authority. Philosophically, this would fly in the face of the foundational
economic principles regarding division of labour and comparative advantage. This would, in the
much-longer term, be a loss for the world community of nations, many of whom have worked
hard to establish and credentialise the post-World War order precisely in order to stave off the
dark forces of parochialism that engendered the horrors of that period.
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Source : www.livemint.com Date : 2018-09-20

OPINION
Relevant for: International Relations | Topic: RCEP

India must remain within the Regional Comprehensive Economic Partnership (RCEP), a group
of 16 nations negotiating a trade agreement. Indian industry is wary of the potentially adverse
impact of preferential Chinese imports. But this is the only chance of securing a rules-based
framework with China.

The multilateral trading system—most conducive to the interests of a developing country—is
likely to remain comatose. This is compelling trading nations to resort to regional trade
agreements to expand their markets. The Comprehensive and Progressive Trans-Pacific
Partnership (CPTPP) will become effective, sans the US, after the requisite ratifications. Thus,
between these two agreements, 26 trading nations would have implemented preferential
arrangements, potentially at the cost of India. India’s exports have been stagnating for some
years now. It has not concluded a significant trade agreement in a decade.

The ongoing trade war has already created turbulence and uncertainty in global markets. This is
bound to affect the nature and direction of global trade flows. Modern production networks
stretch across manufacturing economies and trade agreements are important institutional
mechanisms to facilitate countries’ access to such value chains. India must look for opportunities
to hook into them.

The India-China economic relationship should be seasoned with realism in these turbulent
times, when geopolitics is transitioning. India must, therefore, establish a more in-depth
understanding with its neighbour on economic issues as they unfold over the next decade or so.
China’s average industrial tariff is 8.5%—by no means low. The preferential tariff framework can
give India better access to the Chinese market. Further, the opaque and discriminatory
regulatory framework in China needs to be addressed for which a plurilateral framework, where
several others have similar concerns, is better than a bilateral framework.

India’s reform agenda pervades all spheres of the economy. Positive developments have been
reported in trade facilitation, ease of doing business, helped along by systemic reforms such as
the goods and services tax, strengthening and expansion of infrastructure and greater focus on
technology facilitation. Today, only globally competitive industries can survive. Reliance on
government largesse is neither possible nor desirable from a sustainability perspective.
Therefore, a shakeout and repositioning is imminent.

Having been threatened by US unilateralism, China should be more amenable to calls of
cooperation and understand India’s predicament. India also has leverage in the form of its
potential market size. It must, therefore, negotiate with greater confidence and craftsmanship
and not be swayed by the threats of its partners. India’s exclusion from RCEP will cost others
heavily. The stage for negotiations at the diplomatic level seems to have passed. Some critical
parts of such deals can only be concluded at the highest political levels. Some straight-talking
with the major proponents is overdue.

Most frontline trading nations now negotiate deeper trade agreements, which involve multiple
layers of trade engagement such as non-tariff ecosystems, regulatory frameworks and even
some so-called non-trade issues. Most of our agreements are shallow and relatively less
rigourous on non-tariff issues. It must be underlined that these negotiations are not simple. Most
of the time, India’s approach to trade negotiations has been typified by a defensive stance. This
is because of the huge diversity in our economic and industrial architecture and consequent



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

complexity in our positions. While some sectors continue to seek government support to cover
their inefficiencies, some potential winners will need support.

India can ask for a long-term tiered approach to tariff reduction/elimination. It can seek front-
loading of concessions from a trading partner like China. It can specifically pick those tariff lines
where it has greater interest to integrate into regional value chains in the list of front-loaded
items. India should negotiate annexes to the main agreement on sectoral regulatory frameworks
and processes/protocols. The idea is to not only agree on concession schedules but to also
freeze processes and regulatory rules for assured transparency.

Further, India can also ask for the establishment of a regular mechanism for settling access-
related issues and a dispute settlement framework within the agreement. A large part of Chinese
economic activity is conducted via state-owned enterprises, creating discrimination and opacity.

India must implement an extensive programme on technical regulations based on international
standards. This will facilitate access to partner markets and protect domestic industry from
cheap imports. A stronger framework for intellectual property law enforcement is also desirable.

This discussion will be incomplete if the value of services-related market access is not
acknowledged, but we need to underplay our excessive focus on disciplines for movement of
natural persons. Regional demography and continued focus on domestic services reforms will
position us to take advantage of regional demands. Therefore, we should build an evolutionary
architecture to be reviewed periodically.

Last but not least, industry must create a B-team of sectoral experts to support government
negotiators. If negotiated well, the RCEP has the potential to be a game-changer for India.

Rajeev Kher is distinguished fellow, RIS, and former commerce secretary.

Comments are welcome at theirview@livemint.com

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Source : www.pib.nic.in Date : 2018-09-20

VISIT OF PRESIDENT OF ISLAMIC REPUBLIC OF
AFGHANISTAN TO INDIA

Relevant for: International Relations | Topic: India - Afghanistan

Prime Minister's Office

Visit of President of Islamic Republic of Afghanistan to
India

Posted On: 19 SEP 2018 4:08PM by PIB Delhi

President of the Islamic Republic of Afghanistan, Dr. Mohammad Ashraf Ghani paid a
visit to India on September 19, 2018 at the invitation of Prime Minister Narendra
Modi.  

The two leaders reviewed and positively assessed the progress of the multi-faceted
India-Afghanistan strategic partnership. They expressed satisfaction at the increase
in bilateral trade that has crossed the US $ 1 billion mark. The two leaders also
appreciated the successful conclusion of the India-Afghanistan trade and investment
show in Mumbai from September 12-15, 2018 and expressed determination to
strengthen connectivity, including through Chabahar port and Air-Freight Corridor. It
was agreed to deepen the New Development Partnership in the areas of high impact
projects in this field of infrastructure, human resources development and other
capacity building projects in Afghanistan.

President Ghani briefed the Prime Minister on initiatives by his government towards
peace & reconciliation and also in confronting the challenges of terrorism and
extremism imposed on Afghanistan and its people.

 The Prime Minister reiterated India's support to an Afghan-led, Afghan-owned and
Afghan-controlled peace and reconciliation process that would enable Afghanistan to
continue as a united,  peaceful, inclusive and democratic nation and emerge as an
economically vibrant country. The Prime Minister emphasized India's unwavering
commitment to support the efforts of the Government of Afghanistan to this end, as
also for the security and sovereignty of Afghanistan. He unequivocally condemned
terrorist attacks and violence in Afghanistan which have caused immense loss of
precious human lives and expressed solidarity with the people and national defence
forces of Afghanistan in their fight against terrorism.

 While expressing satisfaction at the coordination and consultation on activities at
various international fora, the two sides agreed to strengthen this cooperation and
also to work even more closely with their regional and international partners for
prosperity, peace, stability and progress.

****
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EVOLVING GLOBAL EQUATIONS AND OUR FOREIGN
POLICY

Relevant for: International Relations | Topic: India's Foreign Policy evolution and changes

The world is quite in awe of Indian democracy. They marvel at the manner in which this large
country, of almost continental proportions, with a huge and diverse population has enjoyed
political stability, relative social harmony and order, a fast rate of economic growth, peaceful
civil-military relations and is steadily meeting its goals of development. The commonly held belief
is that India is well on the trajectory to becoming one of the leading powers on the global stage.
It has not been an easy journey. But the achievements are there and have earned global
recognition and respect.

When we turn to foreign policy, as seen from the ground today, we are entering a complex
arena, often blurred at the margins. This is particularly so in a democracy where public opinion
reigns supreme and diplomacy is conducted in the amphitheatre. Public opinion often, as
Tocqueville once said, induces “democracies to obey impulse rather than prudence and to
abandon mature design for the gratification of a momentary passion”.

I think the current discourse in the public domain on our foreign policy is often removed from
understanding of the requirements of what a sound policy should be. Worldwide, the era of the
George Washingtons and Abraham Lincolns who could repress the overflowing passions of their
countrymen and prescribe sound policy solutions to important questions of foreign or domestic
policy is long past. Democratic politics is a game of survival; as Walter Lippmann once said, and
the public exercises a massive veto on any change of course. The adversary cannot be
appeased, righteousness cannot be compromised, no peace with accomodation can be
negotiated. To quote Lippmann, “The mass opinion has acquired mounting power..It has shown
itself to be a dangerous master of decisions..” Foreign policy in such a situation, tends to
become crowdsourced and the warning signs are everywhere. Ours is the age of nationalism.
Patriotism is worn on the sleeve, and national sovereignty and autonomy are the guiding lights.
The execution of foreign policy in India is no exception to this trend. Our Pakistan and China
policies are examples of this. There is little scope for adjustment or accommodation.

The other aspect is that our foreign policy, like the Indian ethos itself, tends to evolve glacially.
This is understandable. Interests predominate, they do not significantly alter just because the
world has changed in terms of power equations. Tradition and habit are not jettisoned easily. We
are as a nation, risk averse which can also be interpreted as being that India can never act
imprudently or rashly.

The important question is how to realign or reset our policy approaches in the face of stiff
strategic competition from China in various sectors of strategic and economic development, in
terms of political influence in our neighbourhood, her muscular assertiveness on territorial
issues, and her providing all the strategic props that our incubus, Pakistan needs. The Belt and
Road Initiative, the Doklam standoff last year, the clear hostility to moves that provide for the
entry of India into global policy-making institutions like the Nuclear Suppliers Group or for that
matter, India’s claim for membership of the U.N. Security Council – these strategic fault lines
confronting India are all issues that suggest that China is more inclined to restricting the space
for India’s rise on the world stage than treating it as a co-equal partner representative of the
aspirations of a large cross-section of humanity.

Traditionally, India has tried to hedge national weight and power by leveraging various
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relationships now called partnerships of varying grades of special importance. With the United
States, she has what is a strong and indispensable partnership between the world’s two most
important democracies (often called natural allies), built on shared values, strong defence and
maritime security cooperation, and a multi-faceted people-centred trade, economic, business,
innovation and energy partnership. With Russia, for what is a relationship considerably diluted
from the Soviet heydays, it is a “special and privileged partnership” but still crucially important in
the defence sphere, while with Japan, a strong economic and strategic partner and a clear
favourite with all shades of Indian opinion, it is a “strategic and global partnership”. The term
partnership therefore has many manifestations. Even with China, a long-term adversary, India
has a “strategic partnership for peace and prosperity”.

And there are foreign relations triangles like India-China-Russia which are little more than a talk-
shop when compared with the strategic connotation that imbues the India-Japan-U.S. triangle.
One cannot discount the new conclaves of important economies like the G-20, the BRICS, the
democratization of global economic and financial power with the inception of the New
Development Bank and the Asian Infrastructure and Investment Bank – all of which speak the
new grammar of distribution of global influence in a flatter world.

While the term non-alignment appears to be more archival than current, it has grand-fathered
what operates as strategic autonomy today, and the strong adherence among policy-making
elite hierarchies to shun dependence on any country, and to avoid any impression of
subordination to a foreign power, a legacy held since the days of our founding fathers. India
seeks recognition as a leading power, and such status has to be achieved on her own worth and
merits, demonstrating that she has ingested a history that contains many hard lessons learnt
from subordinating her interests in centuries past to foreign domination at great and often
unredeemable cost.

It is this muscle memory that also from time to time raises questions regarding even a new, best
friend like the United States. Will the latter be a dependable partner in times of critical need, for
e.g in the eventuality of conflict with Pakistan, or confrontation with China? Last year’s standoff
at Doklam was one such instance. Washington was quiet. And when it comes to India, even the
seminal nuclear deal of 2008 was severely handicapped by the Nuclear Liability Bill passed by
Parliament where the example of the Union Carbide Company and its shabby treatment of
victims of the Bhopal Gas tragedy became the touchstone for drafting regulations that rendered
it virtually impossible to transact nuclear energy business involving foreign firms and their
technology. The same embedded doubt of American intentions, as etched in recollections of
1971 and earlier, among sections of the bureaucracy made the going painfully slow for
conclusion of the foundational agreements for defence cooperation.

Regardless of the party in power, there is, therefore, a broad continuum in Indian foreign policy.
The last four years have not seen any deviation from the norm, except for much greater
leadership-level visibility and the declared intention to make India a “vishwaguru” or leading
power. The fundamental aims of strategic autonomy, independence of action, non-
interventionism overseas except for humanitarian assistance and disaster relief, being a
democratic, responsible stakeholder, continue from the previous Congress-led government
although the Hindu nationalist tradition is to reject Nehruvian thought. There is, as has been
observed, no new normative agenda for Indian foreign policy, except that in April 2015, the BJP
National Executive did enunciate panchamrit as the five pillars of foreign policy: samman
(dignity, honour), samvad (engagement, dialogue), samriddhi (shared prosperity), suraksha
(regional and global security) and sanskriti evam sabhuyata (cultural and civilizational linkages).
This is nowhere near a muscular, assertive foreign policy framework.

Geography as has been said is relentless. That with historical memory shapes India’s foreign
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policy. The control of the rimland, to use Mackinder’s term, surrounding India is now dominated
by China, both as a result of her presence in and occupation of Tibet, and in the 21st century her
leveraging of the Belt and Road Initiative in Central Asia, through Kashmir into Pakistan and the
development of Gwadar port at the apex of the Arabian Sea. In many ways, Gwadar has the
potential to be China’s Nicobar given its position near the Straits of Hormuz. Here the strategic
space it seems is restricted for India; China has made similar inroads into Sri Lanka and the
Maldives. There is a clear competition here between India and China for power, influence and
dominance. That leaves Pacific Asia and the Indian Ocean. Nehru once called India the pivot of
Asia. China is seeking to redefine that and thrust itself on the scene. The prevailing impression
is that China would not like to see India emerge as her competitor both on the Asian landmass
and on the ocean surrounding us. The unresolved boundary question between the two countries
concerning their 3488 km. long border is only one part of the problem. The larger one is of two
newly risen powers colliding with each other in their quest for wealth, power and influence.

If China is perceived as encircling India through the presence it is developing in our
neighbourhood, building ports and other infrastructure, and staging facilities for its Navy in the
Indian Ocean, the Indian concern is understandable. India’s traditional sphere of influence is
being steadily eroded. As some have said, there is both a game of go – the ancient Chinese
game – and a game of Chaturanga -the ancient Indian game of strategy involved in this
scenario.

One Indian move has been not to buy into China’s Belt and Road Initiative which is purely self-
interest-propelled Chinese grand strategy to seek vantage positions both on the Asian rimland
and in the oceanic space that surrounds us. India’s reticence on the issue is paying off since the
need for open consultation, financial transparency, following prescribed international procedures
for funding such projects, respect for sovereignty are all being recognized by countries like
Japan, the United States and Australia. The Chinese world view and methods of operation are
definitely not tailored to meet global requirements and procedures in undertaking development
and infrastructure projects.

The future that lies ahead will also see a militarily strong and economically powerful China
increasingly supporting authoritarian regimes, corrupt leaders known for their violation of human
rights, and bad governance. The only human right that China has long recognised is the right to
development. The rest is ignored or glossed over. Also, China has long sought to restrict India’s
strategic space in Asia, it would like to see India confined to a sub-regional area of operation in
South Asia and not see it achieve its aspirations to be a leading power.

The relationship with China is therefore at the heart of Indian foreign policy. For India’s tryst with
destiny is also India’s race against China. This also makes the canvas of India’s foreign policy
operation so much more complex and challenging. The key strategic challenge is how the clash
of Chinese and Indian ambitions in the Indo-Pacific will play out.

To deal with this emerging scenario would require that India wear much larger shoes than it
does at present. The defence partnership with the United States, and the cooperation and
coordination with Japan, the strengthening of the Quad with Australia, will all need to be tackled
with much more assertiveness and less hesitation than before. The Act East policy needs to be
implemented through moves that ensure much more visibility for India in Southeast Asia,
leveraging strengths in democratic governance, historical and cultural ties, the Indian diaspora,
technology, military and naval expertise and outreach, sales of defence equipment, trade and
economic ties and speedily executed development assistance to the CLMV countries. Countries
like Indonesia, Singapore and Vietnam need special focus in this policy framework. The proper
leveraging of these relationships will enable the acceptance of India as more than just a South
Asian nation, and acknowledgement of its Southeast Asian identity as its Northeast so clearly
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expresses, and the fact that the orientation of its Andaman and Nicobar island chain is both
South and Southeast Asian. This focus and energetic overtures on the Act East policy are vitally
important for Indian diplomacy today for otherwise there is the risk that the implementation of the
Belt and Road Initiative by China will steadily erode the relevance of the former.

The Asian context is a fluctuating and fluid one. All conditions and no rules seem to apply. In our
own neighbourhood the collapse of SAARC has only exposed the static nature of regional
politics and intergovernmental relations. Terrorism of the cross-border variety has paralysed the
prospects of dialogue between India and Pakistan, and relations with our other neighbours,
barring Bhutan, are beset with their own contradictions. India is a natural partner for all her
South Asian neighbours, barring Pakistan, by the logic of geography, economy, mutual security,
culture, ethnicity, traditions and soft power. China cannot take her place. Our profile in the region
needs to be leveraged on these natural strengths. The merits of the Gujral and Manmohan
Singh doctrine should not be dismissed because of an obsession about India’s manifest destiny
as a power born to dominate a South Asian Commons. We must understand well the Kautilyan
advice that a great power loses stature if it is bogged down in neighbourhood entanglements. In
the same breath, I would add that there is little way out of our problems with Pakistan but to
ceaselessly advocate an open channel of diplomatic communication and dialogue with
simultaneous effort to ensure the international isolation of the supporters of terror within its state
system.

Our foreign policy must possess the inherent flexibility to juggle various interests, goals, and
relationships. Dialogue with a country like China is as important as working on other fronts to
create a balance of interests with other like-minded partners to build the muscle, the
interdependence, the strength and the smart diplomacy that Asia is our shared space. Dialogue
need not mean supplicating to China. Weakness is always exploited by the Chinese. The
decision that the 60th anniversary commemoration of the Dalai Lama’s entering into exile in
India should not be attended by Indian officials coming after permitting the Dalai Lama to visit
Tawang in 2017 sounded a rather flat note. It suggested diplomatic penitence after a boisterous
night on the town. Our policy on Tibet must be more carefully calibrated. There is nothing to hide
about the Dalai Lama – we can be proud of our support for keeping the flame of Tibetan culture,
religion and tradition alive in India even as it has been decimated in its homeland. If China sees
Tibet as an issue in relations with India, we need not be the assuager of her doubts. We gave
away the store on Tibet in the nineteen fifties but what international relations teaches us today is
that no agreements are completely sacrosanct. Only interests prevail. Strategic ambiguity in
such situations will not spell disaster.

One of the declared aims of our foreign policy is that with leading power status our right to be a
permanent member of the United Nations Security Council must be recognized and granted.
This quest is an ongoing one. While the international system has yet to yield on this front,
particularly the present Permanent Members, we must continue the fight. While these countries
have time and again shown scant respect for the provisions of the Charter, as their actions in
Iraq, Libya and Syria have shown, the work of the U.N in the fields of development, gender
rights, human rights, poverty alleviation, human health vindicate its continued relevance. It is
countries like India that can sustain that relevance and meaning.

When our foreign service was created in the late forties of the last century, the world was a
vastly different place. A newly independent India, led by a cosmopolitan cohort of men and
women who were equally comfortable in east and west, exerted an influence far beyond the
weight of a poor and nascent democracy. Prime Minister Nehru was an example of this. Until the
debacle of 1962, India was an active mediator and bridge builder between the two blocs in the
Cold War, on issues like the Korean Peninsula conflict and Indo-China. Today, our aspirations to
be a leading power do not encompass the ambition to articulate voice and agency in mitigating
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the causes of conflict in the world. More national introspection is required in this regard. Is it
because we have become prisoners of a public opinion that is more concerned about only our
neck of the woods – i.e., Pakistan, and to a lesser extent, China, or that there is a fear of failure,
or an unwillingness to contemplate this dimension in our foreign policy. I think we need to define
what a leading power or vishwaguru means. It cannot just mean leading by the power of
example, the example of one’s culture and civilization, and attachment to peace and responsible
international behaviour. Our goodness is taken for granted, but not our ability to make a
difference for the good of the world. The power of soft power is one thing, but there is much
more to the definition of a comprehensively imagined and structured nation that is a force to
reckon on the world stage. That is the challenge for India.

There is of course, need for much more hands on deck. Our foreign service is an extremely
small one, in terms of numbers. If we are transact all our growing responsibilities on the world
stage we need a far larger cohort of diplomats who are drawn from the best institutions, with a
solid training in international law and international relations, skills in articulation and
presentation, and who are specialists in various fields of foreign policy. It was Jawaharlal Nehru
who said in one of his celebrated Constituent Assembly speeches, “What does independence
consist of? It consists fundamentally and basically of foreign relations. That is the test of
independence. All else is local autonomy.” The logic and import of those words should provide
enough reason for us to reflect on why a country’s foreign policy and its drivers and executors
should its best and brightest because the stakes involved are so high and so much depends on
their ability to ensure India’s rightful place among the leading powers of the world.

I would like to conclude by saying that foreign policy in a world where a single tweet storm
replaces years of carefully conceived policy or covenants of peace, as the signals from
Washington indicate today, the challenge for India is to execute a foreign policy that is aligned
towards ensuring that we do not abandon old friends, while at the same time exhibiting strategic
boldness and vision in expanding relations with new partners, particularly the United States,
balancing relations with adversaries like China in South and Southeast Asia, energizing our Act
East policy much more, concentrating on facilitating a South Asian Commons through better
inter-regional cooperation in development and security, with the exception of Pakistan. With the
latter we need recognition of the fact that we must move away from public histrionics to sober
dialogue and measured communication and consolidating the support of all our partners and
collaborators for this policy. Our path to leading power status cannot avoid the responsibilities of
dealing with Pakistan without the protracted contest and conflict that has marked the last
seventy years.

Ultimately, the test of India’s greatness will be won on the basis of how we solve the challenges
of growth, human security, development, and the creation of equality and wealth within. The
story of China’s rise proves this. Our policy of strategic autonomy and independence of action,
must now be made more effective by smart diplomacy that consolidates partnerships that are
critical to our future power and influence, that balances and checks our adversaries, that
enables the flow of new ideas, innovation, investment and technology, and provides the strategic
space in which to grow stronger and more resilient internally, and thus share our experience of
constitutional democracy globally as an international public good. Beyond this, we should be
able to leverage our position in the heart of Asia and the Indian Ocean to safeguard our trading
and maritime interests in ensuring the safety of sea lanes of communication. Diplomacy and
foreign policy are intrinsically linked to strong defence and security and accelerated economic
growth. Strength in these last three areas reinforces diplomacy and raises the prestige and
profile of the country. Changing global equations cannot alter the primal importance of these
factors. Foreign policy obviously has to calibrate itself to deal with these changes, but its
strength and efficacy comes from internal equilibrium and progress and wise leadership within
the country.
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Nirupama Rao is a former Foreign Secretary of India and Ambassador to the United States and
to China. The above piece is taken from her speech at the National Defence College
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Source : www.thehindu.com Date : 2018-09-21

PAK. INVITES SAUDI ARABIA TO BE THIRD PARTNER
IN CPEC

Relevant for: International Relations | Topic: Effect of policies and politics of developing countries on India's
interests

New ties:Pakistan Prime Minister Imran Khan, left, with Saudi King Salman in Jeddah on
Wednesday.AP  

Saudi Arabia will be the third “strategic partner” of the $50 billion China-Pakistan Economic
Corridor (CPEC), a senior Pakistani Minister announced on Thursday, soon after Prime Minister
Imran Khan returned from his first foreign trip to the cash-rich kingdom. The CPEC is the
flagship project of the multi-billion dollar Belt and Road Initiative (BRI), a pet project of Chinese
President Xi Jinping, aimed at enhancing Beijing’s influence around the world through China-
funded infrastructure projects.

Addressing a press conference here on Mr. Khan’s two-day visit to Saudi Arabia and the UAE,
Minister of Information Fawad Chaudhry said Pakistan’s main interest lies in cooperation with
Saudi Arabia on matters of trade and security.

Pakistan has invited Riyadh to join the CPEC as the third “strategic partner”, The News quoted
him as saying.

Saudi Arabia’s Finance and Energy Ministers will visit Pakistan in the first week of October, Mr.
Chaudhry said.

He said the projects that Saudi Arabia would be investing in the CPEC will be smoothed out
during the Saudi delegation’s visit.

China has rejected accusations that its financial backing for the CPEC was a “debt trap” that
could compromise cash-strapped Pakistan’s sovereignty.

The CPEC is the fastest-moving and flagship project of President Xi’s global Belt and Road
Initiative (BRI).

The CPEC aims to construct and upgrade the transportation network, energy projects, a deep-
water port at Gwadar and special economic zones to eventually support Pakistan’s industrial
development as a manufacturing hub by 2030.

Mr. Chaudhry said Prime Minister Khan has assured Riyadh that Pakistan will stand with Saudi
Arabia.

Promise of security

“We have also assured the Saudi leadership that we will continue to provide security to their
country and provide strategic support wherever needed,” he said on the close defence
partnership between the close allies.

He also said a high-level coordination committee has has been constituted [to look into matters
of trade and commerce] and it has the complete backing of Saudi King Salman bin Abdul Aziz
Al-Saud and Mr. Khan.
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Source : www.thehindu.com Date : 2018-09-21

MOON DIPLOMACY: ON THE KOREAN PEACE
PROCESS

Relevant for: International Relations | Topic: India - East Asia

The joint visit of South Korean President Moon Jae-in and North Korea’s Kim Jong-un to Mount
Paektu, the mythical birthplace of the Korean nation, on the last day of their landmark three-day
summit is a forceful show of unity by the two countries. At the site, which falls in North Korea,
Mr. Moon said the time would come when ordinary South Koreans “will come here on tours”, in a
message of normalisation of ties. While travelling to Pyongyang earlier this week, Mr. Moon’s
main goals were to revive the talks between the U.S. and North Korea over denuclearisation,
and infuse fresh warmth into the North-South thaw. Given the agreements signed and the
statements issued, the summit has strengthened the momentum for peace in the peninsula.
During the meetings, North Korea agreed to shut down the Tongchang-ri missile-testing site in
the presence of international observers, and dismantle the Yongbyon nuclear facility if the U.S.
takes “corresponding measures”. The two leaders have also agreed to open a facility in
southeastern North Korea where divided families can hold reunions. Mr. Kim has promised to
visit Seoul at “an early date” for further negotiations. When that happens, he will be the first
North Korean leader to visit the South since the armistice of 1953.

Moon shine: on India-South Korea ties

The U.S. has responded optimistically to the summit, expressing readiness to immediately
engage North Korea in talks. But it remains to be seen whether the positive atmospherics at the
summit will yield tangible achievements on critical issues such as denuclearisation. Since the
ice-breaking Panmunjom summit between Mr. Kim and Mr. Moon on April 27, inter-Korea
relations have improved remarkably, while the U.S.’s engagement with the North has
strengthened hope for peace. But while the two Koreas maintained the momentum through
continued bilateral engagement, Washington and Pyongyang have failed to make much
headway since the June summit between Mr. Kim and President Donald Trump in Singapore.
The main problem is that though denuclearisation was accepted as a common goal, there were
no specific steps or timeline laid out. It has remained more of a promise than a strategic plan.
Pyongyang also wants the U.S. to formally declare an end to the Korean war before it makes
any more concessions. But the heartening message from these engagements is that Mr. Kim
appears to be consistent in his pursuit of peace and global recognition. Both the U.S. and South
Korea should reciprocate and take concrete steps for lasting peace.
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Source : www.pib.nic.in Date : 2018-09-21

FOSTER A GENUINE, MULTIFACETED INDO-
ROMANIAN PARTNERSHIP: VICE PRESIDENT

Relevant for: International Relations | Topic: European Union (EU)

Vice President's Secretariat

Foster a genuine, multifaceted Indo-Romanian partnership:
Vice President

India has one of the fastest growth rates in the world;

Addresses India-Romania Business Forum Meeting

Posted On: 20 SEP 2018 12:11PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu has asked the Romanian
Businessmen to create a genuine, multifaceted Indo-Romanian partnership. He was
addressing the India-Romania Business Forum Meeting, in Bucharest, Romania
today. The President of the Senate of Romania, Mr. Calin Popescu-Tariceanu, the
Vice Prime Minister of Romania, Dr. Ana Birchall, the Minister of State for Finance,
Shri Shiv Pratap Shukla and other dignitaries were present on the occasion.

The Vice President invited Romanian businessmen to partner with India in its exciting
and transformative journey.  He further said that India-Romania annual bilateral trade
has risen to US $ 810 million in 2017-18, a 40% increase over last year (USD 575
million). This is a huge development in our bilateral economic relations and we need
to sustain this momentum to scale it up even higher GFX out, he added.

Saying that India’s economic transformation in recent past presents fresh
opportunities in multiple sectors for Romanian entrepreneurs, the Vice President
invited them to invest in India. With a growth rate over 8%, India is one of the fastest
growth rates in the world for a large economy, he added.

The Vice President said that India has managed a positive swing in stock market
indices, foreign exchange reserves, and public investment in infrastructure and
welfare measures. Government investment in infrastructure development has
increased exponentially and it is already visible in the improved railways, roads,
airports and shipping infrastructure in our country, he added.

Saying that India has one of the best regulated financial systems in the world, the
Vice President highlighted how India became the most attractive FDI destinations in
the world. He further said that demonetisation and the GST have been successfully
implemented for India to emerge as a transparent, modern and unified market.
Greater ease of doing business is being reported from different corners of the country
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and tax rates are harmonised across the country, he noted. More than 320 million
bank accounts have been opened under the Jan Dhan Yojana for the first time
enabling direct cash benefit transfers and millions of LPG connections have been
given to rural women, he added.

 

Following is the text of Vice President's address:

 

"I am delighted to be here amongst large gathering of eminent Romanian business
leaders this afternoon. Your presence here is an affirmation of your continued and
renewed interest in exploring business opportunities. I hope the interactions among
the business leaders of the two sides during the course of the day have been fruitful.

India-Romania annual bilateral trade has risen to US $ 810 million in 2017-18, a 40%
increase over last year (USD 575 million). This is a huge development in our bilateral
economic relations. We need to sustain this momentum to scale it up even higher

India has embarked on the path of economic transformation and this presents fresh
opportunities in multiple sectors for Romanian entrepreneurs. Indian economy is
growing at over 8%, which is one of the fastest growth rates in the world for a large
economy. We have managed a positive swing in stock market indices, foreign
exchange reserves, public investment in infrastructure and welfare measures.
Government investment in infrastructure development has increased exponentially
and it is already visible in the improved railways, roads, airports and shipping
infrastructure in our country.

We are committed to build a five trillion dollar economy by 2025, making us the 3rd
largest consumer market in the world. India has climbed 42 placed in the World
Bank’s Ease of Business Index. We are strengthening the manufacturing sector
through the Make in India program even as our services sector remains robust and
high-tech.

India also has one of the best regulated financial systems in the world.  It is now
ranked as one of the most attractive FDI destinations in the world. We have a TRIPS
compliant IPR regime and our multi-party democracy ensures essential stability and
predictability.

Demonetisation and the GST have been successfully implemented for India to
emerge as a transparent, modern and unified market. Greater ease of doing business
is being reported from different corners of the country and tax rates are harmonised
across the country. More than 320 million bank accounts have been opened under
the Jan Dhan Yojana for the first time enabling direct cash benefit transfers. Millions
of LPG connections have been given to rural women.

We have launched flagship programs including the Swachh Bharat i.e. Clean India,
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Skill India, Make in India, Digital India, Industrial Corridors and Smart Cities
development programs.  I encourage Romanian companies to participate actively in
these and reap the dividends from these profitable flagship programmes.

Today, I had meaningful discussions with Prime Minister Madam Dancila, on taking
forward India-Romania multifaceted relations, with special emphasis on our economic
ties. We are both convinced that there is immense potential to take the relationship,
to a higher level.

Our economies have significant complementarities which can be leveraged for
mutually beneficial cooperation. Several Indian companies in the sectors of IT,
manufacturing, pharmaceuticals, healthcare have made their mark in Romania.
These companies have invested significantly and have created thousands of jobs to
benefit the local communities and economy. I am told that Genpact and WIPRO each
have engaged more than 4000 employees.

Romanian companies are also operating in India and the cumulative FDI inflows from
Romania to India is around USD 7.5 million. There are opportunities for bilateral
investment flows between a growing Romanian economy and a huge Indian market in
sectors such as IT, automobiles, mining, agriculture and food processing, tourism,
healthcare products and energy. India stands ready to welcome more Romanian
investors and I encourage Romanian entrepreneurs to partner in Indian growth story.

India has emerged as one of the leaders in renewable energies and my Government
has launched a massive push for clean power.  We aim at installing 100 GW of solar
power by 2022.  Solar power prices in India have hit a record low, thus bringing us
close to achieving our goals under the Paris Climate Change accords.  In this sector
therefore, we offer one of the most exciting opportunities for Romania.

Earlier this evening Bucharest Chamber of Commerce of Romania signed 3 MoU with
with leading chambers of commerce CII, ASSOCHAM and PHDCCI will  surely pave
the way for greater and better exchange of information and cooperation in the trade
and investment sectors.

In conclusion, I invite you all to partner us in India’s exciting and transformative
journey which is going to usher in a new era not just for India and Romania but also
for the world. Let us use our imagination to open up exciting and growing
opportunities in many spheres with a friendly democratic partner and create a
genuine, multifaceted Indo-Romanian partnership. 

 

Thank you!"

***

AKT/BK/RK
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Source : www.livemint.com Date : 2018-09-21

OPINION
Relevant for: International Relations | Topic: World Trade Organisation (WTO)

Last November, when US President Donald Trump stopped by China on his Asia tour, his
Chinese counterpart Xi Jinping suggested that “win-win cooperation is the only right choice and
the pathway toward a better future” for the two countries. Ten months on, there isn’t a lot of
cooperation going on. And with the latest round of tariffs and counter-tariffs announced this
week, it will be a while yet before the dust settles enough to see if either country has done much
winning.

For now, markets in both countries have shrugged off the tariffs on $200 billion worth of Chinese
imports imposed by Washington and Beijing’s retaliatory 5% and 10% tariffs on $60 billion of
American goods. Given that this round of Trump’s tariffs has been gestating for a while, much of
the risk was already priced in. Indeed, with both sides going for lower rates than their original
threats of slapping a 25% tariff, the ‘it could have been worse’ factor is in play. And with the
White House announcing that the tariffs will be kicked up to 25% in January if no deal is struck,
uncertainty—markets’ kryptonite—regarding what a volatile Trump might do next has been taken
out of the equation. That window of time, along with the caution showed by both administrations
in starting with lower rates, has perhaps given investors the hope that a modus vivendi is
possible.

How realistic that hope is—at least in the short term—is debatable. The Trump administration is
betting on Beijing’s caving under the pressure of the tariffs at a time when domestic demand and
capex in China are slowing. It is perhaps being optimistic. As the Financial Times notes, China’s
direct exposure to the tariffs is limited to 4% of its gross domestic product. The bulk of this
exposure is borne by privately owned companies. China’s private sector is the poor cousin in its
economic landscape; its complaints in recent years of the numerous advantages afforded to
state-owned enterprises (SOEs) ring true. Thus, if the tariffs further entrench the dominance of
Chinese SOEs and incentivize devaluation of the renminbi to keep exports competitive, they will
accomplish precisely the opposite of their intended effect.

There is another broader issue at play here as well. Beijing sees the Trump administration’s
actions as a version of a containment policy rather than in purely trade terms. It is not wrong.
Trade hawks in the Trump administration such as US trade representative Robert Lightizer and
policy adviser on trade and manufacturing Peter Navarro perceive China to be an existential
economic threat. The “Made in China 2025” initiative—which aims to use industrial policy to
create national champions in bleeding edge sectors such as artificial intelligence and
autonomous vehicles—is a particularly sore point, for instance. The White House has also
broadened the Committee on Foreign Investments in the United States’ remit, allowing it to now
examine proposals for minority stakes in startups.

A multi-front economic and technological struggle of this kind will not be resolved with a handful
of trade concessions by Beijing. On the other hand, Beijing will not—indeed, cannot—accede to
the kind of changes relating to state-support policies and the like that Washington does want.

Many of the Trump administration’s concerns about China’s unfair practices are valid—and for
all the tutting, shared by others such as the European Union (EU). But by taking on every
perceived trade offender at the same time, it has undermined the potential of the united front
Beijing fears. Perhaps it will ease up and take stock if the Republican party has a poor showing
in the November elections to the US Congress. Neither US farmers, for whom China is a major
market, nor US businesses, which could see their cost of production rise with tariffs on Chinese
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inputs, are particularly enamoured of the White House’s aggression, after all. Votes and
donations matter.

But there is a good chance it won’t play out that way. That means turbulence for global markets.
Trade and economic uncertainty will spur investors to continue to flock to the safe haven of the
dollar, roiling emerging markets. It will also mean a disruptive reconfiguration of global value
chains—and, as China pivots to other markets, the prospect of triggering more protectionism,
including in India. More broadly, the Organisation for Economic Cooperation and Development’s
Interim Economic Outlook report released yesterday warned that “further rise in trade tensions
would have significant adverse effects on global investment, jobs and living standards”, pointing
to the fact that global trade growth slowed in the first half of the year, “having adverse effects on
confidence and investment plans”.

On Tuesday, Alibaba’s executive chairman Jack Ma warned that the trade war could last two
decades. That is a touch hyperbolic. But he also said that it wasn’t a trade war but a broader
competition between the two countries. He was correct. And that is reason to worry.

Does India have cause to worry about the US-China trade war? Tell us at views@livemint.com
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Source : www.livemint.com Date : 2018-09-21

OPINION
Relevant for: International Relations | Topic: World Trade Organisation (WTO)

Labour advocates have long complained that international trade agreements are driven by
corporate agendas and pay little attention to the interests of working people. The preamble of
the World Trade Organization Agreement mentions the objective of “full employment”, but
otherwise, labour standards remain outside the scope of the multilateral trade regime.

Regional trade agreements, by contrast, have long taken labour standards aboard. The linkage
in these agreements between preferential market access and adherence to core labour rights
has become increasingly explicit. In the original North American Free Trade Agreement, signed
in 1992, labour standards were shunted to a side agreement. Since then, US trade agreements
have typically included a labour chapter.

According to its proponents, the Trans-Pacific Partnership would have required Vietnam,
Malaysia, and Brunei to improve their labour practices significantly—and Vietnam to recognize
independent trade unions. US President Donald Trump’s administration claims that its revamped
agreement with Mexico contains the strongest labour provisions of any trade agreement.

Developing countries have generally resisted inclusion of labour standards in trade agreements
for fear that advanced countries will abuse such provisions for protectionist purposes. This fear
can be justified when the requirements go beyond core labour rights and make specific wage
and other material demands, such as the new US-Mexico agreement which requires that 40-
45% of a car be made by workers earning at least $16 per hour.

Auto companies can certainly afford to pay higher wages and this provision on its own may not
undermine employment prospects in Mexico. But it is not an altogether salutary precedent
either, insofar as it sets an unrealistic wage floor—many multiples higher than the average for
the Mexican manufacturing sector as a whole.

On the other hand, developing countries have little reason to reject labour standards that
address bargaining asymmetries in the workplace and fundamental human rights. Core labour
standards such as the freedom of association and prohibition of compulsory labour are not
costly to economic development. They are essential to it.

In practice, the problem with trade agreements’ labour provisions is not that they are too
restrictive for developing countries. It is that they may remain largely cosmetic, with little
practical effect. A key concern is enforcement. For one thing, charges of labour-rights violations
can be brought only by governments, not by trade unions or human rights organizations. By
contrast, investment disputes can be launched by corporations themselves.

Critics rightly worry that governments that are not particularly friendly to labour causes will not
be keen to follow through.

There are two reasons to care about labour standards.

First, we may have a humanitarian desire to improve working conditions everywhere. In this
case, we should have equal regard for workers in the domestic economy and those employed in
export industries. Focusing on the latter may even backfire, by deepening dualistic labour-
market structures.
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In principle, we could expand enforceable labour clauses in trade agreements to cover working
conditions in the entire economy. But it seems odd to have the linkage in the first place. Why
should labour rights be left to trade negotiators and the commercial interests sitting around the
table and remain hostage to negotiations couched in terms of market access?

If we are serious about improving working conditions everywhere, we should resort to experts on
human rights, labour markets, and development, and raise the profile of the International Labour
Organization instead. The objectives of both domestic labour unions and international human-
rights advocates are served better through other means.

One argument for linkage with trade is that it gives countries a real incentive to reform labour-
market practices. But foreign aid agencies have long experience with conditionality, and they
know that it is effective only under special conditions. The desire for change must come from
within the country and be demonstrated by prior actions. Achieving reform by threatening to
suspend material benefits —aid or market access—is unlikely to work.

Alternatively, the concern about labour standards may be narrower: upholding working
conditions at home and preventing a race to the bottom. In this case, we should seek domestic
remedies, as with safeguards against import surges. What is required is a mechanism against
“social dumping” that prevents poor labour practices in exporting countries from spilling over to
the importing country.

Such a scheme, if poorly designed, might deliver excessive protectionism. Yet, even the overtly
protectionist anti-dumping measures allowed under existing trade rules have not been overly
damaging to trade, while providing an escape valve for political pressure. A well-designed
safeguard against social dumping should do no worse.

Labour rights are too important to leave to trade negotiators alone. To date, labour clauses in
trade agreements have remained a fig leaf, neither raising labour standards abroad nor
protecting them at home. Real change would require a significantly different approach.

We can start by treating labour rights as being on a par with commercial interests, rather than
being an adjunct to them. ©2018/project syndicate

Dani Rodrik is professor of international political economy at Harvard University’s John F.
Kennedy School of Government.

Comments are welcome at views@livemint.com
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BSF OPENS HOTLINE IN DELHI TO TALK TO PAK.
RANGERS

Relevant for: International Relations | Topic: India - Pakistan

In anger:BSF men raise slogans against Pakistan early this year as their colleagues were killed
in firing from across the border.PTI  

The Border Security Force (BSF) has opened a new hotline in Delhi to communicate with the
Pakistan Rangers. It was set up last month after the BSF was unable to reach its counterpart
through the existing hotline in Jammu on a June night when four BSF personnel were killed. This
year, 12 BSF personnel had been killed along the 192-km International Border in Jammu, the
highest death toll in five years.

A senior official told The Hindu that BSF officials could not call their counterparts across the
border in Sialkot as all calls to and from Pakistan are barred after 10 p.m. in Jammu and
Kashmir.

After large-scale ceasefire violations in 2015, the BSF and Pakistan Rangers put in a system to
resolve through effective communication any flare-up on the border. At least 14 hotlines were
activated along the Pakistan border from Gujarat to Jammu. A hotline between the Directors-
General of Military Operations (DGMOs) also exists.

Around 10.30 p.m. on June 13, in Ramgarh sector along the Jammu border, the Pakistan
Rangers fired indiscriminately at a BSF team led by Assistant Commandant Jitender Singh who
had rushed there to rescue some troops who had previously come under fire. Mr. Singh and his
men were overseeing some construction work along the fence to strengthen the defences when
they were attacked. “That night, the officer in Jammu desperately tried to reach the Brigadier in
charge of Pakistan Rangers in Sialkot but calls to Pakistan are barred at night. We wanted to
raise the instance of unprovoked firing. The bodies could not be retrieved till the next morning as
it was certain that the reinforcements would also be fired upon,” a senior government official told
The Hindu .

The hotline in Delhi is handled by a BSF officer of the rank of Deputy Inspector-General (DIG).

It was in the wake of this incident that the BSF asked the Pakistan Rangers to open another
hotline between their headquarters in Delhi and Islamabad. There are other communication lines
available at the sector commander-level also.

“Lack of communication cannot be an excuse for Pakistan to escape responsibility for the
unprovoked firing when a ceasefire is in place. The new hotline was set up with the objective of
recording each and every incident with their headquarters as we are not sure who calls the shots
in Pakistan,” the official said.

The killing and mutilation of BSF head constable Narender Singh on September 18 was also
reported from the Ramgarh sector. As reported in The Hindu , it was a joint search party of the
BSF and Pakistan Rangers that located the mutilated body of Singh 30-40 metres inside the
Pakistani territory after a 10-hour search.

On June 13, the Army headquarters sent a revised communication to the BSF reiterating the
2003 ceasefire pact signed between India and Pakistan.
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On May 29, the DGMOs agreed to fully implement the ceasefire pact in “letter and spirit” to stop
border skirmishes in J&K.

Sign up to receive our newsletter in your inbox every day!
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END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Source : www.thehindu.com Date : 2018-09-22

CHINA, RUSSIA WARN U.S. OF CONSEQUENCES OVER
SANCTIONS

Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's
interests

Moscow and Beijing lashed out on Friday at Washington’s new anti-Russian sanctions that also
target China for the first time, warning the the United States could face consequences.

President Vladimir Putin’s spokesman accused Washington of playing unfairly and using new
measures to squeeze Moscow out of the global arms market, after the United States slapped
sanctions on China for buying Russian warplanes and missiles and threatened to target its other
clients.

“This is unfair competition, dishonest competition, an attempt to use non-market methods that
run counter to norms and principles of international trade to squeeze the main competitor of U.S.
makers out of the markets,” said Kremlin spokesman Dmitry Peskov.

‘New blow to ties’

Mr. Peskov said that “Washington’s continued sanctions hysterics” dealt a new blow to the U.S.-
Russia ties but could not immediately say if Moscow would retaliate, or how.

On Thursday, Washington placed financial sanctions on the Equipment Development
Department of the Chinese Defence Ministry, and its top administrator, for the recent purchase
of Russian Sukhoi Su-35 fighter jets and S-400 surface-to-air missile systems. It was the first
time a third country has been punished under the CAATSA sanctions legislation for dealing with
Russia, signalling Donald Trump’s readiness to risk relations with other countries over Moscow.

Beijing — which is locked in a trade war with the United States — urged Washington to withdraw
sanctions or “bear the consequences”.

“The U.S. actions have seriously violated the basic principles of international relations and
seriously damaged the relations between the two countries and the two militaries,” said Chinese
Foreign Ministry spokesman Geng Shuang. “We strongly urge the U.S. to immediately correct
their mistake and withdraw their so-called sanctions, otherwise the U.S. will have to bear the
consequences.”

United in their resentment of America's global influence, China and Russia have sought in
recent years to tighten their ties and this month conducted a joint military drill, Moscow's largest
ever war games.
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OVERNIGHT FLIP-FLOP: ON THE CANCELLED
SWARAJ-QURESHI MEETING

Relevant for: International Relations | Topic: India - Pakistan

Within 24 hours of announcing a meeting between External Affairs Minister Sushma Swaraj and
Pakistan Foreign Minister Shah Mahmood Qureshi in New York next week, India called it off.
The reasons cited for this overnight flip-flop are recent attacks in Jammu and Kashmir by
Pakistan-based groups, and stamps issued by the Pakistani postal service that glorified
Kashmiri terrorists. According to the MEA spokesperson, both acts “expose” Pakistan’s “evil
agenda” and the “true face of the new Prime Minister of Pakistan, Imran Khan”, rendering talks
“meaningless”. While the government is well within its rights to rethink any decision it takes, the
reasons that it has furnished for cancelling the meeting are far from convincing. To begin with,
there have been a number of violent attacks in J&K in the past few months which predate the
government’s decision to schedule the meeting. Since the beginning of the year, 13 Border
Security Force jawans have been killed along the Line of Control and the International Border,
including the latest case on Wednesday of a jawan’s body recovered bearing torture marks. In
the same period, more than 20 policemen belonging to J&K police have been killed by terror
groups backed by Pakistan. The government’s reaction to Friday morning’s killing of three
policemen thus appears puzzling. Equally bewildering is the subject of the stamps of Kashmiri
terrorists; while there is no doubt that they are offensive, they were issued back in July before
Mr. Khan came to power. The government needs to clarify its position on what prompted the
cancellation of the meeting, not just for the domestic audience but also for the international
community which is watching the India-Pakistan relationship very closely.

India urges Pakistan to create conducive environment for talks

The decision to cancel the meeting in New York dampens hope for meaningful engagement
between the two countries for the foreseeable future, perhaps until the general election in India
in 2019. Delhi and Islamabad should use this period to bring down tensions. In particular, the
situation on the LoC warrants immediate attention. A day before the killing of the BSF jawan, a
statement by the Defence Minister that the Indian Army is “also cutting heads, but not displaying
them” only highlights the need to stop the retaliatory cycle. The new hotline just operationalised
between the BSF and the Pakistan Rangers is an important initiative in this regard. India’s
decision to call off the New York meeting is only the latest in a series of cancellations of talks
with Pakistan since the Modi government came to power. There is little doubt that provocations
from Pakistan, and the seriousness of the attacks launched by groups based there warrant a
firm signal from India. But a credible position also requires consistency, which the government
has not brought to bear on its Pakistan policy thus far.
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SEEKING A MANAGED EXIT
Relevant for: International Relations | Topic: India - Afghanistan

Afghanistan President Ashraf Ghani was in New Delhi on September 19 for a day-long working
visit. A short press release indicates the low-key nature of the visit. The reason is simple — the
growing sense of uncertainty that prevails. Presumably, Prime Minister Narendra Modi took up
the issue of seven engineers working for KEC International who remain missing after being
kidnapped this May, and Mr. Ghani would have assured him about Kabul’s sincere efforts to
rescue them. Pro forma references to the Strategic Partnership and the New Development
Partnership were made but there were no new announcements. India reiterated its support for
‘an Afghan-led, Afghan-owned and Afghan-controlled peace and reconciliation process’ with the
Taliban though it is clear that the strings are being manipulated from other capitals.

Afghanistan Ambassador to India quits

A year after U.S. President Donald Trump unveiled his new Afghanistan policy, the stalemate
continues. Incidents of violence and civilian casualties keep going up. There have been high
profile attacks in recent months in Farah, Baghlan and Ghazni in addition to suicide attacks in
Kabul claimed by the Islamic State (IS). The Taliban leadership and the Haqqani network retain
their sanctuaries in Pakistan and enjoy the support of the Inter Services Intelligence (ISI). In
terms of population under control, there has been a slow erosion and the hold of the Kabul
government is now limited to 56%. Repeated offers of talks by Mr. Ghani have been rebuffed by
the Taliban, except for a three-day ceasefire during Eid in June. Parliamentary elections due
since 2015 are unlikely to be held in October as announced. Presidential elections are due in
April 2019. The experiment of the National Unity Government has not worked and the prospects
of the 2019 election yielding an outcome that is seen as legitimate appear remote. All key
players, including the U.S., have now opened their own communication lines with the Taliban.

The objectives of the U.S. policy announced last year were to break the military stalemate on the
ground by expanding both the presence and the role of the U.S. and NATO forces in
Afghanistan. Operational constraints in terms of calling for surveillance and air support were
eased. The Obama approach of announcing timelines for withdrawing U.S. troops from
Afghanistan was replaced by a conditions-based approach. Pakistan was put on notice with Mr.
Trump tweeting about Pakistan’s duplicity in being “a non-NATO ally” and providing safe haven
to insurgent groups. Earlier this month, the U.S. announced that it was cancelling $300 million in
military aid to Pakistan. However, it is clear that U.S.’s Pakistan policy, which has oscillated for
17 years between cajoling using pay-offs and punishing by withholding or cancelling pay-offs,
has once again failed to change Pakistan’s behaviour.

‘Will return home and work for peace,’ says Shaida Mohammad Abdali

Slowly, the U.S. is realising the uncomfortable truth that it is unable to change Pakistan’s policy
because Pakistan’s security establishment does not find such a shift in its interest. The Pakistani
military and the ISI do not support the idea of a territorially united, peaceful and stable
Afghanistan, never mind the public statements at international conferences. At the same time,
the ISI is unlikely to support the idea of a complete Taliban takeover in Afghanistan. It
remembers that after the jihad in the 1980s, when the Mujahideen leaders finally took control in
Afghanistan in 1992 after the Najibullah government fell, they stopped listening to the ISI even
as they started fighting among themselves. This led to the emergence of the Taliban, assisted
and nurtured by Pakistan. The ISI prefers a controlled instability in Afghanistan where the
Taliban enjoys some power but wants more as this keeps the group dependent on the ISI.
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The U.S. is unable to get out of this bind as long as it maintains a significant military presence in
Afghanistan and therefore remains dependent on communication and supply routes through
Pakistan. It is unable to take stronger measures such as directly targeting the insurgent safe
havens in Pakistan, terminating its status as “a non-NATO ally”, sanctioning specific military
officers or considering placing Pakistan on the list of ‘state sponsors of terrorism’. The U.S.’s
dependence provides the security establishment in Pakistan a degree of influence in the
corridors of power in Washington that has enabled it to receive over $33 billion over the last 17
years, despite the ups and downs in what can only be described as an unhappy marriage that
neither side is able to terminate.

This is why Mr. Trump’s earlier objective of “winning” in Afghanistan has been quietly put aside.
The U.S. appears to be seeking a managed exit, leaving after a successfully conducted election
so that the blood (2,400 U.S. lives) and treasure (nearly $1 trillion) can be justified as having
delivered an honourable outcome. For the outcome to last, at least for some time, the
insurgency needs to be curbed. Having failed to defeat it through kinetic means, the U.S.
opened direct talks with the Taliban two months ago. In the past, the U.S. had refrained from
doing so, maintaining that this would undermine the legitimacy of the Kabul government. It had
therefore prodded Pakistan to deliver the Taliban to an ‘Afghan-led and Afghan-owned’
reconciliation process which did not happen.

Afghanistan, on a slow fuse

The first round in July, in Qatar, with State Department senior official Alice Wells was
preliminary. The talks were explained as intended to judge if the Taliban is serious and thereby
‘facilitate’ direct talks with the Afghan government. It has also expressed concern about the
growing presence of the IS. Last week, the Taliban made it clear that its demands include
release of Taliban prisoners held in U.S. custody and a closure of U.S. bases in Afghanistan.
With the appointment of former U.S. Ambassador to Afghanistan Zalmay Khalilzad as Special
Adviser, talks with the Taliban are likely to intensify.

The IS argument was used by Russia to open up direct talks with the Taliban more than a year
ago. Iran has its own channels to the Taliban. Both Russia and Iran believe that notwithstanding
the ideological affinity, turf battles will ensure that the Taliban will resent the Arab-dominated IS.
This happened in August in Jowzjan, where after a pitched battle, 250 IS cadres chose to
surrender to the Afghan authorities rather than face summary justice at the hands of the Taliban.
With U.S. encouragement, Uzbekistan has also entertained senior Taliban leaders in Tashkent
to persuade them to engage in talks with Kabul. Concerned about Uighur militants, China is
planning to train and equip an Afghan brigade to be deployed in Badakshan even as it seeks
Taliban help in securing its China-Pakistan Economic Corridor projects. This has given the
Taliban a new legitimacy — exactly as Pakistan had wanted. With the emergence of the IS, a
distinction between good Taliban and bad Taliban is no longer necessary.

Realising that the end game is approaching, the Taliban too has changed tack. In the areas
under its control, instead of destroying the schools, clinics and courts, it is running them by co-
opting or replacing local officials who remain on the government’s payroll. It realises that it
needs to emerge from being a shadowy underground insurgency and demonstrate governance
skills. Mr. Ghani would like to stand again in 2019, this time as a candidate who brought peace
to Afghanistan, though with so many different players pulling in different directions, peace will
remain illusory. What is likely is that after the 2019 election, the U.S. will get its managed exit,
which Mr. Trump will trumpet as his singular achievement.

Rakesh Sood is a former Ambassador to Afghanistan and presently Distinguished Fellow at the
Observer Research Foundation. E-mail: rakeshsood2001@yahoo.com
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VICE PRESIDENT RETURNS AFTER SUCCESSFUL
VISIT TO SERBIA, MALTA AND ROMANIA

Relevant for: International Relations | Topic: European Union (EU)

Vice President's Secretariat

Vice President returns after successful visit to Serbia, Malta
and Romania

Posted On: 21 SEP 2018 9:51AM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu was on an official Visit to Serbia, Malta and
Romania from September 14-20, 2018 and returned today after a successful official visit.

The visit was characterised by extremely cordial discussions with Heads of Governments, PMs
and other senior political leaders. The visit helped in deepening bilateral ties with each of these
three countries.

Some key outcomes:

Support for India’s aspiration to be on UNSC and for taking forward UN reforms.1.
Endorsement of India’s stand on terror and support for early adoption of United Nation’s
Comprehensive Convention on International Terrorism.

2.

Strong support for resuming EU-India trade agreement after Romania assumes Presidency
of EU.

3.

Business Forums generated a good deal of enthusiasm among the industrialists and
businessmen in every country as they got to listen to the Vice President about India’s
transformative initiatives.  The growth story and the reports from World Bank, IMF quoted
by Vice President enhanced awareness.

4.

The leaders in all the countries expressed unequivocal admiration for India’s economic
growth and were eager to engage and partner with India politically, economically and
culturally. In Romania, there was a special interest in Space and Aerospace. Malta
expressed its desire to join the International Solar Alliance.

5.

There was a clear demand for Parliamentary friendship groups and frequent visits by
Parliamentarians.

6.

The visit gave an opportunity for the members of India Diaspora to listen to the Vice
President about the transformative agenda of the government and encouraged them to
think of various ways in which they can contribute to the country’s development. The vice
President underscored the growing importance of India on the world stage and drew
attention to four key features that need to be recognised. He called them 4Ds –
Democracy, Demographic dividend, Demand and Diaspora.

7.

The visit evoked a lot of interest among the top political leadership and there was an air of
bonhomie in all the meetings. The banquets hosted by the President of Serbia and Malta
as well as by the President of Senate of Romania provided an opportunity for sharing
views on bilateral and multilateral issues with rare candour.

8.

The address to the Serbian Parliament was very well received and the admiration for India
as the largest democracy and a vibrant, well functioning polity was more than evident in the

9.
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standing ovation the Vice President received at the end of his address.
MOUs entered into related to plant protection, tourism, air services, oil research,
diplomatic training and maritime cooperation.

10.

In all the three countries, there was considerable interest in Yoga and Ayurveda and in
Romania, the Vice President launched two books on Ayurveda and inaugurated an
Ayurveda Information Centre.

11.

The Vice President was accompanied by Shri Shiv Pratap Shukla, the Minister of State in
Ministry of Finance, three Members of Parliament from Rajya Sabha - Shri Prasanna
Acharya, Smt Vijila Sathyananth, Ms. Saroj Pandey and one Member of Parliament from Lok
Sabha - Shri Raghav Lakhanpal and other officials.

Following is the detailed Press Note:

"The Vice President of India, Shri M. Venkaiah Naidu was on an official Visit to Serbia, Malta
and Romania from September 14-20, 2018 and returned today.

On the first leg of his three-nation tour, the Vice President visited Serbia from September 14-16,
2018 at the invitation of the President of Serbia, Mr. Aleksander Vucic. 
During the visit, the Vice President had a meeting with President of Serbia, Mr. Aleksander
Vucic, who hosted a Banquet in the honour of the Vice President. There were also separate
meetings of Vice President with Ms. Maja Gojkovic, Speaker of the National Assembly of Serbia
and  Ms. Ana Brnabic, Prime Minister of the Republic of Serbia hosted a lunch for the Vice
President. The Vice President laid a Wreath at the Tomb of the Unknown Soldier in Serbia.

Marking the revival of the spirit of warmth and cooperation of Marshal Tito-Pandit Nehru years,
the Vice President of India Shri M. Venkaiah Naidu was extended the rare honour of addressing
the special session of the Parliament of the Republic of Serbia in Belgrade. It was in the same
hallowed hall of the National Assembly of Serbia that former Prime Minister Pandit Jawaharlal
Nehru addressed the world leaders while launching the Non-Alignment Movement (NAM) along
with the veteran leader of Yugoslavia  Marshal Tito in 1961.

Speaker of the Serbian Parliament received Shri Naidu and escorted him to the podium and
introduced him to the Members of the House.

The Vice President’s address was applauded quite a few times and particularly when he said
that Marshal Tito was a household name in India when he (Shri Naidu) was a school student.
The Vice President received huge standing ovation on the conclusion of his address to the law
makers of Serbia.

During the day, Shri Naidu held detailed discussions on a range of bilateral and multilateral
issues with President Mr. Aleksander Vucic, the Prime Minister Ms. Ana Brnabic and Speaker of
the National Assembly of Serbia Ms. Maja Gojkovic besides addressing a business forum.

During the joint media briefing along with Shri Naidu, President of Serbia Mr. Aleksander Vucic
complimented the Indian political leadership for stellar economic results. He said “India is
witnessing exceptional economic progress. We are happy for the country who has been our long
time friend and well wisher”. He also thanked India for recognizing Serbia’s territorial integrity.
Mr. Vucic stressed that Serbia is keen to engage with India on agriculture, pharmacy, IT and
generic medicines. He evinced interest in defense cooperation.

On the occasion of 70 years of establishment of diplomatic relations between the two countries,
Serbia Post and India Post have released commemorative stamps on renowned Serbian
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Physicist and Innovator Nikola Tesla and Swami Vivekananda. Shri Naidu noted that Swami
Vivekananda’s thoughts and ideas left a deep impression on Tesla’s works.

In the presence of the President of Serbia and the Vice President of India agreements were
signed. Agreement on Plant Protection and Quarantine that seeks to enhance trade in fruits,
vegetables and processed foods and revised Air Services agreement aims at promoting
connectivity boosting trade and tourism including direct air link between the two countries.

He also addressed the business representatives of India and Serbia at a Business Forum and
interacted with the Indian Community during the visit.
The Vice president visited Malta from September 16-18, 2018 at the invitation of the President of
Malta, Ms. Marie-Louise Coleiro Preca. India was one of the first countries to recognize Malta in
1964 and established diplomatic relations soon after the independence of Malta.

During the visit, the Vice President had a meeting with President Ms. Marie-Louise Coleiro
Preca. The two leaders discussed the whole gamut of bilateral relations and also our
cooperation in multilateral and international forums. President Coleiro acknowledged Indian
diaspora’s positive contribution to the Maltese society especially in sectors like Health care and
Information Technology. The fact that both Indian and Maltese economies are performing very
well, the scope of mutual cooperation is very high in several sectors such as ICT,
pharmaceuticals & health care, maritime cooperation, tourism etc.

President Coleiro thanked the Government of India for opening a Resident High Commission of
India in Malta. The two leaders strongly condemned terrorism in all its forms, saying that there
could be no justification for terrorism. There is an urgent need to strengthen the global counter-
terrorism legal framework to combat this global menace.

The two leaders expressed concern about issue of global warming and climate change.
President Coleiro commended India’s effort to focus on renewable energy and the initiative of
International Solar Alliance. Malta is giving a positive consideration to joining the ISA as a
partner country.

Malta confirmed its support to India’s candidature in various multilateral forums.

Three Memorandum of Understanding (MoU) namely; (i) MoU on Maritime Cooperation between
Ministry of Shipping, India and Ministry of Transport, Infrastructure and Capital Projects, Malta;
(ii) MoU on mutual cooperation between the Foreign Service Institute, India and The
Mediterranean Academy of Diplomatic Studies, University of Malta, and (iii) MoU in the field of
Tourism Cooperation between India and Malta, were signed in the presence of the two leaders.
The Vice President also had a meeting with Dr. Angelo Farrugia, Speaker of the House of
Representatives, Parliament of Malta and Mr. Evarist Bartolo, Acting Prime Minister of Malta.
Later in the day, the Vice President addressed the business representatives of India and Malta
at a Business Forum and the Indian community during the visit.
The Vice President visited Romania from September 18-20, 2018 at the invitation of the Mr.
Calin Popescu-Tariceanu, the President of the Senate of Romania. The Vice President, Shri
Naidu was received by President of Senate Tariceanu and was accorded a very warm welcome.
The visit is coincided with the 70 years of establishment of diplomatic relations between India
and Romania and the Centenary year for Romania. It was also the fifth year of Declaration of
Extended Partnership between India and Romania.

The Vice President had a separate meetings with the President of Romania, Mr. Klaus Iohannis,
the President of the Chamber of Deputies of Romanian Parliament, Mr. Nicolae Liviu Dragnea,
and the Prime Minister of Romania, Ms. Vasilica Viorica Dancila.
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The bilateral talks with the Romanian leadership were held in a warm, cordial and positive
atmosphere, reflecting the long-standing and friendly bilateral relationship between India and
Romania.

Memorandum of Understanding on Cooperation on Tourism, Memorandum of Understanding
between Petroleum-Gas University, Ploiesti and Pandit Deen Dayal Petroleum University,
Gandhinagar and three Memorandums of Understanding of Bucharest Chamber of Commerce
each with CII, ASSOCHAM and PHDCCI were signed during the visit.

Both sides appreciated a long tradition of the Indology and welcomed the growing popularity of
Yoga in Romania. Given the increasing interest in Ayurveda in Romania, the Vice President of
India inaugurated the AYUSH Information Cell and unveiled a Book on Ayurveda.

The Romanian  leaders offered their support for resumption of negotiations for early conclusion
of India-EU Broad based Trade and Investment Agreement (BTIA) with balanced outcomes,
especially in the context of Romania’s upcoming Presidency of EU Council from January 2019.

Both sides affirmed the need for a comprehensive reform of the United Nations, including its
Security Council. In this context, President Iohannis and Prime Minister Dancila reaffirmed the
Romania's endorsement of India's aspirations to become a Permanent Member of the UN
Security Council.

Both sides expressed satisfaction regarding mutual support for each other’s candidatures for
international organizations. Both sides affirmed commitment to fight the scourge of terrorism, its
financing and safe havens. In this context, Romanian side expressed its support to developing
consensus on draft UN Comprehensive Convention on International Terrorism.

The Vice President Naidu addressed India-Romania Business Forum meeting along with
Romanian President of Senate, Minister for Business Environment, Commerce and
Entrepreneurship. This kind of Business Forum was being held after almost a decade and was
co-ordinated by Bucharest Chambers of Commerce and Indian Chambers of Commerce like CII,
PHDCCI, and ASSOCHAM. The presence of larger number of Romanian business people
indicated growing interest in investing in India, especially in the sectors like Petroleum and
Natural gas Information technology, manufacturing, defence, pharmaceuticals, infrastructure,
real estate, tourism etc.

The Vice President Naidu addressed the Prahova Chamber of Commerce in Ploiesti and also
addressed the vibrant Indian diaspora in Romania on 20 September.

The Vice President was accompanied by Shri Shiv Pratap Shukla, the Minister of State in
Ministry of Finance, three Members of Parliament from Rajya Sabha - Shri Prasanna Acharya,
Smt Vijila Sathyananth, Ms. Saroj Pandey and one Member of Parliament from Lok Sabha - Shri
Raghav Lakhanpal and other officials.

 

***
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Source : www.pib.nic.in Date : 2018-09-22

VICE PRESIDENT OF INDIA THANKS ROMANIA FOR
AGREEING TO TAKE LEAD TO RE-START
NEGOTIATIONS ON INDIA-EU-BTIA

Relevant for: International Relations | Topic: European Union (EU)

Vice President's Secretariat

Vice President of India thanks Romania for agreeing to take
lead to re-start negotiations on India-EU-BTIA

Complements Romania for deciding to open a Consulate in
Chennai;

Opens Ayush Information cell in Romania;

Welcomes Romania's support to India's aspiration to be on
the UN Security Council;

Agrees to convey Romanian's Prime Minister's invitation to
Indian Prime Minister

Makes joint Press Statement with Prime Minister of
Romania

Posted On: 19 SEP 2018 9:30PM by PIB Delhi

The Vice President of India, Shri M. Venkaiah Naidu has thanked Romania for
agreeing to take lead to re-start negotiations on India-EU-BTIA. He was making a
Joint Press Statement following delegations level talks with the Prime Minister of
Romania, Ms. Viorica Dancila, in Bucharest, Romania today. The Minister of State for
Finance, Shri Shiv Pratap Shukla and other dignitaries were present on the occasion.

 

The Vice President said that he was happy to visit Romania at a highly opportune
time coinciding with completion of 70 years in diplomatic relations between two
nations. It also overlaps with the celebration of centenary year of Romania, he added.

 

Saying that his discussions with the prime minister were fruitful, the Vice President



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

said that they focused on strengthening trade and investment relationship covering
sectors such as ICT, pharmaceuticals, manufacturing, infrastructure, logistics, agri-
foods, tourism. He further said that they intend to deepen and diversify economic and
technological cooperation between two countries. India-Romania annual bilateral
trade has risen to US $ 810 million in 2017-18, a 40% increase over last year (USD
575 million) which is a positive development, he added.

 

The Vice President acknowledged and admired the strong acceptance of Ayurveda, a
traditional system of Medicine amongst Romanians. He further said that Government
of India has decided to open an Ayush Information cell in Romania to disseminate
more information about Ayurveda, encourage Ayurveda practice.

 

The Vice President said that easier facilitation of visa promotes people-to-people
contact and business. Our governments should work towards facilitating easy mobility
of professionals on both sides. I am glad that Romania has decided to open a
Consulate in Chennai.

 

The Vice President said that Terrorism is one of the foremost threats to international
peace and security. We resolved to fight terrorism in all its forms and manifestations.
It is a global challenge that requires a global response, he added.

 

The Vice President said that he will convey the Prime Minister's invitation to the
India's Prime Minister to visit Romania. He also invited the Romanian Prime Minister
to visit India. India looks forward to cooperation with Romania to further strengthen
the traditional bonds of friendship with Romania and its people, he added.

 

***
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Source : www.thehindu.com Date : 2018-09-23

WHERE SOUTH KOREA MEETS THE NORTH
Relevant for: International Relations | Topic: India - East Asia

“Not the last station from the South, but the first station towards the North”, reads a signboard at
the Unification Platform of Dorasan station, hardly 650 metres from the southern border of the
Korean Demilitarized Zone (DMZ). Dorasan is on the Gyeongui Line that connects North Korea
with the South. At the bottom of the board, arrows indicate directions to both Seoul (56 km) and
Pyongyang (205 km).

There’s no rail connectivity between the South and the North. There are daily return trains to
Dorasan from Seoul, mainly for tourists visiting the DMZ. “Once the unification of Koreas
happens, if it happens at all, this rain line will be the major link between the North and South,”
said the tour guide accompanying a group of visiting Indian journalists.

The DMZ is a strip of land that divides the North and South. It was established in 1953, as a
buffer between the two countries, after the fighting ended in an armistice. Parts of the southern
side of the DMZ are now open for tourists. Visitors can either take a train from Seoul to Dorasan
or drive up to Imjingak, the last village on the southern side before the DMZ. South Korea has
turned the village into a tourist spot with restaurants and small shops selling anything from
Bibimbap, a Korean rice dish, to miniaturised war monuments.

The Bridge of Freedom in Imjingak is a chilling reminder of the war. It was through this bridge
that thousands of prisoners crossed the Imjin river to the southern side after the war was over.
Close to the bridge, an old train bogie, which was fired at and bombed in 1950, sits at the end of
the rail link. The plaque describes the steam locomotive, which has 1,020 bullet holes, as “a
symbol of the tragic history of the division into North and South Korea”. Shuttle buses take
visitors from Imjingak to further north.

Flags, and divisions

One gets a closer view of the military demarcation line that separates the two Koreas from the
Dorasan Observatory on top of a hill. The red and blue flag of North Korea waves defiantly from
a huge flag post on the northern side of the line. A few meters away, there’s a South Korean flag
post. Across the DMZ is Kaesong, an industrial region, where southern companies can run
businesses and employ North Koreans.

Even as the monuments and signboards speak of unification, the DMZ also reminds the visitor
of the deep-running hostility between the two countries. Hardly five minutes from the
Observatory is the ‘Tunnel of Aggression’, one of the four tunnels North Koreans built deep
under the DMZ. The incomplete tunnel is 1,635 m long and had progressed 435 m into the
southern side of the DMZ when it was detected in 1978.

The South said the tunnel, which can accommodate 30,000 men with light weapons, was built
for a surprise attack on Seoul, while North Korea claimed it was part of a coal mine. South Korea
has erected three concrete barricades at the actual demarcation line inside the tunnel. Tourists
can walk up to the third barricade where a ticking clock marks the days since the 1953 armistice
agreement.

But almost seven decades after the war, both Koreas are still chasing peace, let alone the
dream of reunification. Like Germany and Vietnam, it’s a country divided by the Cold War. But
Koreas couldn’t not make any progress towards peace even after the old Cold War died almost
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three decades ago. “We are not like Germany. The situation here is more complex. Though
reunification remains on the agenda, I am not sure if the young generation supports the idea,”
said a Korea Foundation official, back in Seoul.

The Korean Peninsula, whose divided state is a legacy of the Cold War, has not made any
progress towards peace nearly seven decades after the 1950-53 war resulted in an
armistice
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Source : www.thehindu.com Date : 2018-09-24

OFFER OF FRIENDSHIP NOT A WEAKNESS: IMRAN
Relevant for: International Relations | Topic: India - Pakistan

Prime Minister Imran Khan on Sunday said that Pakistan’s offer of “friendship” to India should
not be considered as its weakness and the Indian leadership should shun “arrogance” to hold
peace talks.

Addressing Punjab bureaucracy here on Sunday, Mr. Khan said, “I hope the Indian leadership
will shun arrogance and hold (peace) talks with Pakistan. Our offer of friendship should not be
considered as our weakness. Friendship between Pakistan and India will help overcome
poverty.”

In a sharp reaction to India’s cancellation of a Foreign Minister-level meeting, Mr. Khan on
Saturday said that the decision was “arrogant” and asserted that he was “disappointed”.

However, the two major Opposition parties — Pakistan Muslim League-Nawaz (PML-N) and
Pakistan Peoples Party (PPP) — questioned the “haste” shown by Mr. Khan in making efforts to
mend ties with India and held him responsible for the “diplomatic debacle”, saying that he should
have done his “homework” before approaching for a meeting.
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Source : www.indianexpress.com Date : 2018-09-24

BUNGLING DIPLOMACY
Relevant for: International Relations | Topic: India - Pakistan

Realme 2 or Redmi 6 Pro? Know which smartphone you should buy

In 48 hours, what was a promising start ended in abject failure. Pakistan Prime Minister Imran
Khan’s ill-tempered response to New Delhi calling off the meeting between External Affairs
Minister Sushma Swaraj and Pakistan Foreign Minister Shah Mahmood Qureshi further vitiated
an already hostile atmosphere. His tweet about “small men occupying big offices”, who don’t
have “the vision” to see the “larger picture” was far removed from the measured letter Khan had
sent Prime Minister Narendra Modi last Thursday, appealing for “constructive engagement”
between the two countries. Now both sides are back to their corners, and it will take much
political will and leadership to find a meeting point.

Indian diplomacy, and the country’s decision makers have not come out well from this episode
either. In his letter to Prime Minister Modi, Khan had suggested the bilateral meeting on the
sidelines of the upcoming UN General Assembly session in New York as a first step to build on
the “mutual desire for peace between our two countries”. India did well to accept the invitation,
but its about turn on the talks show Indian diplomacy, and the country’s decision makers, in poor
light. The reasons cited by MEA for calling off the meeting already existed when the government
agreed to Pakistan prime minister’s request. Pakistan had issued postage stamps honouring
Hizbul Mujahideen’s Burhan Wani and Kashmir pellet victims in July this year; the mutilated
body of the Border Security Force jawan was found on September 19; and the abduction and
killing of three policemen in Jammu & Kashmir on September 21 was of a pattern with similar
incidents earlier. The MEA statement, with pejorative references to Khan was pure political
rhetoric. It was not as if Khan was hiding his “true face” behind a veil all this time. That he and
the Pakistan Army are not hostile to each other is well-known. Presenting this as a new
disclosure, and a reason for not engaging with him, is pointless and self-defeating.

When Nawaz Sharif was the prime minister, it was fashionable to ask what the point was of
talking to the civilians in Pakistan when it is the boots that make the decisions. Now that the
military seems to be backing the civilians, the same people ask what is the point of talking to an
elected leader in Pakistan who speaks the same language as the boots. Such dissembling will
continue. Still, adults on both sides know that talk the two sides must, and they will need to, if
not now, at some point, irrespective of who is in office on this side or that. Given this, it is best
that both India and Pakistan now take a step back, and desist from statement-mongering that
makes it more and more difficult for their respective leaderships to climb down from high rhetoric
to the hard work of repairing the relationship.

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Source : www.pib.nic.in Date : 2018-09-24

RM CONCLUDES VISIT TO THE ARAB REPUBLIC OF
EGYPT

Relevant for: International Relations | Topic: India - Africa

Ministry of Defence

RM Concludes Visit to the Arab Republic of Egypt

Posted On: 23 SEP 2018 5:04PM by PIB Delhi

Raksha Mantri Smt. Nirmala Sitharaman concluded a two-day official bilateral visit
to Egypt (20-22 September 2018), at the invitation of the Minister of Defence and
Military Production & Commander-in-Chief of the Armed Forces, Arab Republic of
Egypt.

Raksha Mantri and her counterpart, General Mohamed Ahmed Zaki Mohamed,
Minister of Defence and Military Production & Commander-in-Chief of the Armed
Forces, noted with satisfaction the steadily growing bilateral defence ties between
the two nations. They reviewed ongoing bilateral cooperation activities and
discussed potential opportunities to further deepen ties and exchanges in the
defence sphere.

 

The Ministers decided to explore deeper cooperation in the fields of defence
industry and R&D, including joint production of defence equipment. Both sides
reaffirmed their intent to enhance cooperation in counter-terrorism. Naval
cooperation, including cooperation in Maritime Domain Awareness, was identified
as an area of potential. India and Egypt would also intensify training interactions
between their militaries. The two countries are also working towards holding joint
exercises. The two Ministers agreed that technical and expert level delegations in
relevant fields would be exchanged to follow up on their discussions.

Smt Sitharaman invited General Mohamed Ahmed Zaki Mohamed to visit India.
The invitation was accepted with pleasure.

Raksha Mantri, who was accorded a ceremonial Guard of Honour, also laid
wreaths at the memorials of the Unknown Soldier and the tomb of late President
Anwar Al Sadat.

Raksha Mantri's visit to Cairo was reflective of the vision to build a New
Partnership for a New Era between India and Egypt as articulated by Prime
Minister Modi and President Sisi during the Egyptian President's State Visit to
India in 2016.
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Source : www.thehindu.com Date : 2018-09-25

MODI WISHES SOLIH, OFFERS SUPPORT FOR BETTER
TIES

Relevant for: International Relations | Topic: India - Indian Ocean Island nations

India on Monday welcomed the result of the Maldives’ Presidential election and “heartily”
congratulated the winning candidate Mohamed Solih. Prime Minister Narendra Modi called the
President-elect and expressed support for better ties between the two sides.

“Prime Minister also conveyed his good wishes for the strengthening of democracy, peace and
prosperity in Maldives under the leadership of Mr. Solih. The two leaders agreed to work closely
together to further strengthen the close, friendly and good neighbourly relations between the two
countries,” a press release from the Ministry of External Affairs stated.

Earlier, in a statement, the Ministry of External Affairs said the election process amounted to
triumph of democracy in the country where public election was established a decade ago. “The
election marks not only the triumph of democratic forces in the Maldives, but also reflects the
firm commitment to the values of democracy and the rule of law. In keeping with our
‘Neighbourhood First Policy,’ India looks forward to working closely with the Maldives in further
deepening our partnership,” said the MEA.

There were concerns in India and across the world about transparency of the election process in
the Maldives in view of the prevailing crackdown upon human rights workers and political
opponents in the country.
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Source : www.thehindu.com Date : 2018-09-25

AFTER SALZBURG: ON REJECTION OF POST-BREXIT
BLUEPRINT

Relevant for: International Relations | Topic: European Union (EU)

The rejection of Prime Minister Theresa May’s post-Brexit blueprint at the Salzburg summit
rules out nothing as yet in Britain’s rocky negotiations on withdrawing from the European Union.
All the same, the development is a blow to Ms. May, who faces a possible backlash at the
Conservative party conference this month. Her proposal, adopted by the Cabinet in July, has
deepened divisions among the Tories. Two senior Eurosceptic ministers have quit. A
controversial idea in the July white paper is for a hybrid arrangement, with Britain staying in the
common market only for trade in goods and agriculture, and without the obligations of free
movement of people. This is at odds with the EU stance of not allowing cherry-picking when it
comes to its four basic freedoms — of movement of capital, goods, services, and labour. The
other dispute is over the post-Brexit status of the soft border between Northern Ireland and the
Republic of Ireland. Maintaining the status quo is critical to keeping the peace under the terms of
the 1998 Good Friday agreement. Brussels seems flexible on its original proposal for full
regulatory convergence and jurisdiction of EU courts over Belfast. This is meant to assuage
London’s concerns about two separate jurisdictions operating within the U.K. Britain’s alternative
proposal to avoid the return of checkpoints on the Irish border and to get around the difficulties
of erecting invisible borders is to bring all of the U.K. under a common customs arrangement.
Eurosceptics see this as aligning the country too close to the EU and curbing its freedom to
negotiate trade deals outside the bloc. For Brussels, it would still amount to an unacceptable
division of the EU’s four freedoms.

European Council President Donald Tusk’s remarks in Salzburg that the July proposals were not
workable amplified these concerns. They drew angry reactions from Ms. May, who harked back
to the mantra that a no-deal was better than a bad deal. But then, discrepancies in the opposing
positions go back to the 2016 referendum outcome. Brussels had said then that while it
regretted the verdict, it respected London’s decision to leave. It stuck firm on established
procedure and stressed that withdrawal negotiations could not commence until Article 50 of the
EU treaty was triggered. It emphasised that exit from the bloc would involve costs for Britain, just
as the benefits of membership entailed obligations. This accent on process could harden in the
wake of the populist threat across the region to the European project. With elections to the
European Parliament due next May, the leaders are keen that the anti-EU parties see the
economic and political perils of quitting the bloc. Brexit uncertainty will linger, meanwhile.
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Source : www.indianexpress.com Date : 2018-09-25

RAJA MANDALA: THE WORLD BEYOND PAKISTAN
Relevant for: International Relations | Topic: United Nations (UNO)

Realme 2 or Redmi 6 Pro? Know which smartphone you should buy

India may have decided against talking to Pakistan on the margins of the United Nations
General Assembly that is convening this month for its annual session in New York. But Delhi’s
messy relationship with Islamabad will continue to draw headlines in the Subcontinent at the
expense of India’s other engagements at the UN.

If the past is any guide, the foreign ministers of the two countries, India’s Sushma Swaraj and
Pakistan’s Shah Mohammed Qureshi will trade barbs on issues relating to terrorism and
Kashmir. Expect the two delegations to exercise of the “right to reply” and “reply to reply”. Few
other delegations will be interested in this awful spectacle.

The exception is provided by the media representatives from India and Pakistan. The story line
will focus on the following questions. Will Swaraj attend the customary meeting of the South
Asian foreign ministers, and if she does, will she shake hands with Qureshi? Might they chat for
a couple of moments?

For more than two decades now, the only question that seems to animate the Indian public
interest in multilateral gatherings — from non-aligned summits to the ASEAN Regional Forum
and UNGA to SAARC gatherings — is the prospect of a diplomatic encounter between India and
Pakistan. One unfortunate casualty of this war of words has been the deepening inability of the
two countries to engage with the larger global issues.

There was a time when the voices of both Pakistan and India mattered on the world stage.
Pakistan was a key member of the Western alliance system in Asia. Islamabad rightly saw itself
as a pragmatic Islamic nation capable of exercising influence in the Middle East and acting as a
bridge between America and China, which did not have diplomatic relations with each other.
Today, Pakistan’s diminished diplomacy plods on about the Kashmir issue and revels in
provoking India into a public argument.

India’s situation is even more tragic. India’s political voice mattered a lot at the UN, many moons
ago, when its economic weight was rather limited. Today, despite its growing economic salience
and expanding global footprint, India seems obsessed with a few issues rather than engage with
the unfolding structural changes in the international system.

For one, Delhi persists with the futile quest for a permanent seat at the UN Security Council,
when all indications are that it is unlikely to happen. Delhi has also devoted far too much energy
in the pursuit of the international convention against terrorism that is unlikely to do very much in
addressing India’s security challenges. After all, UN resolutions are honoured by nations more in
breach than in observance. What has benefited India are key partnerships on counter-terrorism
— for example with the US and Arab Gulf partners — rather than the endorsement of general
principles under multilateralism.

If Swaraj looks beyond Pakistan, terrorism and a seat at the UNSC, she will find much to discuss
and reflect upon with India’s partners. Three issues stand out.

One is the question of sovereignty and multilateralism. If defending sovereignty was the theme
song of India’s UN diplomacy since the end of the Cold War, it is President Donald Trump who
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has appropriated it now. The essence of Trump’s “America First” has been the promise to
liberate US from the “globalist trap” that it had been boxed in for decades. In his address to the
UNGA last year, Trump had used the term “sovereignty” 21 times. He insists that he will not let
multilateral organisations restrain America’s pursuit of its national interests.

According to previews of this year’s speech to be delivered on Tuesday, sovereignty will once
again be the dominant theme. Since he took charge, Trump has walked out of the Paris
agreement on climate change, withdrew from the United Nations Scientific and Cultural
Organisation, the UN Human Rights Council, and threatened the International Criminal Court
with punitive actions. As the US permanent representative to the UN, Nikki Haley put it last
week, Washington is “not saying multilateralism can’t work. But it’s saying sovereignty is a
priority over all of that”.

A second important theme is global trade. While India’s rhetoric at the UN remains steeped in
the old verities of the so-called “global South”, Trump is threatening to pull out of the World
Trading Organisation and choking its dispute-settlement mechanism, again in the name of
sovereignty. Key trading nations are already beginning to respond with proposals for reform. If it
does not change, the WTO may not survive the Trump era.

Finally, Trump is making big moves in the Middle East that breaks away from the conventional
thinking on the region. He has junked the 2015 nuclear agreement with Iran negotiated by the
Obama administration. He is promising to press for a change in “regime behaviour” in Tehran,
trying to construct a new Middle East Security Alliance of Arab nations threatened by Iran.

For India, this is not a question of taking formal positions on these issues. What should matter
for India is the fact that the geopolitics of the Gulf region — where India has massive economic
and political stakes — is undergoing unprecedented change. So is the world trading system and
the nature of multilateralism. India’s diplomatic engagements at the UN this year should be
about crafting a new strategy to address these challenges. The last thing India needs in New
York is wrestling in the mud with Pakistan.
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Source : www.hindustantimes.com Date : 2018-09-25

THE MALDIVES RESULT CAN HELP COUNTER CHINA’S
INFLUENCE ON THE INDIAN OCEAN

Relevant for: International Relations | Topic: India - Indian Ocean Island nations

Maldives strongman Abdulla Yameen’s hopes for a second presidential term have been dashed
with the victory of the candidate of the combined opposition, Ibrahim Mohamed Solih. According
to unofficial results, Mr Solih won more than 58% of the votes, compared to Mr Yameen’s 41%.
This was after opposition parties accused Mr Yameen, who came to power in 2013, of
widespread rights abuses and other unconstitutional measures to swing the elections. Hours
ahead of the voting on Sunday, police searched Mr Solih’s campaign office to investigate “acts
of bribery”, a move described by the opposition as yet another effort to influence the outcome of
the polls. The elections were preceded by a months-long and sweeping crackdown on the
opposition, as the autocratic Mr Yameen jailed or forced into exile many of his opponents,
including former presidents Mohamed Nasheed and Maumoon Abdul Gayoom and declared a
state of emergency early this year.

The elections in the Maldives were closely watched as an indicator of China’s growing influence
in the Indian Ocean region. Many observers believe the intransigent stance adopted by Mr
Yameen was largely due to the unstinted support he received from Beijing, which poured billions
of dollars into big ticket infrastructure projects and signed a free trade agreement with Male last
December. As in Malaysia, where a pro-Beijing regime was ousted in recent elections, Mr
Solih’s victory is expected to lead to intensified scrutiny of China’s investments in the Maldives.
For India, which has described Mr Solih’s win as the triumph of democratic forces, the latest
developments provide an opportunity to forge a closer relationship with the new administration
and counter China’s growing influence in the Indian Ocean region. Mr Solih has the backing of
former president, Mr Nasheed, an old friend of New Delhi, is perceived as being friendly towards
India, and has expressed concerns about Chinese loans creating a debt trap for the Maldives.

Clearly, some deft diplomacy will be required to address a host of pressing issues but India can
and should earn goodwill by extending whatever assistance is asked of it as Mr Solih takes on
the task of rebuilding the fragile democracy in the Maldives.

First Published: Sep 24, 2018 19:20 IST
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Source : www.thehindu.com Date : 2018-09-26

CHINA HOPES MALDIVES WILL BACK BRI, TRADE
DEAL

Relevant for: International Relations | Topic: India - Indian Ocean Island nations

Chinese Foreign Ministry spokesman Geng Shuang.  

China on Tuesday signalled its expectation that the newly elected government in the Maldives
will continue to back the Beijing-led Belt and Road Initiative (BRI) as well as the Free Trade
Agreement (FTA) reached with the outgoing administration of Abdulla Yameen.

“China and the Maldives enjoy traditional friendship and in recent years, the two countries
maintained sound momentum and conducted mutually beneficial cooperation under the
framework of the Belt and Road, and achieved outstanding outcomes,” Chinese Foreign Ministry
spokesperson Geng Shuang said in a response to a question.

‘Traditional friendship’

“We are willing to work with the Maldives to consolidate our traditional friendship and deepen our
cooperation to the benefit of the people of both the nations.”

In its congratulatory message, the Foreign Ministry said it respected the choice of the people of
the Maldives, and hoped that the country “can maintain stability and development”.

Opposition candidate Ibrahim Mohamed Solih was the surprise winner of the Maldives'
presidential election, defeating Abdulla Yameen. “As to the FTA signed between China and the
Maldives… we hope the Maldives will maintain consistency and stability of their policy and
create an enabling environment for Chinese enterprises operation in the Maldives,” said the
spokesperson.
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Source : www.thehindu.com Date : 2018-09-26

EU ANNOUNCES LEGAL ENTITY TO MAINTAIN
BUSINESS WITH IRAN

Relevant for: International Relations | Topic: Effect of policies and politics of developed countries on India's
interests

The European Union (EU) said on Monday that its members would set up a payment system to
allow oil companies and businesses to continue trading with Iran in a bid to evade U.S.
sanctions.

Iran and the European Union (EU) announced their defiance towards U.S. President Donald
Trump’s administration after high-level talks at the United Nations among the remaining
members of the accord. They said in a statement that they were determined “to protect the
freedom of their economic operators to pursue legitimate business with Iran.”

With the U.S. and the dollar dominating so much of global trade, the statement said the new
mechanism would “facilitate payments related to Iran’s exports (including oil) and imports, which
will assist and reassure economic operators pursuing legitimate business with Iran”.
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A CHANGE IN THE MALDIVES
Relevant for: International Relations | Topic: India - Indian Ocean Island nations

Democracy is a strange leveller. In domestic politics it has a way of springing up surprises which
few anticipate. Even in foreign relations, it can make crises disappear in the same manner in
which it can create them. When most had assumed that a second term for Maldivian President
Abdulla Yameen was a done deal, given the controlled nature of the Maldivian elections, the
people of the small archipelago in the Indian Ocean voted for change and brought to power the
Opposition candidate, Ibrahim Mohamed Solih. They came out in huge numbers with the turnout
being 89.2% and dealt a decisive blow to Mr. Yameen.

Belying concerns that he may not respect the outcome, after a few hours of election results, Mr.
Yameen conceded defeat in a televised address by saying: “The Maldivian people have decided
what they want. I have accepted the results.”

Mr. Solih is a senior politician in the Maldives and was the joint presidential candidate for an
opposition alliance of the Maldivian Democratic Party (MDP), the Jumhooree Party and the
Adhaalath Party. His victory underscores the commitment of the Maldivian politicians to secure
the future of democracy in their country. The exiled former President of the Maldives,
Mohammed Nasheed, who was ousted by Mr. Yameen in 2012, underlined this when he
tweeted that Mr. Solih had done “an extremely good service” to the people. This was a do or die
battle for democrats and they succeeded.

After the results came out, India’s Ministry of External Affairs said Sunday’s election marked “not
only the triumph of democratic forces in the Maldives but also reflects the firm commitment to
the values of democracy and the rule of law.” Prime Minister Narendra Modi also called Mr.
Solih, underscoring his support for better ties between the two countries. The U.S. State
Department said the Maldivian people had “raised their democratic voices to determine the
future of their country.”

Voters’ choice: on Maldives presidential polls

The Maldives has been in turmoil since its first democratically-elected leader, Mr. Nasheed, was
forced out of office following a police mutiny in 2012. This was followed by the controversial
election of Mr. Yameen in 2013 when the Supreme Court annulled the result. Mr. Yameen was
trailing Mr. Nasheed, thereby providing him an opportunity to win in the second round of voting.
Mr. Yameen’s presidency saw the Maldives flirting with Islamist radicalism and the democratic
underpinnings of the nation came under assault. This February, he imposed a 45-day state of
emergency fearing an attempt by his political opponents to impeach him. This led him to target
his own half brother and former President, Maumoon Abdul Gayoom, and the judiciary. Even on
the eve of the polling, the police was used to target the opposition MDP, amid concerns that the
campaign had been heavily tilted in favour of Mr. Yameen.

Mr. Yameen also fostered closer ties with China and Saudi Arabia, ignoring India and even
pulling the Maldives out of the Commonwealth in 2016.

The alacrity with which Mr. Yameen embraced China caught India off guard. During his China
visit last year, the two nations signed 12 pacts, including a free trade agreement (FTA). Mr.
Yameen not only fully endorsed China’s ambitious Maritime Silk Road initiative but also made
the Maldives the second country in South Asia, after Pakistan, to enter into an FTA with China.
The Yameen government pushed the FTA through the nation’s Parliament, the Majlis, stealthily,
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with the opposition not attending the parliamentary session.

The opposition accused the Yameen government “of allowing a Chinese ‘land grab’ of Maldivian
islands, key infrastructure, and even essential utilities, which “not only undermines the
independence of the Maldives, but the security of the entire Indian Ocean region”. The massive
infrastructure growth funded by Chinese debt was a key part of Mr. Yameen’s election campaign
but the massive debt trap made it a difficult proposition to be accepted.

Mr. Yameen may have conceded defeat but many of the challenges the Maldives faces linger.
The opposition may have been united in its desire to oust Mr. Yameen but this unity will be
tested in governance. Democratic institutions have been weakened and a fragile democracy can
also be susceptible to radical ideologies if not effectively governed. And China is not going
anywhere in a hurry. Its economic presence in the Maldives is a reality that all governments will
have to contend with.

Mr. Yameen’s ouster has certainly produced a favourable outcome for New Delhi and it should
seize the moment to rebuild ties with Male. If there is one lesson out of the Maldives crisis, it is
that political elites in India’s neighbours will come and go but if India can stand together with the
aspirations of citizens of neighbouring countries, then the prospects of a long-term sustainable
relationship will be much brighter.

Harsh V. Pant is Distinguished Fellow at the Observer Research Foundation, New Delhi and
Professor at King’s College London
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VOTERS’ CHOICE: ON MALDIVES PRESIDENTIAL
POLLS

Relevant for: International Relations | Topic: India - Indian Ocean Island nations

The interim results of Sunday’s presidential election in the Maldives have given the joint
opposition candidate, Ibrahim Mohamed Solih a resounding victory in the direct contest with
the incumbent, Abdulla Yameen. The final results will be published by the election commission
by September 30 and the current government will, according to procedure, hand over charge on
November 17. But it is immediately clear that Maldivian voters have ushered in change, with
58% of the voters choosing Mr. Solih. Regardless of political affiliation, Maldivians have much to
celebrate with the successful completion of the election. To begin with, the turnout of 89.2% has
disproved pre-election cynicism about the integrity of the electoral process. Early on, the
opposition had suffered a setback when former President Mohammed Nasheed, who was
seen as the frontrunner, was disqualified from contesting because of a “terrorism conviction”.
Former President Maumoon Abdul Gayoom was behind bars on the charge of attempting a coup
in February this year. Just ahead of the elections too, there had also been many misgivings over
the conduct of the election commission, the courts and security forces, with these worries
heightened when the headquarters of the main opposition party, the Maldivian Democratic Party,
to which Mr. Solih belongs, were raided. Counting procedures were changed at the last minute,
which led to some confusion during Sunday’s polling, and many foreign journalists, including
from India, were denied visas. Fortunately, the outcome has belied the worst fears about the
election, and after meeting with Mr. Solih, President Yameen conceded defeat and vowed to
ensure a smooth transition.

For New Delhi, the results are especially heartening as they present a chance to reset ties with
Male, which have been on a downward spiral for several years. This was perceived to be a
result of Mr. Yameen’s close understanding with China, to which the Maldives is now heavily
indebted. Mr. Yameen responded to India’s criticism of the emergency he declared this year by
clamping down on visas to Indian job holders, hundreds of whom await some movement in the
matter after the new government takes over. India can also now renew talks over the fate of
Indian Coast Guard and Air Force personnel stationed in the Maldives, whose visas have been
pending since June. India was quick to welcome the provisional results and to congratulate,
among others, the Maldivian Democratic Party, and the Jumhooree Party — to which the Vice-
President-elect Faisal Naseem belongs. Going forward, New Delhi must stay clear of partisan
positioning on the internal politics of the Maldives. The larger agenda must be to partner the
Maldives in its stability and development rather than engaging in a tug of war with China.
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COMMERCE MINISTER ON A THREE DAY VISIT TO
BANGLADESH FOR BILATERAL TALKS

Relevant for: International Relations | Topic: India - Bangladesh

Ministry of Commerce & Industry

Commerce Minister on a Three Day visit to Bangladesh for
Bilateral Talks

Posted On: 25 SEP 2018 5:54PM by PIB Delhi

Suresh Prabhu at a Civic reception in Bhola, Bangladesh.

The Union Minister of Commerce & Industry and Civil Aviation, Suresh Prabhu, began a 3-day
visit to Bangladesh from September 24, 2018.

During his 3-day visit Suresh Prabhu will hold discussions on Bangladesh - India trade relations
with his Bangladesh counterpart, Mr. Tofail Ahmed. He will also meet business leaders in
Dhaka. Bilateral trade between India and Bangladesh has grown steadily over the last decade.
In the five years for the period between FY 2012-13 and FY 2016-17, total trade between the
two countries has grown at a compounded annual growth rate of 11.45%. Bilateral trade stood at
USD 7.52 billion in 2016-17. India’s exports to Bangladesh for the financial year 2016-17 stood
at USD 6.82 billion and imports from Bangladesh during FY 2016-17 stood at USD 0.7 billion.
For 2017-18 (April-December), India's exports to Bangladesh was USD 5862.73 million and
import figures stood at USD 463.34 million.

 

Earlier today the Minister visited the Liberation War Museum in Banglabazar, Bhola, which
commemorates the Bangladesh Liberation War that led to the independence of Bangladesh. He
also visited an old age home in Bhola. The Minister was given a civic reception in the Fatema
Khatun Degree College in Bhola. While speaking on this occasion, the Minister spoke about the
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close ties between India and Bangladesh and the commonalities in culture and also on the
growing opportunities in bilateral trade and investments. The Minister said that India and
Bangladesh have recently partnered in the construction of cross-border oil pipe line and new rail
projects.

 

 During his stay in the Bangladesh capital, Suresh Prabhu will also meet the Bangladesh
Minister for Civil Aviation and Tourism, Mr. A.K.M. Shahjahan Kamal and Bangladesh Minister of
Road Transport and Bridges, Mr. Obaidul Quader.  The Commerce Minister will also call on the
President of Bangladesh, Abdul Hamid.

***
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EXHIBITION "INDIA - UZBEKISTAN: DIALOGUE OF
CULTURES" INAUGURATED IN THE CAPITAL, TODAY

Relevant for: International Relations | Topic: India - Central Asia

Ministry of Culture

Exhibition "India - Uzbekistan: Dialogue of Cultures"
inaugurated in the Capital, today

Posted On: 25 SEP 2018 5:03PM by PIB Delhi

Secretary, Ministry of Culture, Shri Arun Goel inaugurated the exhibition "India - Uzbekistan:
Dialogue of Cultures" at National Museum, New Delhi, today. First Deputy Chairman, Senate of
Uzbekistan, His excellency Mr. Sadyk Safaev; Ambassador, Republic of Uzbekistan to India, His
Excellency Mr. Farhod Arziev; Director General, National Museum, Dr B.R. Mani among other
dignitaries graced the Inaugural function. The Exhibition was dedicated to the state visit of the
President of the Republic of Uzbegistan Shavkat Mirziyoyev to the Republic of India that will
begin early next week.

Addressing the event Shri Arun Goel said that the Exhibition is a beginning of several things to
come in the near future.  He said that people to people contact makes Government to
Government contact easier and that Joint exhibitions like the present one would go a long way in
establishing strong bilateral ties. The Secretary also assured Ministry of Culture’s complete
cooperation for furthering the rich and deep cultural ties between both the nations.

Speaking on the occasion, His excellency Mr. Sadyk Safaev said that the World today is in
difficult times and the way to make the planet a better place is only through cultural contact,
trust, and bringing people closer. He also said that people of Uzbekistan are eager to know of
Indian culture.

National Museum, Ministry of Culture, Government of India  in Collaboration with  the Embassy
of Uzbekistan in New Delhi; Rampur Raza Library, Rampur; Khuda Baksh Oriental Public
Library, Patna and the National Association of Electronic Mass Media of Uzbekistan for the first
time has exhibited a collection of "Kushan coins, Archaeological artifacts related to Kushan, 
manuscripts and paintings of shared cultural  heritage of India and Uzbekistan made  in different
time  epoch  covering religious and scientific subjects.

The exhibition  explores the shared link in the respective histories of Uzbekistan  and India in
which deep oral traditions coexisted with the written word. It also foster a dynamic exchange
with academic, technical and professional partners on effective approaches to cataloguing and
management of cultural artifacts and their conservation and preservation. It also promotes and
encourages the use of the manuscripts for academic and research purposes.

This exhibition " India - Uzbekistan: Dialogue of Cultures “ showcases   original  artifacts from
the National Museum collection which include coins from the royal mints of Kushans including
coins depicting portraits of Kanishka, Huvishka , alluring sculptures from the Kushan period, the
intricate manuscripts including  miniature paintings from Baburnama, manuscripts of the Holy
Quran, Timurnamah, Bukharisharif, Bayaz, Tuzk-i-Jahangiri and others.

                The other highlights of the exhibition are some unique facsimiles of famous
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manuscripts and paintings like the Kattalangar Quran, Diwan by Sultan Hussein Baikara,
Zafarnama by SharafiddinYazdi, Tarikh-i-Khandan-i-Taimuria, Majalis-al-Ushshaq, Mirat al-
Ashbab-i-Salatin-iasman-jah, and portraits of Amir Tumur, Zahiruddin Muhammad Babur and
Jahangir among others. The exhibition also includes the already published albums of the project
"Cultural legacy of Uzbekistan in the world's    collections" and various volumes from the series
"Architectural Epigraphy of Uzbekistan".

This exhibition will remain open for public from 25th September 2018 to 24th October  2018.

****
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CUTTING THROUGH THE WHITE NOISE
Relevant for: International Relations | Topic: India - Pakistan

With both civil and military ties in gridlock, the question over the choice of interlocutors remains
important too.   | Photo Credit: AP

After a sudden and brief moment of clear signal, the ‘India-Pakistan channel’ has gone back to
static, with the cancellation of talks between the two Foreign Ministers in New York this week.
The Foreign Ministers will, no doubt, spar at the UN General Assembly, with a host of diplomats
backing them up by exercising their right of reply to the comments made by either side. And
ruling party and government spokespersons will bring up the rear in Delhi and Islamabad.

Amidst all this, however, there is space to reconsider developments of the last few months,
and recast, if desired, a new way of imagining the relationship. To begin with, the cancellation
last week of the meeting between External Affairs Minister Sushma Swaraj and Pakistan Foreign
Minister Shah Mehmood Qureshi has not fundamentally changed much on the ground. The two
leaders would have gone into the talks with an eye over their shoulders anyway, to gauge the
domestic political impact of each gesture, smile and word during the meeting. For Ms. Swaraj,
elections are around the corner in Madhya Pradesh, from where she’s a Lok Sabha MP, with the
general election not far way either. For Mr. Qureshi, fresh from the Pakistan Tehreek-i-Insaf’s
electoral win, there would have been much scrutiny at this big India-Pakistan encounter, and
he’d likely have been very cautious.

Second, the announcement of the talks may have been the destination, but the distance the two
governments traversed in the past few weeks was equally important. Ever since Pakistan Prime
Minister Imran Khan won the elections, New Delhi had followed a measured but consistent path
of engagement with the new government, at the highest levels. Prime Minister Narendra Modi
was among the first leaders to call Mr. Khan to congratulate him after the results were declared.
The day before he was sworn in as Prime Minister, Mr. Khan was part of the decision to send a
ministerial delegation to former Prime Minister Atal Bihari Vajpayee’s funeral in Delhi, and the
team reportedly held cordial talks with Ms. Swaraj, the first engagement at that level in some
years. The government also gave clearance to former cricketer Navjot Sidhu, who is currently a
minister in the Congress government in Punjab, to attend Mr. Khan’s swearing-in. (It must be
noted here that amidst all the ‘white noise’ over Mr. Sidhu’s embrace of Pakistani Army Chief
General Qamar Javed Bajwa, there was no statement made by the Prime Minister or the
Ministry of External Affairs, although members of the Cabinet from Punjab raised it with Ms.
Swaraj.) Mr. Modi sent Mr. Khan a letter the same day, expressing India’s commitment to
pursuing “meaningful and constructive engagement”. In his reply a month later, Mr. Khan went a
step further, making a concrete proposal for a meeting between the two Foreign Ministers at the
UN, which was accepted by the government a few days later, before it was abruptly cancelled.

Pakistan may have rightly rejected the reasons proffered for the cancellation as
“unconvincing”, but the cold logic of talks remains: a meeting is only possible when both sides
want it, and New Delhi has decided that this is not the time. Even so, the verbal fisticuffs that
followed the cancellation do not take away from the careful diplomacy that preceded it, and
could be deployed again, if opportunity knocks.

There is also the situation at the International Border (IB) and Line of Control (LoC) to be
considered, before such talks can be feasible. Defence Minister Nirmala Sitharaman’s shocking
disclosure last week that “heads of Pakistani soldiers are being cut off, but not being displayed”
by the Indian Army, followed by the discovery of a Border Security Force jawan’s brutally
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mutilated body on the Pakistani side of the IB, shows the normalisation of barbarity on both
sides. Army Chief General Bipin Rawat may have tempered equally incendiary remarks on the
need for a “second surgical strike”, if he had considered the results of the first one in September
2016 in terms of the data: 2017 saw even more fatal violence on the LoC than 2016, and 2018 is
well on its way to becoming the worst in five years when it comes to ceasefire violations and
killings of soldiers on both sides, despite a lull between June and September. The Pakistan
military spokesperson’s response to General Rawat, invoking Pakistan’s status as a “nuclear-
armed” power, also does nothing to make anyone in the subcontinent feel safer. It is heartening
that despite all the hot words in public, the two sides are thinking rationally about improving
communication at the border, with the operationalisation of a new hotline last week in Delhi
between the BSF and Pakistan Rangers.

With both civil and military ties in gridlock, the question over the choice of interlocutors remains
important too. In the past decade, India and Pakistan have found the public channels of
engagement — meetings between the Prime Ministers (Ufa, Lahore, etc) and the External
Affairs Ministers (Islamabad, Kathmandu) — to be counter-productive to the cause of better
relations. Not only does every high-level handshake or hug excite domestic opprobrium in India,
it is inevitably followed by a terror attack, or incident at the border that indicates that those in
Pakistan’s deep state that control terror groups are willing to derail talks at any cost. By
cancelling engagement, India effectively acquiesces to those wishes.

The one channel on the Modi government’s watch that has proven resilient is that of National
Security Adviser (NSA) Ajit Doval with his former Pakistani counterpart, Nasser Khan Janjua.
From November 2015 to June 2018, when he resigned due to elections, General Janjua and Mr.
Doval carried on a consistent engagement, spoke over the telephone regularly to smooth over
crises, and discreetly met more than half a dozen times in various places around the world.
None of these meetings attracted the harsh criticism that follows the Prime Ministers’ or Foreign
Ministers’ meetings.

Clearly, the NSAs’ conversation is firewalled from the regular outrage that lights up television
studios. It would therefore be a pity if Mr. Khan decides to do away with the post altogether, by
remerging the NSA division with the Pakistan Foreign Ministry.

If the two countries can again decide on interlocutors, the points for discussion are many,
beginning with the proposal initiated by Pakistan ahead of the UN talks, of a visa-free Kartarpur
corridor for Sikh pilgrims to travel to Gurdwara Darbar Sahib for the 550th birth anniversary of
Guru Nanak in November 2019. Mr. Khan has spoken about trade ties being a good opener for
substantive talks, and any move to consider granting India the long pending most favoured
nation status would reap very rich rewards. Another long-pending discussion on visas for
journalists on both sides has been raised again by Pakistan’s new Information Minister, and it is
essential to build an understanding of developments on both sides of the border. When it comes
to protecting the 2003 ceasefire, it is possible for this channel to consider reinforcing the fencing
at the IB and LoC with a second fence on both sides, or a demilitarised zone of the sort that has
withstood the Korean conflict. On the “core issues” of terrorism and Jammu and Kashmir, it is
unclear if any serious talks are possible at this juncture, but both sides know exactly what they
need to do to, should they wish to listen to each other’s concerns, and not just fall quiet amid the
static that currently envelops the relationship.

suhasini.h@thehindu.co.in
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CABINET APPROVES MOU BETWEEN INDIA AND
UZBEKISTAN ON COOPERATION IN THE SPHERE OF
LAW & JUSTICE

Relevant for: International Relations | Topic: India - Central Asia

Cabinet

Cabinet approves MoU between India and Uzbekistan on
Cooperation in the Sphere of Law & Justice

Posted On: 26 SEP 2018 4:20PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved the
Memorandum of Understanding (MoU) between India and Uzbekistan on Cooperation in the
Sphere of Law & Justice.

Benefits:

The MoU takes care of concerns and requirements in the field of exchange of experience by
legal professionals, Government functionaries and their training and effective legal aid
mechanism for resolution. The MoU will facilitate greater cooperation between India and
Uzbekistan in providing legal services in both countries in the field of exchange of experience
through information sharing visits, and training between both countries on enhancing legal
capacities of Government functionaries. 

****

NW/AKT/SH

 

(Release ID: 1547338) Visitor Counter : 204

Read this release in: Marathi , Gujarati , Tamil , Telugu

END
Downloaded from crackIAS.com

© Zuccess App by crackIAS.com



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

Source : www.pib.nic.in Date : 2018-09-27

CABINET APPROVES MOU BETWEEN INDIA AND
UZBEKISTAN ON MUTUAL COOPERATION IN
COMBATING ILLICIT TRAFFICKING IN NARCOTICS,
DRUGS, PSYCHOTROPIC SUBSTANCES AND
PRECURSORS

Relevant for: International Relations | Topic: India - Central Asia

Cabinet

Cabinet approves MoU between India and Uzbekistan on
Mutual Cooperation in Combating Illicit Trafficking in
Narcotics, Drugs, Psychotropic Substances and Precursors

Posted On: 26 SEP 2018 4:21PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved  the
MoU between India and Uzbekistan on Mutual Cooperation in Combating Illicit
Trafficking in Narcotics, Drugs, Psychotropic Substances and Precursors.

Benefits:

 

          The MoU will help in mutual cooperation in regulation of narcotic drugs and
psychotropic substances, and in combating drug trafficking. It is an effective
framework to deal with all issues requiring mutual assistance and cooperation in the
areas identified. The MoU will facilitate effective institutional interaction between both
the Governments. The MoU, once in force, would help in curbing transnational
narcotics trafficking.

****
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CABINET APPROVES MOU BETWEEN INDIA AND
UZBEKISTAN FOR STRENGTHENING COOPERATION IN
THE FIELD OF TOURISM

Relevant for: International Relations | Topic: India - Central Asia

Cabinet

Cabinet approves MoU between India and Uzbekistan for
strengthening cooperation in the field of Tourism

Posted On: 26 SEP 2018 4:19PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved the
Memorandum of Understanding (MoU) between India and Uzbekistan for strengthening
cooperation in the field of Tourism. The MoU will be signed during the VIP visit from Uzbekistan
to India on 1st October 2018.

Benefits:

 Signing of the MoU in the field of Tourism will help the two countries in creating an institutional
mechanism for enhancing cooperation in the tourism sector. It will also help in increasing foreign
tourist arrivals from Uzbekistan to the country. This in turn will result in economic development
and employment generation. The MoU shall create favourable conditions for long-term tourism
cooperation for the mutual benefits of all stakeholders within the broader framework and areas
of cooperation.  In addition, the MoU shall explore to incorporate the best practices in order to
implement the measures that will realizes the objectives set out in it.

****
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CABINET APPROVES MOU BETWEEN INDIA AND
UZBEKISTAN ON COOPERATION FOR
ESTABLISHMENT OF UZBEK-INDIAN FREE
PHARMACEUTICAL ZONE IN THE ANDIJAN REGION OF
UZBEKISTAN

Relevant for: International Relations | Topic: India - Central Asia

Cabinet

Cabinet approves MoU between India and Uzbekistan on
cooperation for establishment of Uzbek-Indian Free
Pharmaceutical Zone in the Andijan region of Uzbekistan

Posted On: 26 SEP 2018 4:16PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved the
Memorandum of Understanding (MoU) between India and Uzbekistan for establishment of the
Uzbek-Indian Free Pharmaceutical Zone in the Andijan Region of Uzbekistan.  The MoU will be
signed during the visit of President of Uzbekistan to India on 1st October 2018.

 

In view of the importance of the growth of the pharmaceuticals and biopharmaceutical industry in
both countries and the importance of mutual cooperation in trade, industry and production in the
pharmaceutical and biopharmaceutical sectors, both the countries have been trying to establish
a formal mechanism of bilateral cooperation. The MoU will create an enabling framework of
cooperation for setting up an Uzbek-Indian Free Pharmaceuticals Zone in Andijan region of
Uzbekistan. It will also facilitate Indian pharmaceutical and biopharmaceutical companies to
invest in and establish production facilities in the Uzbek-Indian Free Pharma Zone of Andijan for
manufacture of Pharmaceutical Products.

*****
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CABINET APPROVES AGREEMENT BETWEEN INDIA
AND UZBEKISTAN ON COOPERATION IN THE FIELD OF
AGRICULTURE AND ALLIED SECTORS

Relevant for: International Relations | Topic: India - Central Asia

Cabinet

Cabinet approves Agreement between India and Uzbekistan
on cooperation in the field of Agriculture and Allied sectors

Posted On: 26 SEP 2018 4:12PM by PIB Delhi

The Union Cabinet chaired by Prime Minister Shri Narendra Modi has approved the signing of
an Agreement between India and Uzbekistan for cooperation in the field of agriculture and allied
sectors.         

The Agreement between India and Uzbekistan provides for cooperation in the following fields:

Exchange of information regarding laws, standards and product samples of mutual interest;i.
Establishment of joint agriculture clusters in Uzbekistan;ii.
Exchange   of experience   in   the   field   of  crop   production   and   theirdiversification;iii.
Exchange of experience in the field of seed production based on modern technology;
exchange of information concerning certification of seed in accordance with the legislation
of the States of the Parties; exchange ofsamples of seeds on beneficial terms.

iv.

Application of technology for enhanced water use efficiency in agricultureand allied sectors,
including irrigation;

v.

Conduct of joint scientific research on genetics, breeding, biotechnology, plant  
protection,   soil   productivity  conservation,   mechanization,   waterresources, and mutual
application of scientific results;

vi.

Development and extension of cooperation in the field of plant quarantine;vii.
Exchange of experience in the field of animal husbandry, including animal health, poultry,
genomics, setting up of quarantine facilities;

viii.

Exchange of information  between  research  institutes  in the fields ofagriculture and food
industry on scientific and practical activities (fairs, exhibitions, conferences, symposia)

ix.

Cooperation in agricultural and food trade;x.
Explore setting up of food processing joint ventures;xi.
Any other form of cooperation as mutually agreed between the Parties.xii.

The Agreement provides for constitution of a Joint working Group comprising of representatives
from both countries, the task of which would be to prepare plans of cooperation, provide
solutions to the problems arising during the implementation of this Agreement and to monitor the
implementation of tasks determined by the Parties. The meetings of the Working Group shall
take place at least every two years, alternately in India and in Uzbekistan. This Agreement shall
enter into force on the date of its signing and shall remain in force for a period of five (5) years,
being automatically extended for a subsequent periods of five (5) years. This Agreement shall
be terminated after six (6) months from the date of receipt of notification of either Party of its
intention to terminate.
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G-4 FOR UN SECURITY COUNCIL REFORM,
MULTILATERALISM

Relevant for: International Relations | Topic: United Nations (UNO)

(From left) Brazil Foreign Minister Aloysio Nunes Ferreira; German Foreign Minister Heiko
Maas; Sushma Swaraj; and Japanese Foreign Minister Taro Kono.PTI  

India and other Group-4 (G-4) countries reaffirmed their commitment to multilateralism and
called for the early reform of the UN Security Council (UNSC) on Tuesday.

Hours after U.S. President Donald Trump pilloried multilateralism in this address to the UN
General Assembly, Foreign Ministers of Brazil, Japan and Germany — Aloysio Nunes Ferreira,
Taro Kono and Heiko Maas, respectively — were hosted by External Affairs Minister Sushma
Swaraj for the G-4 meeting. “The G-4 Ministers reaffirmed their commitment to multilateralism.
G-4 Ministers stressed that adapting the UN to the contemporary needs of the 21st century
necessarily required reforming the Security Council,” the group said in a statement.

American disinterest

Given the American disinterest in the UN and other multilateral bodies, China, one of the five
permanent members of the UNSC, has slowed down the move to expand the body, according to
diplomats tracking the process. The U.S. has no active opposition to the demand of these four
countries to be included as permanent members of the UNSC, but the Trump administration has
taken a benign approach to the proposed reform.

In his speech, Mr. Trump attacked the UN Human Rights Council and the International Criminal
Court.

“America is governed by Americans. We reject the ideology of globalism, and we embrace the
doctrine of patriotism,” Mr. Trump said in the speech that made sweeping accusations against
multilateral institutions.

G-4 Ministers noted that despite an overwhelming majority of UN member states supporting
Security Council reform, the negotiations launched in 2009 have not produced substantive
progress over the 10 years.

“The G-4 Ministers emphasised the need to revitalise process of the Security Council reform,
and they tasked their respective officials to consider the way forward to advance the reform,” the
statement said.

While there is no active American support for reform, Mr. Trump’s call for other countries to step
up and share the responsibility of managing the UN might support the reform, even in the face of
active Chinese opposition, according to an official.

Germany and Japan contribute one-fifth of the UN budget while the four countries together have
one-fifth of the world population.

Changed realities

The Ministers agreed that the “current composition of the UNSC does not reflect the changed
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global realities and they stressed that Security Council reform is essential to address today’s
complex challenges.”

They “reiterated their commitment to work to strengthen the functioning of the UN and the global
multilateral order as well as their support for each other’s candidatures”, the statement said.
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UZBEK PRESIDENT TO INVITE INDIA TO JOIN AFGHAN
RAIL PROJECT

Relevant for: International Relations | Topic: India - Central Asia

Ilhom Nematov  

India will be invited to help with a key rail link in Afghanistan, during the visit of Uzbekistan’s
President Shavkat Mirziyoyev early next week, a presidential aide told The Hindu .

The rail link of approximately 650 km, connecting the Afghan cities of Mazaar-e-Sharif and
Herat, which may later be extended to Kabul, is a major project agreed to by President Ashraf
Ghani and President Mirziyoyev last year, and many of the preliminary surveys for the project
have already been completed.

“We support a greater presence of India in Central Asia, and hope for some benefits of that for
Afghanistan. I hope that negotiations with PM Modi will open a new page in our bilateral
relations,” Special Assistant for Foreign Affairs Ilhom Nematov told The Hindu during a visit to
Delhi ahead of the President’s visit beginning on Sunday.

“If India would be involved in [the railway line] construction, we would welcome them because of
India’s proven record and experience, and because of its contribution to bringing peace to
Afghanistan,” he added, saying that Uzbekistan has an interest in open trade and connectivity
routes “all the way to the Indian Ocean.”

The project, for which Uzbekistan has already committed $500 million, could become another
major regional connectivity project for India, after its construction of the Zaranj-Delaram Highway
in Afghanistan and the Shahid Beheshti port in Chabahar, Iran.

India is also committed to building another rail route, from Chabahar to Zahedan on the Iran-
Afghan border, and President Mirziyoyev is keen to join the transit trade agreement signed by
India, Afghanistan and Iran.

The rail route to Herat, if extended to Kabul, would also link to India’s “air corridor”, allowing
trade, especially dry fruits and agricultural produce to travel along the routes from India to
Central Asia and back in much shorter time.

Uzbekistan has held talks with Iran, the Asian Infrastructure Investment Bank (AIIB) and China,
which is already running a rail route into Uzbekistan under the Belt and Road Initiative, for the
same project in the past few months.

Indo-Pak. talks

Making a pitch for talks between India and Pakistan, Mr. Nematov said Uzbekistan’s role in
regional security is likely to grow as it will take over the Secretary Generalship of the Shanghai
Cooperation Organisation (SCO) in January 2019. “I think that SCO is a good platform for India
and Pakistan to talk at and to maybe work with other countries on how to bring peace,” he told
The Hindu .

President Mirziyoyev may also discuss peace efforts in Afghanistan and his offer of mediating
talks between the Ghani government and the Taliban, during his visit to India.
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In August, a Taliban delegation had also visited Tashkent and held talks with the President’s
representative.

President Mirziyoyev is scheduled to arrive in Delhi on Sunday, and will meet Prime Minister
Narendra Modi for bilateral talks on Monday.
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IDLIB, THE FINAL FRONTIER
Relevant for: International Relations | Topic: India- West Asia

A Russian soldier stands guard at the Abu Duhur crossing on the eastern edge of Idlib province
on September 25, 2018, as he prepares for Syrians cross from rebel-held areas to regime-held
areas.   | Photo Credit: AFP

The September 17 agreement between Russian President Vladimir Putin and his Turkish
counterpart Recep Tayyip Erdogan to prevent an all-out attack on Idlib, the last major enclave
held by anti-government militants in Syria, signals a major realignment of the power dynamics
within the Syrian theatre. The agreement, according to which Russia and Turkey will establish a
demilitarised zone along the line of contact between Idlib’s militants and regime forces, has
averted an imminent humanitarian crisis, but it also shows the increasing uneasiness in Russia’s
policy towards a conflict which has bogged it down.

For months, war clouds were gathering over Idlib, which has been out of the Syrian
government’s control for over three years. The regime of President Bashar al-Assad has
practically won the civil war. If it were on the brink of collapse in September 2015 when Russia
made its intervention, the regime has recaptured most major population centres including
Aleppo, Daraa and Eastern Ghouta, ever since. The areas that lie outside the government
control can be divided into three: Idlib, which is run by militants, including thousands of jihadists;
the Kurdistan area controlled by Kurdish rebels, who are not hostile to Damascus but want more
autonomy; and border towns such as Afrin and Jarabulus, which are under Turkish control. Of
these, the regime doesn’t have any immediate plan to attack the Kurds, who also have the
backing of the U.S. It can’t afford to attack Turkey either and provoke a bigger war. So the
obvious choice for the next battle, or perhaps the last of the Syrian civil war, was Idlib. Iran
backed this plan as it wants Mr. Assad to re-establish his authority over the whole of Syria.

In the previous battles of the civil war, Russia fully backed the regime. The brute bombing that
the Russian war planes carried out in Aleppo and Eastern Ghouta was vital for regime victories.
But in Idlib, the situation is different. After the initial flare-up in ties, Russia and Turkey have
warmed up to each other over the past two years. Last year, Russia, Turkey and Iran agreed on
a de-escalation plan for Idlib which kept the province out of Russian-Syrian attacks. Under the
terms of the agreement, Turkey set up 12 observation points on the front line. When rebels
elsewhere struck surrender deals with the Syrian government, those who did not want to live
under regime-held areas were bused into Idlib. At present, the province has some three million
residents, half of them internally displaced people. Turkey, which already has 3.5 million of
Syrian refugees, fears that an all-out assault on Idlib will trigger another massive refugee flow.
Idlib shares a border with Turkey, which is now shut. In the event of a war, refugees will flow into
the Turkish border or to the neighbouring Afrin and Jarabulus areas, which are controlled by
Turkey. Either way, Turkey will be hit by an attack on Idlib, and doesn’t want a crisis of that
proportion on its doorsteps.

Also, Idlib has a sizeable number of jihadists. Hyat Tahrir al-Sham (HTS), formerly Jabhat Al-
Nusra which was the al-Qaeda arm in Syria, is one of the most powerful militant groups in the
province. Turkey fears that an all-out attack could disperse them, prompting some of them to
cross the border into Turkish land, posing new security challenges to the country, which is yet to
recover from a series of terrorist attacks in 2016. So Turkey’s interest lies in finding a non-violent
solution to Idlib.

Iran Foreign Minister to visit Moscow as Russia moves to save nuke deal
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Russia, on the other side, is in a dilemma. It wants Mr. Assad, who it calls the legitimate ruler of
Syria, to win the civil war. But it also knows that the campaigns in Aleppo and Eastern Ghouta
have spilled enough blood, and Idlib, given the size of its population, would be more disastrous.
Such a violent campaign will also throw a spanner into its reconstruction plan for Syria with help
from European powers. Besides, Mr. Putin values Russia’s emerging bonhomie with Turkey, a
NATO member that’s growing increasingly hostile towards the U.S. Unlike the erstwhile Soviet
Union, Russia is not in West Asia for any ideological reasons. It has cultivated good ties with
both Iran and Israel. And a growing partnership with Turkey is vital for its force projection in the
region as a hostile Turkey can shut Russia’s access to Bosporus and jeopardise its
Mediterranean strategy. Just as it took a relatively independent line towards the Iran-Israel
rivalry within Syria — by allowing Israel to target Iranian positions while at the same time
supporting Iran in battles against rebels — Russia finally sided with Turkey over Idlib, while not
giving up its commitment to the Syrian state. This is not the first time that Russians are doing
this. When Turkey carried out an attack on Afrin in early January, Russia just looked away,
allowing Mr. Erdogan to capture the Syrian town.

To be sure, the Idlib deal has averted an all-out attack — for now. But it hasn’t provided any
realistic solution to the crisis. Part of the problem is the HTS presence in Idlib. Neither the Syrian
government nor Turkey can allow an al-Qaeda-linked group to continue to have a safe haven in
Idlib. According to the UN, there are about 15,000 HTS fighters in Idlib. The government’s plan
is to attack all militant groups, including HTS and the Turkey-supported rebels, and retake the
province — the Aleppo model. Turkey, however, proposes using non-violent tactics to draw HTS
fighters away from its organisational fold and also empower non-HTS rebels to take the jihadists
on.

The burden of implementing the deal is also on Turkey. It has to prompt rebels to withdraw
heavy weapons from the proposed demilitarised zone and then come up with a road map to
defeat HTS inside the province. This may not be easy. Turkey-backed militants, including the
Free Syrian Army, say they outnumber the HTS. But HTS militants are battle-hard ideologically
charged jihadists who were in the forefront of the conflict at least since 2013. Earlier they had
fought with both the Syrian regime and other militant groups, including the Islamic State, and
survived. Idlib has been their haven for a long time. If Turkey fails to honour its commitments,
that will give an excuse to Russia to go back to the original plan — the Aleppo model. The Putin-
Erdogan deal may have postponed a battle, but the war is far from over.

stanly.johny@thehindu.co.in
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OPINION
Relevant for: International Relations | Topic: India's Foreign Policy evolution and changes

Only US President Donald Trump can stand at the biggest multilateral platform, which was built
to help nations shed their nationalistic impulses, and call upon the international community to
reject globalism and embrace patriotism, in his speech at the United National General Assembly
(UNGA). Trump underlined his visceral dislike of multilateral institutions by arguing that “America
is governed by Americans,” and that the US rejects “the ideology of globalism and we embrace
the doctrine of patriotism.” By doing this, Trump once again returned to the theme of his last
UNGA speech: the primacy of national sovereignty in international relations. His speech was
also a response to the UN Secretary General António Guterres’ recent warning that
“multilateralism is under attack from many directions,” pushing the international community to
“press for a renewed commitment to a rules based order and to the United Nations.”

Though Trump’s speech echoed much of what he had said last year at the UNGA, his target this
time was Iran, not North Korea. Threatening to “totally destroy” North Korea last year, Trump
had derided Kim Jong-un as the “Rocket Man” who was “on a suicide mission for himself and for
his regime.” This year, he thanked the North Korean dictator for his “courage, and for the steps
he has taken” and trained his guns at Iran, describing the Iranian regime as “brutal” and
“corrupt.” Reminiscent of George W. Bush’s remarks before the 2003 US invasion of Iraq, Trump
thundered, “We cannot allow the world’s leading sponsor of terrorism to possess the planet’s
most dangerous weapons.” The Iranian President, Hasan Rouhani responded by mocking
Trump’s North Korea outreach as “photo op diplomacy” and by asking the US to come back to
the negotiating table by returning to UN Security Council resolution 2231, which codified the
JCPOA.

Trump has challenged the global order at multiple levels: initiating trade disputes with close
allies, challenging traditional alliances in the West, withdrawing the US from global agreements
such as the Paris climate accord and the JCPOA, pulling out of the global compact on migration,
and threatening to try International Criminal Court prosecutors if they pursue US nationals.
Washington has cut hundreds of millions of dollars in financial assistance to Palestinian
refugees, hoping that the move would compel Palestinian President Mahmoud Abbas to
participate in US-led peace talks with Israel.

The US foreign policy has been overhauled but it is simplistic to boil this all down to the Trump
factor alone. As policy commentator Robert Kagan suggests, the world “may have to start facing
the fact that what we’re seeing today is not a spasm but a new direction in American foreign
policy, or rather a return to older traditions—the kind that kept us on the sidelines while fascism
and militarism almost conquered the world.”

The Trump administration’s distancing itself from multilateralism is beginning to have an impact
at the UN whereas a rising China is making its presence felt in multiple ways. Beijing is
beginning to shape global discourse ever so subtly, and in the process, challenging the
American-led global order. China has already emerged as a key player in the UN peacekeeping
effort, contributing around 10.25% of the total UN peacekeeping budget, and providing more
peacekeeping troops than the other four permanent members of the security council combined
since 2012. China will be spending around $1 billion on peacekeeping over the next five years
and trained more than 8,000 People’s Liberation Army troops to serve as standby militia for UN
peacekeeping operations.

America’s withdrawal from bodies such as the UN Human Rights Council and the UNESCO is



cr
ac

kIA
S.co

m

cr
ac

kIA
S.co

m

also opening up new possibilities for Beijing. Jettisoning its earlier approach of ignoring
organisations which do not gel with its values, China now seeks to proactively engage these
institutions so as to shape their agenda. For example, it is now working actively in the UN
Human Rights Council seeking a cut in UN budgets on human rights issues and changing its
normative vocabulary.

In his inaugural address to the UN general Assembly, the then US President Harry Truman had
suggested that it symbolized “the abandonment by the United States of a policy of isolation.”
Today, the US President is proclaiming “the success of the United Nations depends upon the
independent strength of its members,” pledging to revive the “principle of sovereignty.”

Indian strategic thinking has evolved over the last several decades deeply suspicious of
American multilateralism and a strong proponent of preserving the nation’s sovereignty. Both the
Left and the Right in India have done a lot of sloganeering on this issue, berating the US, and
making common cause with Russia and China to challenge the American global order.
America’s talk of multilateralism was viewed as a ploy to dilute Indian’s sovereign rights by
stealth. It is a sign of the treacherous nature of the times in which we live that many in India are
befuddled when the US is speaking a language that India should be rather comfortable with. We
are berating the US today for not standing up for the same multilateral order which we so
despised.

The trouble for New Delhi is that the order which Beijing might be building will challenge Indian
interests in more fundamental ways than the American-led global order ever did.

Harsh V. Pant is a professor of International Relations at King’s College London.

Comments are welcome at theirview@livemint.com
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Source : www.livemint.com Date : 2018-09-28

OPINION
Relevant for: International Relations | Topic: World Trade Organisation (WTO)

A decade after the collapse of Lehman Brothers, the world economy is back on shaky ground.
Tariff wars are making headlines but the underlying problem is a failure to tackle the imbalances
and inequities that led to the crisis in the first place.

Since 2008, leading central banks have pumped trillions of dollars into the global economy. The
big commercial banks at the centre of the crisis have recapitalized and financial markets have
rebounded; government spending, which initially helped stabilize the global economy after the
crisis, has been squeezed; and wages have stagnated. This economic mix has failed to
generate robust recoveries in advanced economies, and with debt levels higher than ever and
income gaps widening, more and more people feel anxious about future prospects. The arc of
politics has bent accordingly.

Emerging economies were also hit by financial shockwaves but recovered more quickly,
declaring themselves decoupled from the problems of the advanced world. In reality, much of
their recovery was dependent on the liquidity splurge in advanced economies, triggering a
borrowing spree, particularly by the corporate sector, as investors sacrificed caution in search of
yield.

Though advanced economies have not done enough individually or together to rebalance the
global economy, the worry now is that normalizing monetary policy could send shockwaves
through capital and currency markets in developing countries. The damage is already apparent
in some emerging economies but there are many others in a vulnerable position. Mitigating the
problem is likely to be all the more difficult given the failure of post-crisis reforms.

The financial crisis revealed the difficulties for policy makers when banks become “too big to fail”
but in our hyperglobalized world, the accumulation of concentrated economic power is not
confined to financial markets. Global trade is dominated by big firms, including through their
organisation and control of global value chains. The spread of these chains contributed to a very
rapid growth of trade from the mid-1990s up to the financial crisis, with developing countries
seeing the fastest growth, including trading more with each other.

Participation in these chains seemed to promise a path to higher value-added tasks and more
diversified economies. This has rarely happened, and where it has, notably in the case of China,
the policies that made it possible are now being presented as a source of disruption to the
trading system, requiring reforms to the World Trade Organization to ensure other developing
countries cannot follow suit.

Moreover, as less of the value created has been retained in the fabrication links in these chains,
rents have flowed to pre- and post-production activities, with the gains skewed in favour of the
lead firms thanks to a mixture of increased market concentration and control of intangible
assets. As a result, the profits of larger firms, particularly those operating internationally, are
hitting all-time highs as the share going to wages declines. And when international corporations
are (on paper) making more money in Luxembourg and the Bahamas than in China and
Germany, people instinctively recognize that they are playing a rigged game in an ever more
unequal world.

With big multinationals skimming the economic cream, many developing countries are putting
their faith in disruptive digital technologies, hoping the widespread use of data intelligence will
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strengthen development prospects. It may well be. However, monopolization is, if anything, an
even bigger threat in the digital economy than in the analogue economy. In particular, super
platforms have been able, through strengthened intellectual property rights, first-move
advantages and sheer market power, to establish a monopolistic hold over data that allows them
to create super profits and to close down the possibility of newcomers entering the field.
Developing countries are particularly vulnerable on both fronts.

Active policy initiatives combining targeted industrial policies, tailored financing mechanisms and
regulatory measures, including support for data localization, will be essential along with south-
south cooperation to ensure international agreements preserve policy space.

The uncomfortable truth of our hyperglobalized world is that footloose finance plus unequal trade
plus unaccountable corporations are posing challenges for policy makers everywhere. But
neither a retreat to nostalgic nationalism nor a doubling down on support for “free trade” provide
the right response.

In this world, deploying the big tariff guns will do little to correct the macroeconomic imbalances
that lie behind the heightened anxiety of depressed northern communities or to break the Medici
vicious circle of corporate political capture and rent-seeking behaviour. Equally, calls for
extending free trade will simply provide ideological cover for a world dominated by large,
footloose corporations, where free trade agreements, while promising a level playing field and
more inclusive outcomes, have curtailed policy space for developing countries and cut away
protections for working people and small businesses, even as they have carved out more space
for predatory international firms to boost their profits.

Reviving multilateralism will only happen if trust can be restored to the system. That will require
rules for managing trade that can support commitments to full employment and rising wages,
regulations for curtailing predatory corporate behaviour and guarantees of sufficient policy space
to ensure countries can integrate into the global economy without compromising sustainable
development goals. So far, too much of the talk about reforming the system is moving in the
wrong direction.

Richard Kozul-Wright is director of the division on globalization and development strategies,
United Nations Conference on Trade and Development.
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TWO MOU’S SIGNED BETWEEN INDIA AND
UZBEKISTAN ON INFRASTRUCTURE AND CAPACITY
BUILDING IN ICT SECTOR

Relevant for: International Relations | Topic: India - Central Asia

Ministry of Electronics & IT

Two MoU’s signed between India and Uzbekistan on
infrastructure and capacity building in ICT sector

India will help Uzbekistan to set up technology parks: IT
Minister

Posted On: 28 SEP 2018 5:00PM by PIB Delhi

A meeting between Union Minister for Electronics & Information Technology, Sh. Ravi Shankar
Prasad and the Minister for Development of Information Technologies and Communications,
Uzbekistan Mr Shuhrat Sadikov was held in New Delhi for strengthening bilateral cooperation
between the two countries in ICT sector.

The Uzbek side appreciated India’s achievement under the Digital India programme and
expressed interest for cooperation in the area of IT-ITeS trade promotion, e-Governance, HRD
and Capacity building, Telemedicine etc. Further, the Uzbek side showed keen interest in
techno-park cooperation.

Union IT Minister Sh. Ravi Shankar Prasad assured his counterpart that India will provide all
possible technical support from the Indian side in the digital growth of Uzbekistan. Subsequently,
in presence of both the Ministers Two Memorandum of Understandings (MoU’s) were signed: -  

a)         Agreement between National Informatics Centre (NIC), India and e-Government System
development centre of the Ministry for Development of Information Technologies and
Communications of Uzbekistan for strengthening e-Governance cooperation.

b)         Declaration of Intent between CDAC, India and Tashkent University of Information
Technologies, Uzbekistan for cooperation in the area of capacity building in ICT sector. 

 Sh. Prasad said that India will assist in creating technology parks in Uzbekistan and a pre-
agreement was also signed with STPI in this regard.

***
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